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Office  of  the  Superintendent  of  Insurance, 

Ottawa,  3rd  July,  1891. 


To  the  Honourable 

George  E.  Foster, 

Minister  of  Finance. 


Sir, — I have  the  honour  herewith  to  submit  the  statements  in  detail  of  Insurance 
Companies  for  the  year  1890,  together  with  such  an  abstract  and  analysis  of  them  as 
appeared  proper  to  exhibit  the  progress  of  the  business  and  the  condition  of  the 
Companies. 


FIRE  AND  INLAND  MARINE  INSURANCE,  1890. 

During  the  year  1890  the  business  of  fire  insurance  in  Canada  was  carried  on 
by  38  active  Companies;  of  these  7 were  Canadian,  24  British  and  7 American. 
Inland  Marine  Insurance  was  also  transacted  by  5 of  them  (3  Canadian,  1 British 
and  1 American),  and  Ocean  Marine  by  2 of  them  (both  Canadian).  This  list  of 
Companies  differs  from  that  of  the  previous  year  by  the  addition  of  four  companies, 
3 British  (the  Manchester  Fire,  the  Union  Society  and  the  United  Fire  Reinsur- 
ance Company)  and  1 American  (the  Phoenix  Insurance  Company  of  Hartford, 
Conn.)  One  British  Company  (the  British  and  Foreign  Marine)  carried  on  the 
business  of  Inland  Marine  Insurance  exclusively.  The  London  Assurance  Corpora- 
tion which  previously  carried  on  the  business  of  fire  insurance  received  a license  to 
transact  Inland  Marine  Insurance. 

Fire  Premiums  and  Losses  in  Canada  in  1890. 

The  cash  received  for  premiums  during  the  year  in  Canada  has  amounted  to 
$5,836,071,  being  greater  than  that  received  in  1889  by  $248,055;  and  the  amount 
paid  for  losses  has  been  $3,266,567,  which  is  greater  than  that  paid  in  1889,  by 
$390,356.  The  ratio  of  losses  paid  to  premiums  received  is  shown  in  the  following 
table : — 


Fire  Insurance  in  Canada,  1890. 


- 

Paid  for 
Losses. 

Received 

for 

i Premiums. 

Rate  of 
Losses  paid 
per  cent, 
of  Premiums 
received. 

The 

same  for 
3889. 

Canadian  Companies  

$ 

736,095 

2,229,556 

300,916 

$ 

1,249,884 

4,072,133 

514,054 

58-89 

57*82  * 

British  do  

American  do  

54*75 

58-54 

49-58 

51*62 

Totals 

3,266,567 

5,836,071 

55 '97 

51-47 

11— B 
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The  corresponding  results  for  the  twenty-two  years  over  which  our  records 
extend,  are  given  below  ; — 


Fire  Insurance  in  Canada. 


— 

Premiums 

Received. 

Losses  Paid. 

Rate  of 
Losses  paid 
per  cent, 
of  Premiums. 

8 

8 

1869 

1,785,539 

1,027,720 

57  56 

1870 

1,916,779 

1,624,837 

84-77 

1871 

2,321,716 

1,549,199 

66  73 

1872 

2,628,710 

1,909,975 

72-66 

2,968,416 

1,682,184 

56  67 

1874 

3,522,303 

1,926,159 

54-68 

1875 

3,594,764 

2,563,531 

7131 

1876 

3,708,006 

2,867,295 

77  33 

1877 

3,764,005 

8,490,919 

225-58 

1878 

3,368,430 

1,822,674 

54-11 

1$79 

3,227,488 

2,145,198 

66  47 

1880 : 

3,479,577 

1,666,578 

47 -90  . 

1881 

3,827,116 

3,169,824 

82-83 

1882 

4,229,706 

2,664,986 

63  01 

1883 ..... 

4,624,741 

2,920,228 

63  14 

1884.. 

4,980,128 

3, 245, 323 

65-16 

1885 . 

4,852,460 

2,679,287 

55  22 

1886 

4,932,335 

3,301,388 

66  93 

1887 .*» 

5,244.502 

3,403,514 

64  90 

1888 

5,437,263 

3,073,822 

56  53 

1889 

5,588,016 

2,876,211 

51-47 

1890 

5,836,071 

3,266,567 

55-97 

Totals 

85,838,071 

59,877,419 

69  76 

Taking  the  totals  for  the  same  twenty-two  years,  according  to  the  nationalities 
of  the  Companies,  the  following  are  the  results  : — 


Fire  Insurance  in  Canada  for  the  twenty-two  years — 1869-1890. 


Premiums 

Received. 

Losses  Paid. 

Rate  of 

Losses  per  cent, 
of  Premiums. 

Ca/na,dian  Companies..  

8 

24,809,880 

54,151,597 

6,876,594 

8 

17,748,871 

37,530,115- 

4,598,433 

7154 

British  do  

American  do  

69  31 
66-87 

Totals 

85,838,071 

59,877,419 

69-76 

If  we  had  excluded  from  these  tables  the  year  of  the  disastrous  fire  in  St.  John 
(1877)  the  average  loss-rate  would  have  come  out  62-61. 


Obtaining  an  approximation  to  the  losses  incurred  during  the  year,  by  exclud- 
ing the  payments  for  losses  outstanding  at  the  beginning  of  the  year,  and 
including  the  amounts  estimated  for  those  of  the  year  still  unsettled,  the  ratio  of 
the  losses  incurred  to  premiums  received  comes  out  58-25  per  cent.,  which  is  8-16 
per  cent,  greater  than  the  50-09  of  the  previous  year,  and  is  only  2-77  per  cent,  less 


VI 1 


than  the  average  for  the  last  thirteen  years  (61-02).  The  following  are  the  rates  of 
incurred  losses  from  1878: — 


— 

1890. 

1889. 

1888. 

1887. 

1886. 

1885. 

1884. 

1883. 

1882. 

1881. 

1880. 

1879. 

1878. 

Canadian 

63-07 

56-64 

6514 

69-97 

65-24 

56-10 

65'30 

71-17 

72-84 

112-04 

54-50 

67-81 

52-21 

British 

56'29 

48-35 

53-08 

64-62 

68-01 

56-62 

64-29 

65-94 

65-27 

72T4 

37-28 

67-83 

47-24 

American  .... 

62-08 

48-39 

52-84 

72-41 

58-44 

57-45 

50-17 

52  "05 

54-33 

60-94 

46-73 

79-39 

59-13 

Total. 

58-25 

50-09 

55*57 

66-40 

66-62 

56-56 

63-48 

6611 

66  ’37 

83-94 

43'82 

68-63 

49-67 

Fire  Insurance  in  Canada,  1890. 

The  gross  amount  of  policies,  new  and  renewed,  taken  during  the  year  by  Fire 
Companies  was  $620,723,945,  showing  an  increase  of  $47,941,841  over  the  amount 
taken  in  1889.  The  premiums  charged  thereon  amounted  in  1890  to  $7,019,318.64, 
being  an  increase  of  $390,983.11  over  the  amount  charged  the  previous  year.  The 
rate  of  premium  is  somewhat  less  than  that  of  1889,  but  the  loss  rate  (55-97)  is 
greater  (4-50),  being  only  6*64  per  cent,  less  than  the  average  loss  rate  (62*61)  for 
the  past  22  years,  the  year  1877  being  excluded. 

The  rate  per  cent,  of  premiums  charged  upon  risks  taken  is  shown  in  the 
following  table  : — 


— 

Gross  Amount  of 
Risks  taken 
during  the  Year. 

Premiums 
charged  thereon. 

Rate  of 

Premiums  charged 
per  cent, 
of  Risks  taken. 

The 

same  for 
1889. 

$ 

$ cts. 

Canadian  Companies 

135,145,294 

1,651,283  17 

1-22 

1-26 

British  do  

427,931,692 

4,753,654  53 

111 

1-13 

American  do  

57,646,959 

614,380  94 

1-07 

rio 

Total 

620,723,945 

7,019,318  64 

113 

116 

The  increase  in  the  amounts  taken  in  1890,  as  compared  with  1889,  among 
Canadian  Companies,  is  $12,179,307 ; among  British  Companies  it  is  $24,634,036,  and 
among  American  Companies  $11,128,498. 

The  details  of  the  increase  and  decrease  for  the  individual  companies  are  as 
follows : — 

Canadian  Companies. 

Increase. — Citizens’,  $4,233,837  ; Eastern,  $6,809,131 ; London  Mutual.  $441,744 ; 
Quebec,  $1,881,648;  Boyal  Canadian,  $479,897.  Total,  $13,846,257. 

Decrease. — British  America,  $878,567;  Western,  $788,383.  Total,  $1,666,950. 
Total  increase,  $12,179,307. 

11— b4 
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British  Companies. 

Increase. — Atlas,  $1,033,880;  Commercial  Union,  $993,374;  Employers’  Liabi- 
lity, $855,465  ; Fire  Insurance  Association,  $421,916  ; Lancashire,  $1,033,749  ; Liver- 
pool and  London  and  Globe,  $2,374,040;  London  and  Lancashire,  $1,073,694; 
London  Assurance,  $1,689,227 ; Manchester,  $5,286,255  ; National  of  Ireland,  $504,262  ; 
North  British,  $1,963,487 ; Northern,  $857,674;  Norwich  Union,  $204,458 ; Phoenix 
of  London,  $1,133,883 ; Queen,  $1,909,988;  Royal,  $1,994,369;  Scottish  Union  and 
National,  $344,353  ; Union  Society,  $1,016,966  ; United  Fire  Reinsurance,  $12,886,632. 
Total,  $37,577,672. 

Decrease. — Caledonian,  $331,950;  City  of  London,  $582,123;  Glasgow  and  Lon- 
don, $11,053,475;  Guardian,  $361,093 ; Imperial,  $614,995.  Total,  $12,943,636. 

Total  increase,  $24,634,036. 

American  Companies. 

Increase. — JEtna  Fire,  $1,097,177;  Agricultural  of  Watertown,  $245,492; 
Hartford,  $2,040,313;  Insurance  Company  of  North  America,  $3,178,880;  Phenix  of 
Brooklyn,  $254,631  ; Phoenix  of  Hartford,  $4,840,505.  Total,  $11,656,998. 

Decrease. — Connecticut  Fire,  $528,500. 

Total  increase, J 11,128,498. 

Premiums  and  Losses  compared  with  Risks. 

The  average  rate  of  premium  charged  on  each  $1,000  of  risks  taken  in  1890,  is 
$11,308,  as  against  $11,572,  which  was  the  corresponding  rate  in  1889.  The  indivi- 
dual rates  for  the  different  Companies  will  be  found  in  an  annexed  table,  and  will  be 
seen  to  vary  a good  deal,  as  might  naturally  be  expected,  considering  the  varieties 
of  the  business  done  by  the  Companies. 

The  losses  incurred  (approximate)  during  the  year,  compared  with  the  amount 
of  risk  current  (taking  for  this  the  mean  of  the  amounts  in  force  at  the  beginning 
and  end  of  the  year)  have  been  at  the  average  rate  of  $4.84  per  $1,000  current  risk. 
The  corresponding  rates  for  1882-3-4-5-6-7-8-9  were  $5.68,  $5.56,  $5.37,  $4.54,  $5.48, 
$5.70,  $4.70  and  $1.19,  respectively. 

The  losses  are,  however,  as  usual,  distributed  very  unevenly  among  the  different 
Companies,  as  appears  from  the  following,  computed  on  the  above  basis;  where,  for 
convenience  of  comparison,  the  corresponding  rates  for  1889  are  appended  within 
parentheses : — 

Agricultural  of  Watertown,  2.02  (3.20);  London  Mutual,  2.35  (2.09);  Liverpool 
and  London  and  Globe,  2.66  (2.35) ; Phenix  of  Brooklyn,  2.95  (3.67)  ; Scotish  Union 
and  National,  3.45  (2.91)  ; London  Assurance,  3.49  (1.38);  Royal,  3.74  (2.97)  ; Con- 
necticut Fire.  3.98  (2.37);  Imperial,  4.24  (3.82)  ; Western,  4.38  (3.64)  ; Fire  Insurance 
Association,  4.43  (3.67);  Queen,  4.53  (4.46);  North  British,  4.67  (4.99);  Norwich 
Union,  4.77  (3.31);  Phoenix  of  London,  4.86  (3.21);  Lancashire,  4.98  (5.21);  Com- 
mercial Union,  5.16  (5.55);  Citizens’,  5.38  (5.33);  British  America,  5.41  (4.94)  j 
Caledonian,  5.45  (5.98)  ; London  and  Lancashire,  5.64  (3.15)  ; Royal  Canadian,  6.01 
(6.43);  Northern,  6.56  (4.42);  City  of  London,  6.84  (6.47)  ; Quebec,  6.86  (8.08); 
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Guardian,  6.99  (6. 74)  ; Phoenix  of  Hartford,  7.32  ( );  National  of  Ireland, 

7.43  (4.59)  ; Manchester,  7.70  ( );  Atlas,  8.32  (5.84);  iEtna  Fire,  8.76  (5.25); 

Hartford,  8.90  (4.26)  ^Insurance  Company  of  North  America,  9.11  (3.63)  ; Employers, 
Liability,  9.11  (6.69)  ; Glasgow  and  London,  9.39  (6.98)  ; Eastern,  10.68  (0.17)  ; Union 
Society,  30.27  ( ). 

The  annexed  table  gives  the  gross  amounts  of  risks  taken  by  the  several  Com- 
panies during  the  year,  and  the  premiums  charged  thereon,  and  also  the  distribu- 
tion of  losses,  with  the  proportionate  rate  of  premiums  to  risks,  and  the  proportion 
of  the  amounts  paid  for  losses  to  those  received  for  premiums  during  the  year. 
For  convenience  of  comparison  the  rates  of  1889  are  appended.  It  must  be  noted 
that  the  premiums  in  the  second  column  are  those  charged  on  the  .whole  gross 
amount  of  risks  taken  by  each  Company  during  the  year. 


Fire  Insurance  done  in  Canada,  in  1890. 


Gross 
Amount  of 
Risks 
taken  dur- 
ing 

the  Year. 

1 

Premiums 

charged 

thereon. 

Oj  • 

p 9 A 

v s ^ 

^ cc 

o &J 

OO 

c c 

£4 

© 

M 

Net 

Cash  paid 
during 
the  Year  for 
Losses. 

Net  cash 
received 
during  the 
Year  for 
Premiums. 

Rate  or  1 josses  Paid 
per  cent,  of  pre- 
miums received. 

3o 

CO 

1—4 

© 

B2 

© 

Canadian  Companies. 

6 

$ cts. 

§ cts. 

§ cts. 

British  America 

19,977,950 

265,100  79 

133 

1-29 

138,318  04 

204,475  57 

67 ’65 

6144 

Citizens’ 

*23,836,077 

*227,892  83 

0 961 

1-24 

148,687  88 

187,409  20 

79  34 

59  33 

Eastern 

9,751,377 

124,492  75 

1-28 

1-31 

35,296  80 

99,777  04 

35  38 

072 

London  Mutual 

16,171,169 

200,819  90 

1'24 

1-25 

95,951  58 

131,880  75 

72-76 

70  15 

Quebec 

10,081,671 

134,433  73 

1 33 

1-32 

50,498  85 

113,095  12 

44  65 

70  96 

Royal  Canadian 

20,178,346 

241,932  91 

1'20 

1 18 

110,346  62 

178,056  39 

6197 

66  04 

Western  

35,148,704 

456,610  26 

1-30 

1-28 

156,994  44 

335,190  01 

46-84 

46  46 

Total .... 

135,145,294 

1,651,283  17 

12.2 

1-26 

736,094  21 

1,249,884  08 

58-89 

57  "82 

British  Companies. 

Atlas v 

8,174,760 

89,293  37 

1'09 

! in 

45,657  44 

63,700  78 

71-67 

56  90 

Caledonian 

9,833,902 

113,816  01 

116 

117 

73,414  90 

103,688  97 

70-80 

67  32 

City  of  London 

10,894,336 

164,869  29 

1-51 

1-47 

87,048  33 

140,757  82| 

6184 

55 " 15 

Commercial  Union 

29,685,244 

379,466  58 

1-28 

| 1-27 

151,639  74 

318,696  75 

47-58 

57  81 

Employers’  Liability 

5,833,290 

70,065  70 

1-20 

119 

37,012  05 

61,729  86 

59  96 

52  34 

Eire  Insurance  Associati’n 

11,540,239 

124,362  85 

108 

1 110 

61,929  78 

113,899  87 

54  37 

52  35 

Glasgow  and  London  .... 

15,609,880 

203,955  88 

1-31 

1-32 

163,099  88 

188,574  13 

86-491 

67  23 

Guardian 

20,685,581 

226,562  11 

110 

107 

146,763  21 

195,006  88 

75-26 

59 " 50 

Imperial 

20,032,751 

234,275  40 

117 

115 

101,411  31 

211,894  52 

47-86 

42-10 

Lancashire 

22,671,816 

286,476  31 

1-26 

1-25 

136,195  44 

253,229  01 

53 " 78 

52  31 

Liverpool  and  London  and 

Globe  

30,004,027 

302,725  14 

101 

102 

106,639  63 

279,594  13 

38-14 

37- 19 

London  and  Lancashire . . 

16,949,089 

189,747  63 

112 

110 

103,102  42 

167,691  57 

61  48 

26-30 

London  Assurance 

12,445,180 

110,739  46 

0-89 

0-84 

39,100  05 

87,537  27 

44  "67 

33  27 

Manchester 

5,286,255 

63,797  65 

1-21 

6,700  37 

53,067  03 

12  63 

National  of  Ireland 

10,455,522 

116,944  02 

1-12 

113 

50,771  98 

75,138  16 

67  "57 

| 48-59 

North  British 

35,120,893 

375,945  85 

107 

107 

174,987  77 

313,246  94 

55  "86 

64-98 

Northern  

17,903,736 

209,639  33 

117 

119 

126,609  16 

179,522  51 

70  53 

50-86 

Norwich  Union 

10,838,092 

117,117  58 

1-08 

106 

54,650  00 

93,026  07 

58  "75 

| 40  99 

Phcenix  of  London 

22,581,633 

258,757  19 

115 

115 

110,201  07 

228,448  57 

j 48  24 

! 40  91 

Queen . . 

26,841,847 

298,331  11 

111 

115 

115,506  40 

262,485  41 

44  01 

42  27 

Royal 

56,385,108 

595,843  93 

106 

105 

294,525  92 

552,722  79 

53  29 

42  51 

Scottish  Union  and  Nati- 

onal . ...  

14,254,913 

141,882  64 

1 00 

095 

41,466  44 

I 123,754  77 

33  51 

39  28 

Union  Society. . . 

1,016,966 

12,179  91 

120 

j 1,125  49 

4,717  27 

23-86 

United  Fire  Reinsurance. 

12,886,632 

66,859  59 

052 

Total 

427,931,692 

4,753,654  53 

111 

113 

2,229,558  78 

4,072,131  08 

54  75 

49  58 

American  Companies. 

iEtnaFire 

' 13.452,137 

154,422  56 

115 

116 

84,647  33 

125,766  68 

67  31 

48  57 

Agricultural  of  Waterto’n 

S, 274, 112 

! 87,650  90 

106 

109 

44,920  23 

77,541  31 

57  93 

88-67 

Connecticut  Fire 

4,100,000 

' 42,404  53 

103 

103 

13,821  81 

36,791  35 

37  57 

24-11 

Hartford 

13,915,633 

i 144,396  66 

104 

1‘15 

109,018  33 

128,683  85 

84  72 

4488 

Insurance  Co.  of  N.  A. . . . 

3,564,865 

i 32,677  63 

092 

! 079 

11,866  31 

26,772  87 

44  32 

Phenix  of  Brooklyn 

9,499,707 

95,072  02 

100  101 

27,296  73 

72,551  55 

37  62 

45 ' 98 

Phcenix  of  Hartford 

4,840,50c 

► 57,756  64 

119!  .... 

9,346  29 

45,945  90 

20  34 

Totals 

57,646,959 

» 614,380  94 

:j  1-07 

1 110 

' 300,917  03 

514,053  51 

58  "54 

5162 

Grand  Totals 

620,723,94c 

J 7,019,318  6J 

: 113  116 

i 3,266,570  02 

: 5,836,068  67 

55  97 

5147 

1 

* Not  including  $31,804,816  risks  and  §183,693.53  premiums  thereon  reinsured  from  the  Glasgow  and 
London  Insurance  Company. 
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British  Fire  Companies. 

The  total  cash  receipts  from  premiums  were  $4,072,133,  being  an  increase  of 
$101,501,  as  compared  with  the  previous  year  ; the  payments  for  losses  were  $2,229,- 
556,  being  $261,019  greater  than  for  1889;  while  the  general  expenses  amounted  to 
$1,129,596,  being  $45,629  greater  than  in  1889,  thus  leaving  a balance  of  $712,981 
in  favour  of  the  Companies.  In  the  previous  year  this  balance  was  $918,128. 


Paid  for  losses $2,229,556 

do  general  expenses  ..  1,129,596 

Total $3,359,152 

Received  for  premiums 4,072.133 

Balance  in  favour $ 712,981 


The  following  detail  gives  the  balances  for  the  different  companies  : — 

Balances  in  favour : — Atlas,  $1,213 ; Caledonian,  $2,805  ; City  of  London,  $10,670 ; 
Commercial  Union,  $77,573;  Employers’  Liability,  $3,798;  Fire  Insurance  Associa- 
tion, $19,163;  Imperial,  $50,534;  Lancashire,  $50,011;  Liverpool  and  London  and 
G-lobe,  $98,054;  London  and  Lancashire  Fire,  $20,408;  London  Assurance,  $16,244; 
Manchester,  $23, 96S ; National  of  Ireland,  $3,829 ; North  British,  $48,697  ; Northern, 
$8,325;  Norwich  Union,  $11,909;  Phoenix  of  London,  $65,299;  Queen,  $77,544; 
Royal,  $118,686;  Scottish  Union  and  National,  $54,211.  Total,  $762,941. 

Adverse  Balances: — Glasgow  and  London,  $45,947;  Guardian,  $2,837;  Union 
Society,  $1,176.  Total,  $49,960. 

Total  balance  in  favour,  $712,981. 

For  every  $100  of  premiums  received  there  were  spent,  on  the  average,  $54.75 
in  payment  of  losses  and  $27.74  for  general  expenses,  leaving  $17.51  for  the  Com 
panies. 

In  1889  the  loss  rate  was  $49.58  and  the  general  expenses  $27.30  for  every  $100 
of  premiums  received. 

For  the  fire  business  the  rate  of  premium  was  $11,108  per  $1,000  of  risks  taken 
as  against,  $11,323  in  1889. 

Hence,  these  Companies  have  done  a greater  volume  of  business  than  in  1889, 
at  a less  rate  of  premium,  at  a higher  rate  of  expense,  and  at  a greater  rate  of 
loss. 

Collecting  the  results  for  the  sixteen  years,  from  1875  to  1890,  as  regards  the 
receipts  for  premiums  and  the  expenditure  of  the  British  Companies,  we  find : 


Paid  for  losses  (1875-90.) $31,807,318 

do  general  expenses 11,148,802 

Total  payments $42,956,120 

Received  for  premiums 45,682,123 

Excess  of  receipts  over  payments $ 2,726,003 


It  will  be  seen,  from  an  examination  of  the  table  given  below,  that  an  adverse 
balance  was  in  existence  from  the  year  1877  until  the  end  of  the  year  1886,  due  to 
the  exceptional  circumstances  of  the  conflagration  at  St.John  in  the  first-mentioned 
year — when  the  losses  paid  by  British  Companies  amounted  to  almost  five  millions 
of  dollars ; that  such  adverse  balance  was  reversed  at  the  end  of  the  year  1887, 
when  a favourable  balance  of  $341,398  was  shown,  and  that  this  favourable  balance 
was  increased  at  the  close  of  the  year  1888  to  $1,094,894,  and  further  increased  at 
31st  December,  1889,  to  $2,013,022,  and  still  further,  at  the  close  of  1890,  to 


$2,726,003. 

(+  Favourable. 


Year. 


1875 
1875  . 
1877. 
1878 

1879. 

1880. 
1881 
1882. 

1883 

1884 

1885 
1886. 

1887. 

1888 . 

1889. 

1890. 


- Adverse. ) 


Balance. 

Year. 

$ 

+ 

51,765 

+ 

89,015 

1875 

to 

’76 

- 

4,210,951 

1875 

to 

’77 

. + 

676,458 

1875 

to 

’78 

+ 

210,430 

1875 

to 

’79 

-t- 

727,389 

1875 

to 

’80 

+ 

161,162 

1875 

to 

’81 

+ 

481,511 

1875 

to 

’82 

+ 

449,797 

1875 

to 

’83 

+ 

433,919 

1875 

to 

’84 

+ 

674,984 

1875 

to 

’85 

+ 

237,216 

1875 

to 

’86 

+ 

359,243 

1875 

to 

’87 

+ 

752,956 

1875 

to 

’88 

+ 

918,128 

1875 

to 

’89 

+ 

712,981 

1875 

to 

’90 

• Balance. 


+ 140,780 

- 4,070,171 

- 3,393,713 

- 3,183,283 

- 2,455,894 

- 2,294,732 

- 1,813,221 

- 1,373,424 

929,505 
254,521 
17,305 
+ 341,938 

+ 1,094,894 

+ 2,013,022 

+ 2,726,003 


The  reports  of  the  general  business  of  the  British  Companies,  which  are  ap- 
pended to  their  several  statements,  are  taken  either  from  the  published  reports  of 
the  Companies  to  their  shareholders,  or  from  the  reports  as  furnished  to  the  British 
Board  of  Trade.  As  the  accounts  are  made  up  in  a form  not  readily  understood, 
except  by  an  expert,  I have  this  year,  as  in  previous  years,  made  an  approximate 
analysis  of  them,  which  will  be  found  on  page  lxxi.  Only  two  or  three  of  these 
Companies  profess  to  make  any  special  provision  for  liability  under  the  head  of 
“Unearned  Premiums,”  but  they  set  aside  a certain  sum  under  the  title  of  “Fire 
Fund,”  which  is  held  to  meet  future  contingencies,  and  is  charged  against  the  Com- 
pany as  a liability.  I have  taken  60  per  cent,  of  the  annual  revenue  from  premiums 
as  a fair  approximation  to  the  exact  vro  rata  of  the  pr  emiums  on  unexpired  risks, 
which  forms  the  basis  of  the  item  in  our  returns  for  Canadian  business.  Also,  in 
cases  where  life  insurance  is  combined  with  fire  (the  assets  of  these  branches  being 
required  by  the  Imperial  m statute  to  be  kept  separately)  I have  omitted  the  life 
business  entirely,  considering  that  the  life  funds  are  more  than  sufficient  to  cover 
the  liabilities  in  this  branch,  and  thus  making  the  results,  as  regards  the  paid-up 
capital,  less  favourable  to  the  companies. 


American  Fire  Companies. 


The  receipts  for  premiums  were  $514,317  ; the  payments  for  losses  $300,917  ; 
and  the  general  expenses  $158,996.  Hence,  for  every  $100  of  premiums  received 
there  were  spent  on  the  average  $58-51  in  payment  of  losses,  and  $30*91  in  general 
expenses,  leaving  $10’58  for  the  Companies. 
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The  following  detail  gives  the  balances  for  the  different  companies  : — 

Balances  in  favour — /Etna  Fire,  $9,773  ; Agricultural  of  Watertown,  $2,485; 
Connecticut  Fire,  $14,418  ; Insurance  Company  of  North  America,  $3,673  ; Phenix 
of  Brooklyn,  $23,850  ; Phoenix  of  Hartford,  $10,379.  Total,  $64,578. 

Adverse  Balances — Hartford,  $10,174. 

Total  balance  in  favour,  $#4,404. 

The  results  of  the  total  business  of  these  Companies,  from  1875  to  1890,  inclu- 


sive, are  as  follows: — 

Paid  for  Losses  (1875-90) $3,905,918 

do  General  expenses 1,256,319 


Total  payments $5,162,237 

Received  for  premiums 5,814,411 


Excess  of  receipts  over  payments - $ 652,174 


The  table  given  below  shows  the  results  of  the  business  of  each  year  from  1875 
to  1890,  inclusive,  and  the  total  results  from  year  to  year  during  the  same  period. 

-4-  Favourable.  — Adverse. 


Year. 

- 

Years 

inclusive. 

— 

1875  

$ 

+ 58,841 

+ 97,919 

1875  and  1876 

$ 

+ 156,760 

1877  . . 

- 396,468 

1875  to  1877 

- 239,708 

1878..  

+ 47,399 

1875  to  1878 

- 192,309 

1879 

+ 32,894 

1875  to  1879 

- 159,415 

1880 

+ 56,316 

1875  to  1880 

- 103,099 

1881 

+ 53,747 

1875  to  1881 

- 49,352 

1882 

+ 62,244 

1875  to  1882 

+ 12,892 

+ 115,027 

1883 

+ 102,135 

1875  to  1883 

1884 

+ 91,136 

1875  to  1884 

+ 206,163 

1885 

+ 100,784 

1875  to  1885 

+ 306,947 

1886  

+ 91,096 

1875  to  1886 

+ 398,043 

1887 

49 

1875  to  1887 

+ 397,994 

1888 

+ 102,288 

1875  to  1888 

+ 500,282 

+ 97,488 

j 1875  to  1889 

+ 597,770 

1890 

+ 54,404 

1875  to  1890 

+ 652,174 

Canadian  Fire  Companies. 


In  considering  the  Canadian  Companies,  their  whole  Fire  insurance  business,  in 
Canada  and  elsewhere,  as  well  as  their  whole  Marine  business,  must  be  taken  into 
account,  inasmuch  as  a separation  of  expenses  between  these  branches  has  not  been 
made. 

The  following  table  gives  the  distribution  of  their  Fire  business  between  Canada 
and  elsewhere,  and  shows  that  the  foreign  business  has  been,  on  the  whole,  more 
favourable  to  the  Companies  than  the  home  business  : — 


Fire  Insurance,  1890. 


Company. 

In  Canada. 

In  i 

other  Countries. 

Amount  of  Risks 
taken  during  the 
year. 

Premiums  received. 

Losses  paid. 

Rate  of  Losses  paid 
per  cent,  of  Pre- 
miums received. 

Amount  of  Risks 
taken  during  the 
year. 

Premiums  received. 

Losses  paid. 

1 

%L; 

S! 

° - 3 
1 ^ 

$ 

S 

$ 

8 

$ 

8 

British  America 

19,977,950 

204,476 

138,318 

67*65 

50,033,947 

535,499 

334,139 

6*2*40 

Citizens’  

23,836,077 

187,409 

148,688 

1 79*34 

4,421,660 

56,620 

14,394 

25*42 

Quebec 

10,081,671 

113,095 

50,499 

44*65 

978,986 

14,223 

10,652 

74*89 

Royal  Canadian 

20,178,346 

178,056 

110,347 

61*97 

23,938,832 

118,679 

84,330 

71*06 

Western 

35,148,704 

335,190 

156,994 

46*84 

78,263,977 

859,858 

466,996 

54*31 

Totals.  

109,222,748 

1,018,226 

604,846 

59*40 

157,637,402 

1,584,879 

910,511 

57*45 

The  subjoined  table  gives  the  rate  per  cent,  of  'losses  paid,  as  compared  with 
premiums  received,  upon  business  done  in  Canada  and  other  countries  by  Canadian 
Companies,  during  the  years  1878  to  1890,  inclusive,  a perusal  of  which  will  show 
that  the  Canadian  business  has,  throughout,  been  more  favourable  io  the  Companies 
than  the  business  transacted  in  other  countries : — 


Year. 

In  Canada. 

'i 

> 

1 

£ 

1 

Losses  paid. 

Rate  per  cent,  of 
Losses  paid  as  com- 
pared with  Fremi-  1 
urns  received. 

$ 

$ 

1878 

591,495 

241,545 

40  *84 

1879 

552,090 

287,729 

5212 

1880 

459,653 

219,954 

47*85 

1881 

428,795 

304,488 

71*01 

1882 

543,126 

334,000 

61  50 

1883 

606,557 

436,800 

72*01 

1884 

550,188 

376,969 

68*52 

1885 

* 983,555 

518,633 

52*73 

1886 

996,562 

655,534 

65*78 

1887  

1,002,817 

661,682 

65*98 

1888 

1,002,109 

655,191 

65  38 

1889 

1,014,314 

586,164 

57*79 

1890  

1,018,226 

604,846 

59  40 

Totals 

9,749,487 

5,883,535 

60*35 

In  other  Countries. 


1,251,923 

737,430 

58 

90 

1,309,902 

923,242 

70 

48 

1,377,310 

885,293 

64 

28 

1,439,085 

1,085,846 

75 

45 

1,413,989 

1,137,399 

80 

44 

1,483,941 

1,136,380 

76 

58 

1,401,051 

1,122,882 

80 

15 

1,485,078 

1,051,090 

70 

78 

1,499,840 

1,049,575 

69 

98 

1,496,712 

1,037,123 

69 

29 

1,453,410 

1,008,509 

69 

39 

1,527,909 

1,012,624 

66 

28 

1,584,879 

910,511 

57 

45 

18,725,029 

13,097,904 

69 

*95 

The  assets  of  the  seven  Canadian  Companies  doing  Fire  business  amounted,  at 
the  end  of  the  year,  to  $4,888,294,  covering  a total  amount  of  insurance  of  all  kinds 


urns  received, 
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of  $340,295,759,  being  at  the  rate  of  $14.36  for  every  $1,000  of  insurance  in  force; 
they  have  also  a reserve  of  subscribed  capital  not  called  up,  amounting  to  $2,143,192,. 
making  a total  security  of  $20.66  for  every  $1,000  insured.  The  liabilities  of  the 
same  companies  amounted  to  $2,608,373,  made  up  as  follows: — 


Unsettled  losses $ 304,878 

Unearned  premiums 2,181,497 

Sundry 121,998 


Total $2,608,373 


The  unearned  premiums  are  here  taken  to  be  th epro  rata  proportions  of  the  gross 
premiums  for  the  time  unexpired  in  the  cases  of  Fire  and  Inland  Marine  insurance,, 
and  the  whole  premium  in  the  case  of  a current  Ocean  risk.  The  surplus  of  assets 
over  liabilities  available  for  the  protection  of  policy-holders,  independent  of  the 
reserve  of  subscribed  capital  not  called  up,  amounts  to  $2,245,416. 

The  capital  stock  of  these  companies,  paid  up  or  in  course  of  payment,  amounts 
to  $1,902,653,  and  the  result  shows  a surplus  of  assets  over  liabilities,  including  this 
capital,  to  the  amount  of  $342,763.  At  the  end  of  1889  there  was  a surplus  of 
$255,576. 

The  following  table  gives  the  condition  at  the  end  of  1890  of  all  the  Canadian 
stock  companies  in  reference  to  their  surplus  or  impairment  of  paid-up  capital. 

Fire  and  Marine  Insurance  Companies,  31st  December,  1890. 


— 

Subscribed 

Capital. 

Capital  paid 
up  or  in 
course 

of  Collection. 

Surplus  over 
all  Liabilities, 
including 
Called-up 
Capital. 

Impairment 

of 

Called-up 

Capital. 

Reserve 
of  Subscribed 
Capital 
not 

Called-up. 

British  America 

*Citizens’ 

Eastern 

Quebec 

Royal  Canadian 

Western 

Totals 

$ cts. 

500.000  00 
820,845  00 

1,000,000  00 

225.000  00 

500.000  00 
1,000,000  00 

$ cts. 

500.000  00 
152,733  25 

250.000  00 
99,920  00 

400.000  00 

500.000  00 

$ cts. 

49,096  97 

61,072  15 
109,074  57 
160,462  62 

$ cts. 

77,399  34 
26,721  22 

$ cts. 

None. 
668,111  75' 

750.000  00 
125.080  00 

100.000  00 
500,000  00 

4,045,845  00 

1,902,653  25 

275,585  25 

2,143,191  75 

* This  is  on  the  whole  business,  including  life.  + As  reduced  by  Act  of  Parliament. 


A comparison  of  this  with  the  corresponding  table  for  the  previous  year  shows, 
the  following  results  : — 

Gain  or  improvement  during  1890  : — 

British  America,  $1,026.82  ; Citizens’,  $44,663.38;  Quebec,  $14,795.76;  West- 
ern, $5S,750.08. 

Loss  or  deterioration  during  1890  : — 

London  Mutual  Fire,  $6,891.43  ; Eastern,  $22,560.02  ; Royal  Canadian, 
$2,597.69. 

Including  the  whole  business  of  the  mixed  Companies,  as  well  outside  as  within 
the  Dominion,  it  appears  that  the  Canadian  Companies  have  received  during  the 
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year  1890  a total  cash  income  of  $3,753,313.33  (exclusive  of  $19,370.22  received  on 
account  of  capital  stock),  which  is  made  up  as  follows  : — 


— 

1890. 

The  same  in 
1889. 

The  same  in 
1888. 

The  same  in 
1887. 

Premiums 

$ cts. 

3,603,151  65 
135,874  52 
14,287  16 

$ cts. 

3,539,640  73 
119,929  14 
12,420  02 

$ cts. 

3,348,045  64 
119,815  97 
16,567  79 

$ cts. 

3,346,968  91 
114,522  46 
18,398  62 

Interest  and  dividends 

Sundry 

Totals.  . 

3,753,313  33 

3,671,989  89 

3,484,429  40 

3,479,889  99 

In  the  same  way  the  cash  expenditure  during  1890  has  been  $3,505,028.69, 
distributed  into  : — 


— 

1890. 

The  same  in 
1889. 

The  same  in 
1888. 

The  same  in 
1887. 

Losses  paid . . 

8 cts. 

2,254,866  61 
1,114,472  16 
135,689  92 

'$  cts. 

2,417,046  62 
1,064,557  52 
126,759  42 

$ cts. 

2,355,960  53 
1,009,167  74 
122,198  27 

$ cts. 

2,397,382  03 
1,031,696  74 
123,422  74 

General  expenses 

Dividends  to  stockholders 

Totals  

3,505,028  69 

3,608,363  56 

3,487,326  54 

3,552,501  51 

Thus,  it  appears  for  every  $100  of  income  there  has  been  spent  $93.39,  namely, 
for  losses,  $60.08 ; for  general  expenses,  $29.69  ; and  for  dividends  to  stockholders, 
$3.62.  Hence,  also,  for  every  $100  of  premiums  received  there  has  been  paid  out 
$62.58  for  losses,  $30.93  for  expenses,  and  $3.77  for  dividends  to  stockholders. 

The  total  cash  income  received  by  the  Canadian  Companies  during  the  16  years 
from  1875  to  1890,  inclusive,  is  $54,751,750.53.  The  respective  amounts  for  the 
several  years  and  the  distribution  thereof  under  proper  headings  are  shown  in  the 
subjoined  table  : — 

Canadian  Companies. — Income  for  the  Years  1875  to  1890. 




Premiums. 

Interest 

and 

Dividends. 

Sundry. 

Total. 

§ cts. 

$ cts. 

$ cts. 

$ cts. 

3,273,692  53 

190,950  19 

3,356  10 

3,467,998  82 

1876 

4,125,722  37 

244,001  25 

7,186  08 

4,376,909  70 

1877 

3,512,673  47 

218,770  38 

6,236  04 

3,737,679  89 

1878. . . *. . . 

2,826,356  58 

217,133  43 

15,750  26 

3,059,240  27 

1879 

. 2,863,826  01 

185,247  30 

10,196  03 

3,059,269  34 

1880 

3,208,038  89 

179,533  29 

19,916  66 

3,407,488  84 

1881 

3,131,925  97 

169,392  14 

30,702  06 

3,332,020  17 

1882 

3.007,132  65 

153,878  46 

27,386  28 

3,188,397  39 

3,005,945  52 

132,126  05 

30,438  85 

3,168,510  42 

1884 

2,990,995  28 

117,679  52 

16,286  55 

3,124,961  35 

1885 

3,089,381  09 

107,151  57 

16,044  77 

3,212,577  43 

1886 

3,090,851  40 

113,394  35 

25,828  55 

3,230,074  30 

1887 

3,346,968  91 

114,522  46 

18,398  62 

3,479,889  99 

1888 

3,348,045  64 

119,815  97 

16,567  79 

3,484,429  40 

1889 . 

3,539,640  73 

119,929  14 

12,420  02 

3,671,989  89 

3,603,151  65 

135,874  52 

14,287  16 

3,753,313  33 

Totals 

£1,964,348  69 

2,519,400  02 

271,001  82 

54,754,750  53 
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The  expenditure  of  the  same  Companies  during  the  same  period  of  16  years 
amounted  in  the  aggregate  to  the  sum  of  $55,538,890.63,  thus  showing  an  excess  of 
expenditure  over  income  to  the  amount  of  $784,140.10.  The  amounts  expended  in 
the  respective  years  and  their  distribution  under  proper  headings,  are  given  in  the 
following  table  : — 

Expenditure  for  the  Years  1875  to  1890. 


Year. 

Losses  Paid. 

General 

Expenses. 

Dividends 

to 

Shareholders.' 

Total 

Expenditure. 

e Excess 
of  Income  over 
Expenditure. 

d The  Reverse. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

1875  

1,694,885  99 

985,926  28 

159,608  88 

2,840,421  15 

e 627,577  67 

1876  

2,746,563  00 

1,342,268  96 

213,655  04 

4,302,487  00 

e 74,422  70 

1877 

3,555,283  21 

1,234,552  83 

125,928  21 

4,915,764  25 

d 1,178,084  36 

1878 

1,891,130  71 

1,026,354  51 

146,163  83 

3,063,649  05 

d 4,408  78 

1879  

1,966,854  83 

938,436  79 

159,253  74 

3,064,545  36 

d 5,276  02 

1880 

2,236,943  54 

889,409  73 

164,650  50 

3,291,003  77 

e 116,485  07 

1881 

2,898,045  45 

901,679  10 

145,137  85 

3,944,862  40 

d 612,842  23 

1882 

2,294,212  90 

917,526  03 

110,813  47 

3,322,552  40 

d 134,155  01 

1883 

2,291,429  02 

92^,970  41 

110,480  00 

3,327,879  43 

d 159,369  01 

1884 

2,165,708  63 

871,037  06 

102,675  50 

3,139,421  19 

d 14,459  84 

1885  

1,985,256  67 

917,879  59 

99,896  73 

3,003,032  99 

e 209,544  44 

1886  

2.128,942  82 

926,299  50 

114,809  02 

3,170,051  34 

e 60,022  96 

1887.  

2,397,382  03 

1,031,696  74 

123,422  74 

3,552,501  51 

d 72,611  52 

1888 

2,355,960  53 

1,009,167  74 

122,198  27 

3,487,326  54 

d 2,897  14 

1889 

2,417,046  62 

1,064,557  52 

126,759  42 

3,608,363  56 

e 63,626  S3 

1890 

2,254,866  61 

1,114,472  16 

135,689  92 

3,505,028  69 

e 248,284  64 

Totals 

37,280,512  56 

16,097,234  95 

2,161,143  12 

55,538,890  63 

d 784,140  10 

THE  GLASGOW  AND  LONDON. 

During  the  year  1890  the  Glasgow  and  London  ceased  doing  business  in  Canada 
and  reinsured  all  its  outstanding  Canadian  risks  in  the  Citizens’  Insurance  Company. 
A portion  of  the  deposit  of  the  Glasgow  and  London  has  been  released,  pursuant  to 
the  statute,  the  balance  being  held  pending  the  settlement  of  claims  for  losses  and 
otherwise  against  the  Company. 

INLAND  NAVIGATION  AND  OCEAN  MARINE  INSURANCE,  1890. 

Including  the  Canadian  inland  marine  business  of  the  British  and  Foreign 
Marine,  the  London  Assurance  and  the  iEtna,  and  the  whole  inland  marine  and 
ocean  business  done  by  the  three  Canadian  Companies,  the  following  are  the  results 
of  the  year  : — 

Inland  Navigation. 

Premiums  received,  $405,910  ; losses  incurred,  $244,498,  of  which  were  paid 
$225,655,  leaving  a balance  of  $18,843  of  them  still  unsettled.  There  was  also  paid 
during  the  year  the  sum  of  $32,441  on  account  of  losses  incurred  in  previous  years, 
making  the  total  payments  during  the  year,  on  account  of  losses,  $258,095,  while  the 
total  outstanding  or  unsettled  losses  at  the  end  of  the  year  were  $18,843. 
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Ocean  Marine. 

Premiums  received,  $380.490 ; losses  incurred,  $358,387,  of  which  were  paid 
$325,875,  leaving  a balance  of  $33,512  of  them  still  unsettled.  There  was  also  paid 
during  the  year  $26,653  on  account  of  losses  incurred  in  previous  years,  making  the 
total  payments  during  the  year,  on  account  of  losses,  $352,528,  while  the  total  out- 
standing or  unsettled  losses  at  the  end  the  the  year  were  $36,367. 

The  Inland  Marine  business  has  been,  on  the  whole,  more  favourable  than  the 
year  previous.  The  losses  incurred  in  the  inland  marine  business  amounted  to  6023 
per  cent,  of  the  premiums  received,  while  last  year  the  rate  was  63’06. 

In  the  Ocean  business  the  rate  of  losses  incurred  to  premiums  received  was 
94T9,  while  last  year  it  was  99-58.  The  bulk  of  the  Ocean  business  is  transacted  by 
companies  which  are  not  required  to  be  licensed,  and  do  not  report  to  this  Depart- 
ment. 

An  abstract  of  the  Inland  Marine  business  will  be  found  on  page  lxx,  and  details 
of  this  and  the  Ocean  business  for  the  individual  companies  on  pages  lxviii  and  lxix. 

LIFE  INSURANCE,  1890. 

The  business  of  Life  Insurance  has  been  transacted  by  31  active  companies,  of 
which  12  are  Canadian,  9 British  and  10  American. 

No  new  licenses  were  issued  during  the  year. 

INSURANCES  EFFECTED  DURING  THE  YEAR. 

The  total  amount  of  policies,  in  Canada  taken  during  the  year  1890  was 
$40,523,456,  which,  as  will  be  seen  by  reference  to  the  table  on  page  lxxxv,  exceeds 
the  amount  taken  in  1889  by  $377,681.  The  Canadian  companies  show  a gain  in  1890 
of  $758,846  ; the  American  companies  have  a decrease  of  $1,128,186,  while  in  1889 
they  gained  $2,354,783,  and  the  British  Companies  have  a decrease  of  $8,341,  whilst 
in  1889  they  had  a decrease  of  $586,474,  the  total  decrease  in  1890  being  $377,681  as 
above  stated. 

The  respective  amounts  effected  are: — 


Canadian  Companies $23,541,404 

British  do  3,390,972 

American  do  13,591,080 


So  that  the  amount  taken  by  native  companies  exceeds  that  taken  by  the  British  and 
American  together  by  over  $6,500,000.  The  details  of  the  increase  or  decrease  among 
the  respective  companies  are  given  on  pages  lxxxvi  and  lxxxvii. 

Life  Insurance  in  Force  in  1890. 

The  total  amount  of  insurance  in  force  at  the  close  of  the  statements  was 
$248,424,567,  which  shows  the  large  increase  of  $16,460,865  over  that  of  the  previous 
year  being  distributed  as  follows: — 

Total  in  force.  Increase. 


Canadian 

Companies 

$135,218,990 

$10,093,298 

British 

do  

31,613,730 

1,125,112 

American 

do  

81,591,847 

5,242,455 

Total 

$248,424,567 

$16,460,865 
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Among  the  ten  active  American  companies  the  increase  was  $5,530,680,  while 
in  the  retired  American  Companies,  which  had  at  risk  $4,675,268  at  the  close  of  1889, 
the  decrease  has  been  only  $288,225,  of  which  $193,919  was  terminated  by  death  or 
maturity,  and  $94,306,  or  about  2 per  cent,  of  the  existing  insurance,  was  terminated 
by  surrender,  lapse  or  removal. 

The  following  tables  will  enable  the  progress  of  the  total  business  to  be  traced 
during  the  past  sixteen  years,  both  as  regards  the  amounts  of  insurances  effected 
from  year  to  year  and  the  total  amounts  in  force  : — 

Amounts  of  Insurances  effected  during  the  respective  Years,  1875-1890. 


Year. 

Canadian 

Companies. 

British 

Companies. 

American 

Companies. 

Total. 

8 

$ 

$ 

8 

1875 

5,077,601 

1,689,833 

8,306,824 

15,074,258 

1876 

5,465,966 

1,683,357 

6,740,804 

13,890,127 

1877 

5,724,648 

2,142,702 

5,667,317 

13,534,667 

1878  

5,508,556 

2,789,201 

3, 871,  f 98 

12,169,755 

1879 

6,112,706 

1,877,918 

3,363,600 

11,354,224 

1880 

7,547,876 

2,302,011 

4,057,000 

13,906,887 

1881 

11,158,479 

2,536,120 

3,923,412 

17,618,011 

1882... 

11,855,545 

2,833,250 

5,423,960 

20,112,755 

1883 

11,883,317 

3,278,008 

6,411,635 

21,572,960 

1884 

12,926,265 

3,167,910 

7,323,737 

23,417,912 

1885 

14,881,695 

3,950,647 

8,332,646 

27,164,988 

1886  

19,289,694 

4,054,279 

11,827,375 

35,171,348 

1887 

23,505,549 

3,067,040 

11,435,721 

38,008,310 

1888 

24,876,259 

3,985,787 

12,364,483 

41,226,529 

1S89 

*26,438,358 

3,399,313 

14,719,266 

*44,556,937 

1890 

23,541,404 

3,390,972 

13,591,080 

40,523,456 

Totals 

215,793,918 

46,148,348 

127,360,858 

389,303,124 

Amounts  of  Insurances  in  Force,  1875-1890. 


Year. 

Canadian 

Companies. 

British 

Companies. 

American 

Companies. 

Total. 

$ 

$ 

8 

8 

1875 

21,957,296 

19,455,607 

43,596,361 

85,009,264 

1876 

24,649,284 

18,873,173 

40,728,461 

84,250,918 

1877 

26,870,224 

19,349,204 

39,468,475 

85,687,903 

1878  

28,656,556 

20,078,533 

36,016,848 

84,751,937 

1879 

33,246,543 

19,410,829 

33,616,330 

80,273,702 

1880  

37,838,518 

19,789,863 

33,643,745 

91,272,126 

1881 

46,041,591 

20,983,092 

36,266,249 

103,290,932 

1882  

53,855,051 

22,329,368 

38,857,629 

115,042,048 

1S83 

59,213,609 

23,511,712 

41,471,554 

124,106,875 

1884 

66,519,958 

24,317,172 

44,616,596 

135,453,726 

1885 

74,591,139 

25,930,272 

49,440,735 

149,962,146 

1886 

88,181,859 

27,225,607 

55,908,230 

171,315,696 

1887  

101,796,754 

28, 163,329 

61,734,187 

191,694,270 

1888 

114,034,279 

30,003,210 

67,724,094 

211,761,583 

1889  

125,125,692 

30,488,618 

76,349,392 

231,963,702 

1890 

135,218,990 

31,613,730 

81,591,847 

* 

248,424,567 

* Including  20  months’  business  of  the  Canada  Life. 
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Amount  of  Insurance  terminated  in  1890. 


The  amount  of  insurance  terminated  in  natural  course,  namely,  by  death,  matu- 
rity or  expiry,  was  $4,290,980,  which  is  greater  by  $484,017  than  the  corresponding 
amount  in  the  previous  year ; and  the  amount  terminated  by  surrender  and  lapse 
was  $20,700,595,  being  greater  than  that  in  the  previous  year  by  $676,425. 

Relatively  to  the  amounts  at  risk  the  amounts  so  terminated  taken  together 
are  somewhat  less  than  those  of  the  previous  year,  givingfor  every  $1,000  of  current 
risk  $17.01  terminated  in  natural  course  and  $82.07  by  surrender  and  lapse,  making 
a total  of  $99.08.  In  the  year  1889  these  rates  were  $16.27  and  $85.56,  respectively, 
making  a total  of  $101.83,  thus  giving  a difference  of  only  $2.75  for  each  $1,000  at 
risk. 

The  following  table  exhibits  the  rates  for  the  last  five  years : — 


Terminated  out  of  each  $1,000  current  risk. 


— 

Naturally. 

Surrender  and  Lapse. 

1886. 

1887. 

1888. 

1889. 

1890. 

1886. 

1887. 

1888. 

1888. 

1890. 

donarlinn  dnmnannes 

$ 9 79 

$10  46 

$15  50 

$14  65 

$70  04 

$76  59 

$93  01 

$96  94 

$87  46 

British  do  

16  63 

14  17 

15  04 

16  91 

21  90 

59  24 

62  84 

64  76 

69  68 

60  68 

American  do  ..... 

16  66 

17  19 

17  95 

17  30 

19  01 

79  24 

74  38 

85  37 

72  97 

81  48 

The  total  termination  amounts  to  about  6T67  per  cent,  of  the  amount  of  new 
policies.  The  actual  amounts  of  termination  were  distributed  as  follows  : — 

By  Surrender 

Naturally.  and  Lapse. 


Canadian  Companies $2,005,647 

British  do  704,895 

American  do  1,580,438 


$11,973,432 

1,952,912 

6,774,251 


Total 


$4,290,980  $20,700,595 


The  details  of  the  individual  Companies  will  be  found  on  page  xc. 

Canadian  Policies  in  Force. 

Omitting  the  industrial  policies  of  the  North  American,  London  Life  and 
Metropolitan,  the  following  table  gives  the  number  of  Canadian  policies  in  force  at 
the  date  of  the  statements: — 


— 

Number. 

Amount. 

Average 
Amount  of  a 
Policy. 

fla.na.dian  Orvmpa.nifis . . 

79,239 

15,589 

$ 

134,069,064 

31,613,730 

80,267,388 

$ 

1,692 

2,028 

British  do 

American  do 

42,868 

1,872 

Totals 

% 



137,696 

245,950,182 

1,786 
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The  average  amount  of  the  new  policies  is,  for  Canadian  Companies,  $1,629 ; for 
British  Companies,  $2,109  ; and  for  American,  $2,219.  The  corresponding  amounts 
last  year  were  $1,691,  $1,859  and  $2,185. 

Death  Bate. 

In  the  calculation  of  the  death  rate  this  year,  as  in  previous  years,  the  mean 
number  of  policies  in  force  and  the  number  of  policies  terminated  by  death  during 
the  year  have  been  admitted  as  approximations  to  the  mean  number  of  lives  exposed 
to  risk  and  the  number  of  deaths  during  the  year  respectively,  in  the  case  of  those 
Companies  which  have  not  reported  these'  items.  It  is  believed  that  the  results 
arrived  at  represent  the  actual  mortality  among  insured  lives  in  Canada  as  accurately 
as  can  be  gathered  from  the  returns  of  the  Companies. 


1890. 

1889: 

1888. 

1887. 

1886. 

1885. 

Number  of 
Lives 
Exposed 
to 

Risk. 

Number 

of 

Deaths. 

Death 
Rate  per 
1,000. 

Death 

Rate. 

Death 

Rate. 

Death 

Rate. 

Death 

Rate. 

Death 

Rate. 

Active  Companies 

138,008 

1,408 

10148 

8-846 

8 614 

8-317 

8 132 

9 646 

Assessment  Companies  

17,464 

148 

8-475 

8-250 

9-727 

9-120 

7-997 

6 207 

Retired  Companies 

5,070 

104 

21-417 

16-840 

23-489 

17  943 

15-817 

16  041 

Total 

160,542 

1,660 

10-340 

9-083 

9-495 

8-955 

8-656 

10-011 

PREMIUM— INCOME  DURING  THE  RESPECTIVE  YEARS,  1875-1890. 


Year. 

Canadian 

Companies. 

British 

Companies. 

American 

Companies. 

Total. 

$ 

$ 

$ 

$ 

1875 

707,256 

623,296 

1,551,835 

2,882,387 

1876 

768,543 

597,155 

1,437,612 

2,803,310 

1877 

770,319 

577,364 

1,299,724 

2,647,407 

1878 

827,098 

586,044 

1,197,535 

2,610,677 

1879 

919,345 

565,875 

1,121,537 

2,606,757 

1880 

1,039,341 

579,729 

1,102,058 

2,721,128 

1881 

1,291,026 

613,595 

1,190,068 

3,094,689 

1882 

1,562,085 

674,362 

1,308,158 

3,544,605 

1883 

1,652,543 

707,468 

1,414,738 

3,774,749 

1884 

1,869,100 

744,227 

1,518,991 

4,132,318 

1885 

2,092,986 

803,980 

1,723,012 

4,619,978 

1886 

2,379,238 

827,848 

1,988,634 

5,195,720 

1887  

2,825,119 

890,332 

2,285,954 

6,001,405 

1888.- 

3,166,883 

928,667 

2,466,298 

6,561,848 

1889 

*4,459,595 

979,847 

2,785,403 

*8,224,845 

1890  

3,921,137 

1,022,362 

3,060,652 

8,004,151 

Totals 

30,251,614 

11,722,151 

27,452,209 

69,425,974 

* Including  20  months’  business  of  the  Canada  Life. 
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The  total  amount  paid  to  policy-holders  during  1890  is  as  follows  : — 


Death  claims  (including  bonus  additions) $2,539,210  42 

Matured  endowments  do  598,571  03 

Annuitants 22,985  51 

Paid  for  surrendered  policies 317,016  29 

Dividends  to  policy-holders 967,884  37 


Total $4,445,667  62 


The  distribution  of  the  payments  among  the  different  companies  will  be  found 
on  page  xcviii. 

Hence,  for  every  $100  premiums  received,  there  has  been  paid  to  policy-holders 
$54.67,  leaving  $45.33  to  be  carried  to  reserve,  expense  and  profits. 

Including  the  business  done  outside  of  Canada  by  the  Canadian  Companies,  the 
following  table  shows  the  total  premium  income  and  payments  to  policy-holders,  of 
all  companies  doing  life  insurance  business  in  Canada  for  the  last  twelve  years,  and 
also  the  ratio  of  payments  to  policy-holders  to  premiums  received. 


Year. 

Premium 

Income. 

Payments 

to 

Policy-holders 

Rate  of 
Payments  to 
Policy- 
holders per 
cent,  of 
Premiums. 

$ 

$ 

1879 

2,606,756 

1,301,480 

49  93 

1880 

2,691,128 

1,389,986 

51  65 

1881 

3,094,689 

1,879,240 

60’72 

1882 

3,544,603 

1,946,444 

54  91 

1883.. 

3,861,179 

2,201,152 

57  01 

1884 

4,195,726 

2,073,395 

49  42 

1885 

4,684,409 

2,544,101 

54‘31 

1886 

5,298,596 

2,851,981 

53’83 

1887 

6,105,474 

3,235,205 

52-99 

1888 

6,655,762 

3,440,729 

51*70 

1889 

8,336,167 

3,942,590 

47-30 

1890 

8,131,852 

4,445,668 

54  67 

Totals 

59,206,341 

31,251,971 

52-78 

Collecting  the  results  for  the  twelve  years,  1879  to  1890,  we  find  that  the  total 
payments  to  policy-holders  amount  to  52'78  per  cent,  of  the  premium  income  during 
said  period. 
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The  subjoined  table  shows  the  total  premium  income  and  payments  to  policy- 
holders,  during  the  last  twelve  years,  of  the  life  insurance  companies  which  have 
ceased  to  do  new  business  in  Canada,  and  also  the  ratio  of  payments  to  policy-holders 
to  premiums  received. 


Year. 

Premium 

Income. 

Payment 

to 

Policy-holders. 

Rate  of 
Payment  to 
Policy-holders, 
per  cent, 
of  Premiums. 

8 

8 

p.c. 

1879 

490,688 

396,053 

80-71 

1880 

447,910 

317,531 

70-89 

1881 

441,393 

489,370 

110-87 

1882 

412,436 

376,811 

91-36 

1883 

371,570 

450,678 

121-29 

1884 

343,179 

454,906 

132  56 

1885 

321,566 

395,851 

123-10 

1886 

278,108 

342,049 

122-99 

1887...  

262,445 

423,747 

161-46 

1888....  ' 

237,559 

395,466 

166-47 

1889 

216,730 

337,829 

155  88 

1890 

191,101 

363,519 

190  22 

Totals 

4,014,685 

4,743,810 

118  16 

Collecting  the  results  for  the  twelve  years,  1879  to  1890,  it  will  be  seen  that  the 
total  payments  to  policy-holders  made  by  said  retired  companies  exceeds  by  18T6 
per  cent,  the  total  premium  income  during  the  same  period. 


Canadian  Companies. 

The  assets  and  liabilities,  income  and  expenditure,  of  the  Canadian  Life  Companies 
will  be  found  exhibited  in  the  statements  under  their  respective  headings  at  pages 
xci,  xcii,  xcvi  and  xcvii.  In  the  calculation  of  the  re-insurance  reserve,  the  Institute 
of  Actuaries’  H.  M.  Table  of  Mortality  with  4^  per  cent,  interest  is  employed. 

From  the  tables  on  pages  xcvi  and  xcvii,  referred  to,  it  will  be  seen  that  the 
Canadian  Companies  have  received  an  income  of  $5,222,661.09,  drawn  from  the 


following  sources : — 

1890. 

Premiums  and  annuity  sales $4,236,745  84 

Interest  and  dividends 953,327  72 

Sundry 32,587  53 


Total $5,222,661  09 


11— cj 


XXIV 


And  they  have  expended  $3,208,938.98  under  the  following  items:— 


Paid  to  policy-holders  and  annuitants $2,081,236  02 

General  expenses 1,006,697  66 

Dividends  to  stockholders 121,005  30 


Total $3,208,938  98 


Hence  out  of  every  $100  of  income  they  have  expended  in  payment  to  policy- 
holders  $39.85;  in  general  expenses,  $19.28,  and  in  dividends  to  stockholders,  $2.32; 
leaving  $38.55  to  be  carried  to  reserve. 

By  reference  to  the  table  at  page  xci  it  will  be  seen  that  the  total  assets  at 
the  31st  December,  1890,  of  the  Canadian  Life  Companies  (including  $1,194,863.08 
outstanding  and  deferred  premiums,  interest  and  rents  due  and  accrued  which  have 
not  as  yet  gone  into  income)  amount  to  $20,740,444.41,  an  increase  over  the  corre- 
sponding amount  at  the  end  of  the  year  1878  of  $16,150,007.62. 

The  amount  of  risks  in  force  has  increased  from  $30,541,867,  in  1878,  to 
$138,485,416,  again  of  $107,943,549,  and  the  reserves  have  increased  from  $3,477,185, 
in  1878,  to  $18,093,829  in  1890,  an  increase  of  $14,616,644. 


The  following  table  gives  the  premium  and  other  income  of  the  Canadian  Com- 
panies during  the  past  twelve  years,  and  also  the  payments  to  policy-holders,  for 
general  expenses  and  for  dividends  to  stock-holders  during  the  same  period 


Year. 

Premiums 

Interest 
and  other 
Receipts. 

Total 

Income. 

Paid 

to  Policy- 
holders. 

General 

Expenses. 

|Dividends 
to  Stock- 
holders. 

Total 

Ex- 

penditure. 

$ 

$ 

| * 

$ 

§ 

9 

$ 

1879 

919,344 

280,375 

1,199,719 

331,118 

1 247,885 

33,351 

612,354 

r 

1880 

1,039,342 

325,581 

1,364,923 

412,230 

272,689 

32,311 

717,230 

1881... 

1,291,027 

389,819 

1,680,846 

683,595 

j 350,973 

76,122 

1,110,690 

1882 

1,562,085 

387,218 

1,949,303 

719,656 

396,398 

66,459 

1,182,513 

1883 

1,738,973 

477,346 

2,216,319 

777,355 

459,329 

40,856 

1,277,540 

1884 

1,932,506 

499,074 

2,431,580 

671,448 

508,573 

48,821 

1,228,842 

1885 

2,157,338 

585,066 

2,742,404 

934,750 

527,371 

36,769 

1,498,890 

1886 

2,482,113 

672,547 

3,154,660 

1,316,175 

659,938 

109,4501 

2,085,563 

1887 

2,922,526 

768,480 

3,691,006 

1,405,686 

736,846 

70,202 

2,212,734 

1888 

3,260,800 

777,266 

4,038,066 

1,416,516 

874, 657 1 

52,651 

2,343,824 

1889* 

4,570,918 

1,234,146 

5,805,064 

2,001,150 

1,091,027 

65,411 1 

3,157,588 

1890 

4,236,746 

985,915 

5,222,661 

2,081,236 

1,006,698 

121,005 

3,208,939 

Totals 

28,113,718 

1 

7,382,833 

35,496,551 

12,750,915 

7,132,384 

753,408 

20,636,707 

* Including  20  months’  business  of  the  Canada  Life. 
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North  British  and  Mercantile  Insurance  Company’s  (Scottish  Provincial 

Transfer)  Act,  1889. 

Under  and  by  virtue  of  the  provisions  of  Imperial  Statute  52  and  53  Victoria, 
Chapter  142,  assented(  to  12th  August,  1889,  entitled  : “ An  Act  to  authorize  the 
Scottish  Provincial  Assurance  Company  to  transfer  their  undertaking  to  the  North 
British  and  Mercantile  Insurance  Company ; to  provide  for  the  consideration  for 
such  transfer;  and  for  other  purposes,  and  an  agreement  dated  18th  and  20th  Sep- 
tember, 1889,  made  between  said  companies  and  a Decree  of  the  Court  of  Session  at 
Edinburgh,  dated  14th  December,  1889,  confirming  said  agreement,  the  Scottish  Pro- 
vincial transferred  assets,  funds,  securities,  property  and  assets  of  every  kind  to  the 
North  British,  and  the  latter  assumed  all  the  debts,  liabilities  and  obligations  of  the 
former  at  and  from  the  31st  January,  1890.  Whereupon  the  said  two  companies  be- 
came amalgamated,  the  Scottish  Provincial  having,  in  fact,  by  virtue  of  the  said 
Act,  agreement  and  decree,  ceased  to  exist.  Hereafter  all  holders  of  policies  issued 
by  the  Scottish  Provincial  will  deal  directly  with  the  North  British. 

VALUATION  OF  LIFE  POLICIES  IN  CANADA. 

The  following  are  the  results  of  the  valuation  of  the  policies  of  a number  of  the 
licensed  Life  Insurance  Companies  completed  since  the  issue  of  the  last  report. 

The  valuation  is  made  on  the  basis  of  the  H.M.  Mortality  Table  of  the  Institute 
of  Actuaries,  at  4J-  per  cent,  interest,  the  pure  premiums  only  being  valued : — 

JEtna  Life. 

Valuation  as  at  31st  December , 1889. 

Valuation  of  policies  issued  previous  to  31st  March,  1878.  Number  of  policies, 
3,923;  amount  in  force,  $4,313,577  ; value,  $1,675,403.73. 

Citizens’. 

Valuation  as  at  31st  March,  1890. 

Number  of  policies,  1,368;  amount  in  force,  $1,792,287.73;  value,  $279,753.45. 
Number  of  bonus  additions,  109  ; amount,  $5,677.50;  value,  $2,907.04.  Total  amount 
in  force,  $1,797,965.23;  total  value,  $282,660.49. 

Confederation. 

Valuation  as  at  31st  December,  1890. 

Number  of  policies,  12,584;  amount  in  force,  $19,184,506.00 ; value,  $2,711,273.37. 
Number  of  bonuses,  858;  amount  of  bonuses,  $120,274.00;  value,  $61,751.07.  Num- 
ber of  annuities,  10  ; value,  $20,146.84.  Total  amount  of  said  policies,  $19,184,506.00  ; 
total  value,  $2,773,024.44.  Polices  re-insured,  number,  33  ; amount,  $120,403.50  ; 
value,  $28,116.16.  Bonuses  re-insured,  number,  2;  amount,  $418.50;  value,  $253.25. 
Total  amount  re-insured,  $120,822.00.  Total  value  re-insured,  $28,369.41. 

Federal. 

Valuation  as  at  31st  December,  1890. 

Number  of  policies,  4,337  ; amount,  $11,026,587.46  ; value,  $127,560.50.  Amount 
ofpolicies  re-insured,  $784,500 ; value,  $3,899.54.  Net  amount  in  force,  $10,242,087.46; 
net  value,  $123,660.96. 
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London  Assurance  Corporation. 

Valuation  as  at  31s£  December , 1890. 

Number  of  policies,  6;  amount,  $22,386.67 ; value,  $6,151.52;  number  of  bonuses, 
4;  amount,  $2,946.03;  value,  $1,819.11.  Total  amount  in  force,  $25,332.70  ; total 
value,  $7,970.63. 

National  Life. 

Valuation  as  at  31s£  December , 1890. 

Number  of  policies,  182  ; amount  in  force,  $184,214;  value,  $79,559.56. 

New  York  Life. 

Valuation  as  at  31  st  December , 1889. 

Policies  issued  previous  to  31s£  March,  1878. — Number  of  policies,  841 ; amount 
in  force,  $1,744,677 ; value,  $735,794.15.  Number  of  bonuses,  526  ; amount,  $80,309  ; 
value,  $47,602.40.  Total  amount  of  said  policies,  $1,824,986  ; total  value,  $783,396.55. 

Policies  issued  subsequent  to  31st  March , 1878. — Number  of  policies,  4,807 ; 
amount  in  force,  $12,480,119;  value,  $1,027,698.63.  Number  of  bonuses,  135; 
amount,  $8,224;  value,  $4,008.63.  Total  amount  of  said  policies,  $12,488,343;  total 
value,  $1,031,707.45. 

Total  number  of  policies  in  force,  5,648;  total  amount  in  force,  $14,313,329 ; 
total  value,  $1,815,104. 

Temperance  and  General  Life. 

Valuation  as  at  31  st  December f 1890. 

Number,  2,445;  amount,  $3,484,003.06;  value,  $107,576.55.  Amount  of  said 
policies  reinsured,  $59,000;  value,  $127.83.  Total  net  amount  in  force,  $3,425,003.06; 
total  net  value,  $107,448.72. 


ASSESSMENT  LIFE  INSURANCE,  1890. 


The  business  of  life  insurance  upon  the  assessment  plan  has  been  transacted  by 
six  companies,  of  which  four  are  Canadian  and  two  American. 

The  total  amount  of  policies  taken  during  the  year  1890  was  $7,847,500,  which 
is  greater  by  $1,466,700  than  the  amount  taken  in  1889,  which  latter  was  less  by 
$957,350  than  the  amount  taken  in  1888.  The  net  amount  in  force  at  the  end  of  the 
year  was  $36,659,616,  which  shows  an  increase  of  $6,232,500  over  that  of  the  pre- 
vious year. 


The  amount  of  insurance  terminated  by  death  was  $280,300.  and  by  surrender 
and  lapse,  $3,985,675,  giving  for  every  $1,000  of  current  risk  $7.64  terminated  by 
death  and  $108.61  by  surrender  and  lapse. 

The  total  terminations  amount  to  54.36  per  cent,  of  the  amount  of  new  policies. 
The  amounts  of  termination  were  distributed  as  follows  : — 


Canadian  Companies 
American  do 


By  Death.  By  Surrender 
■’  and  Lapse. 

$137,700  $1,981,550 

142,600  2,004,125 


N 


Total 


$280,300 


$3,985,675 
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The  details  of  the  individual  companies  will  be  found  on  page  c. 

The  total  amount  paid  by  members  for  membership  fees,  annual  dues,  assess- 
ments, &c.,  was  $450,50*7,  and  the  amount  paid  for  death  claims  was  $275,736. 

The  following  tables  give  the  details  of  the  assets  and  liabilities,  income  and 
expenditure  of  the  Canadian  Companies,  and  of  the  income  and  expenditure  of  the 
American  Companies  : — 

CANADIAN  COMPANIES— ASSETS-1890. 


Companies. 

Mortgages 

on 

Real 

Estate. 

Cash 
on  Hand 
and 

in  Banks. 

Agents’ 
Balances 
and  Bills 
Receiv- 
able. 

Due 

from 

Members. 

Other 

Assets. 

Total 

Assets. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cte. 

Canadian  Mutual  Life 

Commercial  Travellers’  Mutual  Bene- 

49,660 00 

19,775  61 

211  69 

21,500  00 

2,161  57 

93,308  87 

fit  Society 

None. 

7,390  99 

None. 

2,000  00 

10,336  00 

19,726  99 

Mutual  Relief  Society 

None. 

19,271  16 

130  00 

2,450  00 

120  00 

21,971  16 

Provincial  Provident  Institution  .... 

21,200  00 

23,939  72 

1,493  50 

883  34 

2,795  08 

50,311  64 

Totals 

70,860  00 

70,377  48 

1,835  19 

26,833  34 

15,412  65 

185,318  66 

CANADIAN  COMPANIES— LIABILITIES— 1890. 


Companies. 

Claims 

for 

death  Losses 
Unsettled. 

Due  on 
account  of 
General 
Expenses. 

Other 

Liability. 

Total 
Liability 
(not  includ- 
ing reserve). 

Surplus  of 
Assets  over 
Liabilities. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

zn 

+3 

V 

m 

Canadian  Mutual  Life. 

Commercial  Travellers’  Mutual  Bene- 

*24,850 00 

1,289  43 

None. 

26,139  43 

67,169  44 

fit  Society 

4,000  00 

225  00 

None. 

4,225  00 

15,501  99 

Mutual  Relief  Society  

3,500  00 

None. 

None. 

-3,500  00 

18,471  16 

Provincial  Provident  Institution .... 

None. 

1,059  71 

148  38 

1,208  09 

49,103  55 

Totals 

32,350  00 

2,574  14 

148  38 

35,072  52 

150,246  14 

Including  -$4,600,  total  disability  claims. 
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ASSESSMENT  LIFE  COMPA NIES—  Continued. 


INCOME. 


Companies. 

Member- 
ship 
E ees. 

Annual 

Dues 

&c. 

Medical 

Ex- 

aminers’ 

Eees. 

Assess- 

ments. 

! Interest 
and  other 
Receipts. 

Total 

Income. 

Canadian. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

Canadian  Mutual  Life. 

Commercial  Travellers’  Mutual  Be- 
nefit Society 

9,990  00 

341  00 
2,808  00 
7,869  69 

11,340  75 

3,080  00 
4,749  05 
12,595  60 

2,232  00 

Q/tQ  nn 

89,755  53 

14,572  50 
37,414  28 
29,831  97 

4,864  11 

118,182  39 

Mutual  Relief  Society 

Provincial  Provident  Institution. . . 

o4o  UU 
400  00 
1 1,416  00 

686  17 
322  14 
4,930  54 

19,027  67 
45,693  47 
56,643  80 

Totals 

21,008  69 

31,765  40 

4,396  00 

171,574  28 

10,802  96 

239,547  33 

American. 

Covenant  Mutual 

Mutual  Reserve  Eund  . . . 

1,864  00 
18,889  75 

None. 
28,167  50 
— 

None. 
3,900  00 

32,833  96 
130,255  17 

None. 
4,062  38 

34,697  96 
185,274  80 

Totals 

1 

20,753  75 

28,167  50 

1 

3,900  00 

163,089  13 

4,062  38 

219,972  76 

EXPENDITURE. 


Companies. 

i 

Paid 

for  Death 
Losses 
and 

Disability 

Claims. 

General 

Expenses. 

Total 

Expenditure 

Surplus 
of  Income 
over  Expen- 
diture. 

. Canadian. 

Canadian  Mutual  Life 

$ cts. 

75,969  93 
17,000  00 
31,250  00 
23,418  77 

$ cts. 

27,368  30 
3,213  80 
9,008  84 
20,569  82 

$ cts. 

103,338  23 
20,213  80 
40,258  84 
43,988  59 J 

$ cts. 

14,844  16 

5,434  63 
12,655  21 

Commercial  Travellers’  MBS 
Mutual  Relief  Society 
Provincial  Provident  Institution 

Totals 

147,638  70 

60,160  76 

207,799  46 1 

31,747  87 

American. 

Covenant  Mutual 

22,500  00 
105,596  56 

3,364  00 
48,867  18 

25,864  00 
154,463  74 

8,833  96 
30,811  06 

Mutual  Reserve  Eund . 

Totals 

128,096  56 

52,231  18 

180,327  74 

39,645  02 

CANADIAN  MUTUAL  AID  ASSOCIATION. 


CHANGE  OF  NAME. 

„ J Byrian  order  made  by  His  Honour  Judge  McDougall,  Judge  of  the  County  Court 
of  the  County  of  York,  dated  10th  November,  1890,  the  name  of  the  above  Asso- 
ciation was  changed  from  the  « Canadian  Mutual  Aid  Association  ” to  the  “Canadian 
Mutual  Life  Association.” 
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DEPOSITS  BY  CANADIAN  ASSESSMENT  LIFE  COMPANIES. 


The  above-named  Assessment  Company,  being  one  of  those  organized  under  the 
provisions  of  the  Ontario  Act  respecting  Benevolent,  Provident  and  other  Societies, 
having  applied  for  permission  to  make  a deposit  with  the  Receiver  General,  the 
question  of  the  propriety  of  receiving  such  a deposit  was  referred  by  the  Superin- 
tendent to  the  Honourable  the  Minister  of  Justice,  whose  opinion  on  the  questions 
submitted  is  given  hereunder  : — 

Department  of  Justice, 

Ottawa,  19th  November,  1890. 

W.  Fitzgerald,  Esq., 

Supt.  of  Insurance, 

Ottawa. 

Be  Canadian  Mutual  Aid  Association. 


Sir, — In  reply  to  your  letter  of  the  13th  inst.,  I have  the  honour  by  direction  to  state  that  the  Minister 
of  Justice  is  of  opinion  : 

(1).  That  you  are  right  in  thinking  that  there  is  no  legal  objection  to  the  Minister  of  Finance  receiving 
a deposit  of  $50,000  from  the  above  Company.  Under  Section  37  of  the  Act,  Canadian  Assessment  Com- 
panies may,  at  the  discretion  of  the  Minister,  on  report  of  the  Superintendent  approved  by  the  Treasury 
Board,  be  exempted  from  the  operation  of  the  preceding  sections  of  the  Act,  except  certain  specified  clauses. 
Among  the  provisions  which  such  Companies  may  be  exempted  from,  are  those  of  Section  4 and  the  following 
sections,  relating  to  licenses  and  deposits  to  be  made  before  the  issue  of  licenses.  The  Minister,  under 
Section  37,  may,  in  his  discretion,  exempt  Assessment  Companies  from  those  provisions,  but  there  is 
nothing  to  prevent  him  from  refraining  from  the  exercise  of  such  discretion,  or,  if  it  has  been  already 
exercised,  withdrawing  the  exemption  with  respect  to  such  of  the  provisions  as  are  in  their  nature  appli- 
cable to  Companies  of  this  description,  and  there  is  nothing  in  the  provisions  requiring  a deposit  which 
renders  it  inapplicable  to  such  Companies. 

(2.)  If  a deposit  is  accepted  from  the  Company,  the  Minister  thinks  that  a license  should  be  issued  to 
it,  and  that  it  should  be  scheduled  as  a licensed  Company  and  not  as  a registered  Company  as  at  present. 

I am,  Sir, 

Your  obedient  servant, 

(Signed,)  ROBT.  SEDGE  WICK, 

Deputy  Minister  of  Justice. 

Subsequently,  the  Association,  under  the  authority  of  the  Treasury  Board,  was 
informed  that  the  proposed  deposit  would  be  accepted,  but  up  to  the  present  time  no 
^uch  deposit  has  been  made. 


From  the  foregoing  it  will  be  seen  that  while  in  the  case  of  assessment  life  com- 
panies, incorporated  elsewhere  than  in  Canada,  it  is  absolutely  necessary  to  make  a 
deposit  before  authority  can  be  given  to  transact  business  in  Canada  ; it  is  in  the 
case  of  similar  societies  incorporated  in  Canada  discretionary  with  the  Treasury 
Board  to  dispense  with  such  a deposit  or  not  as  deemed  expedient. 


ACCIDENT  AND  GUARANTEE  INSURANCE  IN  CANADA,  1890. 

The  business  of  Accident  Insurance  was  transacted  by  nine  Companies,  viz. : 5 
Canadian  (2  of  which  combined  it  with  Life  Insurance),  1 American  (also combined 
with  Life),  and  3 British,  one  of  which  combined  it  with  Guarantee  business,  and  1 
with  Plate  Glass  Insurance. 

This  list  of  Companies  does  not  differ  from  that  of  the  previous  year. 
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The  total  accident  premiums  received  in  Canada  were  $295,553,  insuring  an 
amount  of  $40,215,565,  and  the  sum  of  $97,339  was  paid  for  claims,  with  $33,162 
claims  not  settled. 

An  abstract  will  be  found  on  page  ciii. 

The  Guarantee  business  was  conducted  by  three  Companies,  one  Canadian,  one 
British  and  one  American. 

This  list  does  not  differ  from  that  of  the  year  1889. 

The  premiums  received  were  $66,540,  guaranteeing  an  amount  of  $10,996,950, 
and  the  net  amount  paid  for  claims  was  $24,802,  with  $23,581  claims  not  settled. 

The  Accident  Insurance  Company  of  North  America,  and  the  Guarantee  Com- 
pany of  North  America  (both,  companies  native)  transact  business  outside  of  the 
Dominion,  which  is  not  included  in  the  above. 


PLATE  GLASS  INSURANCE  IN  CANADA,  1890. 

The  business  of  Plate  Glass  insurance  was  transacted  by  three  incorporated 
companies,  viz.:  1 Canadian,  1 British  (combined  with  Accident),  and  1 American, 
and  by  one  firm  of  individual  underwriters,  having  their  chief  place  of  business  in 
the  city  of  Montreal. 

The  Dominion  Plate  Glass  Insurance  Company,  and  Messrs.  Mongenais,  Boivin 
& Co.,  the  individual  underwriters  above  referred  to,  having  adopted  the  system  of 
insurance  by  replacement,  instead  of  paying  the  value  of  the  glass  broken,  and  their 
contracts  not  stating  any  amounts  as  insured  thereby,  their  returns  do  not  show  the 
amount  of  insurance  effected  during  the  year,  nor  the  amount  in  force  at  the  end 
thereof.  The  premiums  received  during  the  year  in  Canada  for  Plate  Glass  insur- 
ance were  $33,709.  being  greater  than  the  amount  received  the  previous  year  by 
$5,839,  and  the  total  losses  incurred  were  $11,460,  being  $3,597  in  excess  of  the 
amount  incurred  in  1889.  An  abstract  will  be  found  at  page  civ. 

At  the  present  time  there  are  ninety-one  (91)  Companies  under  the  supervision 
of  this  office.  The  nature  of  the  business  transacted  by  them  is  as  follows  : — 


Number  of  Companies  doing  Life  Insurance 41 

do  do  do  Assessment  plan..  6 

do  do  Fire  Insurance 38 

do  do  Inland  Marine  Insurance 6 

do  do  Ocean  Marine  do  2 

do  do  Accident  do  9 

do  do  Guarantee  do  3 

do  do  Steam  Boiler  do  2 

do  do  Plate  Glass  do  4 
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The  deposits  for  the  protection  of  policy-holders,  held  by  the  Honourable  the 
Receiver-General,  in  trust  for  these  Companies,  at  3rd  July,  1891,  amounted  to 
$18,822,496.73,  in  securities  as  follows: — 

Canada  stock $ 2,081,130  14 

Canada  debentures 692,106  67 

Canada  Provincial  debentures 2,260,884  78 

United  States  bonds 1,485,000  00 

Connecticut  State  bonds 300,000  00 

Swedish  Government  bonds 48,666  67 

British  annuities  and  consolidated  stock 759,976  96 

British  Colonial  securities 521,706  66 

Bank  deposit  receipts 110,000  00 

Montreal  Harbour  bonds  473,000  00 

Municipal  securities 8,221,319  58 

Bank  stocks 25,420  00 

Loan  Companies’  debentures 88,600  00 

Canadian  Pacific  and  Canada  Central  Railway 

bonds 1,754,685  27 


Total $ 18,822,496  73 


There  was  also  deposited  with  Canadian  Trustees,  in  conformity  with  the 
Act,  $2,601,697,  making  a total  of  $21,424,193.73  for  the  protection  of  policy-holders, 
being  an  increase  since  last  report  of  $3,179,291.07. 

The  distribution  of  the  total  sum  of  $21,424,193.73  held,  as  above  mentioned, 
for  the  protection  of  Canadian  policy  holders  among  the  different  classes,  is  as 
follows  : — 

Fire $ 4,655,481  76 

Life  16,304,398  28 

Accident,  Guarantee,  Plate  Glass,  &c 464,313  69 


$ 21,424,193  73 


The  total  amount  of  premiums  received  for  all  forms  of  insurance  was  $15,082,835, 
of  which  $5,996,336  was  received  by  Canadian  Companies,  and  $9,086,499  by  British 
and  American.  The  following  summary  shows  the  distribution  of  these  premiums 
to  the  various  classes  : — 

Premiums,  1890. 

Fire $ 5,836,071 

Inland  Marine 138,699 

Ocean  235,736 

Life 8,004,151 

Life  (Assessment) 450,507 

Accident 295,553 

Guarantee  66,540 

Plate  Glass  33,709 

Steam  Boiler 21,869 


Total $15,082,835 
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Or,  dividing  them  according  to  the  nationalities  of  the  Companies:— 

Premiums,  1890, 


iFire 

Inland  Marine  . . . 

Ocean 

Life 

Life  (Assessment) 

Accident 

Guarantee 

Plate  Glass 

Steam  Boiler .... 


Total 


Canadian 

Companies. 

British 

Companies. 

American 

Companies. 

s 

8 

1,249,884 

120,093 

235,736 

4,072,133 

17,743 

514,054 

263 

3,921,137  : 
234,597 

1,022,362 

3,060,652 

Ol  X Q1  A 

154, 950 
38,849 
21,166 
19,318 

33,402 

25,678 

4,545 

107,195 

2,013 

7,998 

2,551 

5,996,336 

5,175,863 

3,910,636 

LEGAL  DECISIONS. 

McG-eachie  vs.  North  American  Life  Assurance  Company. 

An  important  decision  has  quite  recently  been  rendered  in  this  case  (which 
appears  as  a resisted  claim  in  the  statement  of  the  defendant  Company)  The  facts 
are  sufficiently  set  forth  in  the  judgment  of  Mr.  Justice  Street,  which  is  as  follows  :- 

“This  was  an  action  brought  by  Emma  Jane  McGeachie,  widow  of  Robert  McGea- 
recoyer  $1,000  upon  a policy  of  insurance  issued  by  the  defendants  upon  his 
mL  iftQa7ab  ^0h+er‘  .The  ac<;10n  was  tried  before  me  at  St.  Catharines  on  5th 
follows-—1’  W1  k°ut  a JurJ-  The  facts  are  simple  and  undisputed,  and  are  as 

the  4th  December,  1889,  the  deceased  applied  to  the  defendants  to  insure 
his  life  upon  their  usual  printed  form,  which  he  signed.  His  application  was  accep- 
ted, he  gave  a note  to  the  company,  dated  4th  December,  1889,  for  $3110  the 
amount  of  the  year  s premium,  at  six  months,  and  the  policy  was  delivered  to’ him 
Wlt mu leceiPt  !or  note>  subject  to  the  provisions  of  the  policy. 

Ihe  note  fell  due  Jth  June,  1890,  and  a renewal  for  $32.20,  due  10th  July  1890 

7nthfoeVted  bj  t.he+.comPa,)J-  Luring  the  currency  of  this  note  the  assured' ’wrote 
to  the  company,  stating  that  he  was  unable  to  pay  it,  and  asking  what  they  would 
et  him  off  with  and  cancel  the  policy  on  10th  July.  To  this  they  replied/  saying 
hat  his  request  to  cancel  the  policy  was  unreasonble,  and  that  they  would  expect 
him  to  pay  his  note  but  offering  to  renew  one-half  of  it  for  two  months  upon  pav- 

them  *°tVbe  h0^61’  ha  f'  ^Vhe  maturit7  of  the  note  on  10th  July,  1890,  he  paid 
hem  $i0,  and  they  renewed  for  two  months  for  $22.40.  This  note  came  due  on 
lrfth  bepiember,  I890,  and  was  renewed  for  $22.80  for  one  month,  falling  due  16th 
“ft  180O-  This  was  not  renewed,  and  on  5th  November,  1890,  the  defendants 
wi ote  him : Dear  Sir,  7710”  (that  being  the  number  of  his  policy)  “ we  fully 

expected  tc  have  heard  from  you  ere  this  with  a remittance  for  your  note  which 
matured  on  the  16th  ult.  Kindly  give  the  matter  your  immediate  attention.” 
l ♦*  Ihe  assured  died  on  the  morning  of  the  6th  November,  1890,  and  before  this 
letter  reached  him.  Upon  receipt  ot  it  bis  brother-in-law  tendered  the  money  to  the 
defendants,  but  it  was  refused.  J 

• +„  fKhe  defendants  rety  upon  a condition  in  the  application  which  is  incorporated 

fonnlh.  h/}be  terms,  both  of  the  PolioT  and  application,  and  which  is  as 

s.  That  if  a note,  cheque,  draft  or  other  obligation  be  given  for  the  first  or 
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a subsequent  premium,  or  any  part  thereof,  and  if  the  same  be  not  paid  at  maturity, 
it  is  agreed  that  any  insurance  or  policy  made  on  this  application  shall  thereupon 
become  null  and  void,  but  the  note,  cheque,  draft  or  other  obligation  must  neverthe- 
less be  paid.” 

In  the  present  case  a note  was  given  on  13th  September,  1890,  for  a part  of 
the  first  premium  ; it  was  not  paid  at  maturity ; and  thereupon,  by  the  express 
terms  of  this  condition,  the  policy  became  void.  The  plaintiff  says  that  the  forfeiture 
was  waived  because  the  company  asked  the  assured  by  their  letter  of  5th  November 
to  pay  the  overdue  note,  but  they  had  a right  to  do  so  without  waiving  the  forfeiture, 
also  by  the  terms  of  the  condition  above  set  forth — so  that  there  was  no  waiver  on  their 
part. 

“ The  plaintiff  relies  upon  a condition  in  the  policy  which  provides  that  a grace 
of  one  month  will  be  allowed  in  payment  of  the  premiums;  but  a grace  of  six  months 
had  already  been  allowed  by  the  original  agreement,  and  then  several  additional 
periods  of  grace,  all  of  which  had  expired  without  payment  having  been  made.  This 
condition  can  therefore  not  avail  her. 

“ The  action  must  be  dismissed  with  costs.” 

I am  not  in  possession  of  any  information  as  to  whether  the  plaintiff  intends  to 
appeal  to  a higher  court. 

The  following  queries  are  suggested  by  the  foregoing  judgment : — 

(1.)  Would  the  result  have  been  different  had  the  company  accepted  the  pre- 
mium when  tendered  ? (2.)  The  policy  having  lapsed  on  the  16th  October,  could 

the  company,  under  the  provisions  contained  in  the  application  and  made  part  of  the 
contracG,  collect  the  premium  without  reviving  the  policy?  In  other  words,  can  a 
company  legally  stipulate  for  the  payment,  in  certain  cases,  of  a year’s  premium  for 
less  than  a year’s  insurance  ? (3.)  Assuming  a condition  making  void  a policy  on 

non-payment  of  a note  given  for  a premium  to  be  valid  (as  it  doubtless  is),  is  it  such 
a condition  as  should  be  set  out  in  full  on  the  face  or  back  of  the  policy  under  section 
27  of  the  Insurance  Act  ? 

Bain  vs.  uLtna  Life  Insurance  Company . 

The  subjoined  report  of  the  above  case,  extracted  from  Ontario  Reports,  pp.  6-13, 
dealing,  as  it  does,  with  a subject  of  very  great  importance  to  both  life  insurance 
companies  and  holders  of  life  policies,  will  be  read  with  interest  : — 

“The  plaintiff  insured  with  the  defendants  upon  their  endowment  participating 
plan,  and  by  the  contract  of  insurance  the  defendants  agreed  to  pay  him  at  the  end 
of  a specified  period,  if  he  survived,  a certain  sum,  together  with  his  share  of  the 
profits  made  in  that  branch  of  the  business  during  the  period.  The  plaintiff  being 
dissatisfied  with  the  share  allotted  to  him,  claimed  an  account  and  payment  of  his 
share  of  all  the  profits.  The  defendants  claimed  the  right  to  hold  a portion  of  their 
apparent  surplus  to  insure  the  future  stability  of  the  company.” 

Mr.  Justice  Falconbridge,  before  whom  the  action  was  tried,  delivered  the 
following  judgment : — 

“ The  facts  as  to  the  defendants’  mode  of  dealing  with  the  surplus  and  profits 
are  not  in  dispute,  and  are  to  be  gathered  from  the  evidence  of  the  defendants’ 
secretary,  given  orally  at  the  trial,  and  from  his  evidence  and  that  of  the  company’s 
actuary  taken  under  commission. 

“ The  plaintiff  claims  to  be  entitled  to  his  share  of  all  the  profits  accruing  from 
year  to  year. 

“ Defendants  admit  that  these  have  not  been  all  divided  since  1811,  but  claim 
the  right  to  apply,  or  at  any  rate  hold,  a portion  of  their  technical  or  apparent 
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surplus  to  ensure  the  future  stability  of  the  company.  The  actuary  draws  up  a 
plan  of  dividend  and  submits  it  to  the  directors  for  approval. 

“ In  life  insurance  the  liabilities  are  not,  as  in  ordinary  business,  capable  of  being 
definitely  ascertained.  The  amount  which  may  be  necessary  to  implement  the  com- 
pany’s engagements  can  only  be  estimated — estimated,  it  may  be,  with  considerable 
accuracy,  having  regard  to  the  doctrine  of  chances  and  the  accumulated  experience 
of  a century  or  so — but  still  only  determined  on  a theoretical  and  scientific  basis. 
It  would  not  be  unreasonable  that  the  company  should  be  permitted  to  allow  a 
margin,  if  their  contract  with  the  plaintiff*  permits  them  to  do  so. 

“ The  question  for  decision  here  is  whether  the  plaintiff  is  bound  to  submit  to  the 
discretion  of  the  actuary  and  directors  in  this  regard,  or  whether  he  is  entitled  to 
all  the  profits,  and  therefore  to  an  account. 

“Fraud  is  not  charged  in  the  pleadings,  and  all  charges  of  fraud  were  distinctly 
disavowed  in  the  argument. 

“Fraud  being  excluded,  the  question  is  as  to  the  right  of  a participating 
policy  holder  to  interfere  with  the  action  of  the  directors  and  to  call  lor  an  account. 

1 have  found  no  case  where  such  a claim  as  this  has  been  allowed  in  England 
or  the  United  States. 

“ Where  dividends  ‘ have  been  ascertained  and  appropriated  to  the  class  of  bonus 
policy-holders  they  become  a trust  fund,  and  a bill  might  be  filed  to  secure  the  fund, 
if  there  were  danger  of  its  being  wasted:  but,  until  the  trust  is  impressed  upon  it 
the  assured  have  not  the  slightest  control  over  the  affairs  of  the  company,  nor  any 
right  to  interfere  in  the  proceedings  for  ascertaining  the  amount  of  the  divisible 
profits.’  Per  Sir  W.  Page  Wood,  V.C.,  in  re  English  and  Irish  Church  and  University 
Assurance  Society , 1 H.  & M.,  at  p.  107. 

“ In  Manby  vs.  Gresham  Life  Insurance  Co.,  7 Jur.  N.  S.  383,  the  Court,  Sir  J. 
Eomilly,  M.E.,  held  it  to  be  impossible  to  interfere  with  the  judgment  of  the  directors 
bond  fide  exercised. 

“ The  American  decisions  are  still  more  pointed  : ‘A  dividend  is  a sum  actually 
apportioned.  The  parties  to  a contract  of  life  insurance  do  not  contemplate  that  the 
policy-holder  is  to  be  permitted  to  participate  in  the  management  of  the  company, 
or  dictate  the  amount  of  the  dividend  it  shall  declare,  or  question  the  result  after  the 
discretion  of  its  managers  has  been  exercised  in  this  behalf.  The  contract  is,  that 
the  policy-holder  shall  have  the  benefit  of  such  dividends  as  are  appropriated,  not 
such  as  the  policy-holder  or  a court  may  think  might  have  been  discreetly  appropri- 
ated by  the  company.’  Fuller  v.  Knapp,  24  Fed.  Eep.,  p.  105. 

“ The  inconvenience,  in  fact  the  absolute  impossibility,  of  permitting  its  50,000 
policy-holders  to  become  co-managers  of  this  company’s  affairs  needs  no  demon- 
stration. 

“ Mr.  Alexander  says  (Notes  on  New  York  Law  of  Life  Insurance,  1887,  at  p. 
27)  : ‘ These  rules  are  for  the  protection  of  the  insured.  Otherwise,  each  dissatisfied 
policy-holder  might  file  a bill  to  enforce  his  peculiar  views,  and  the  company  would 
be  submerged  in  litigations.’ 

“ Ee  Albion  Life  Assurance  Society,  16  Ch.  L.  83,  relied  on  by  the  plaintiff,  so  far 
as  it  is  in  point,  is  a case  of  a mutual  insurance  company,  and  the  participating 
policy-holders  were  made  members  of  the  company.  See  New  York  Life  Assurance 
Co.  v.  Styles,  61  L.  T.  N.  S.  201,  distinguishing  Last  v.  London  Assurance  Co.,  10 
App.  Cases,  438,  cited  by  the  plaintiff,  and  holding  that  the  surplus  there  did  not 
constitute  profits  or  gains  liable  to  be  assessed  to  the  income  tax. 

“If  I am  correct  in  coming  to  the  conclusion,  as  I do,  that  the  plaintiff  is  bound 
to  acquiesce  in  the  discretion  of  the  actuary  and  directors  bond  fide  exercised,  and  to 
take  his  share  of  what  is  allotted  or  apportioned  as  divisible  surplus,  his  case  is  not 
advanced  by  the  statements  in  the  pamphlets,  nor  by  the  President’s  letter  of  2nd 
November,  1876. 

“ I think  the  action  must  be  dismissed  with  costs.” 

The  plaintiff*  moved,  by  way  of  appeal,  against  the  above  finding  before  the 
Chancery  Divisional  Court,  but  judgment  has  not  yet  been  given  u,pon  such  appeal. 
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SECTION  43  OF  THE  INSURANCE  ACT. 

The  opinions  and  correspondence  given  below,  with  explanatory  observations, 
are  collected  and  published  for  the  information  of  persons  interested. 

The  Oddfellows’  Fraternal  Accident  Association. 

Towards  the  close  of  the  year  1888  the  attention  of  the  Superintendent  was 
directed  to  the  fact  that  the  Oddfellows’  Accident  Association  had  appointed  agents 
who  were  canvassing  for  business  in  Canada,  claiming  that  as  the  Association 
insured  Oddfellows  only,  it  was,  by  virtue  of  the  43rd  section  of  the  Insurance  Act, 
entitled  to  do  so  without  making  any  deposit  with  the  Receiver-General  and  without 
a license.  The  question  involved  being  an  important  one,  the  whole  of  the  papers 
and  correspondence  relating  thereto  were  submitted  to  the  Department  of  Justice 
for  an  opinion.  The  facts  in  relation  to  the  matter,  and  the  questions  submitted, 
will  sufficiently  appear  from  the  opinion  of  the  Deputy  Minister  of  Justice,  which  is 
as  follows : — 

“ Ottawa,  8th  January,  1889. 

“ Sir, — I have  the  honour  to  acknowledge  the  receipt  of  your  letter  of  the  27th 
ult.,  enclosing  certain  papers  and  requesting  to  be  informed  whether  the  Oddfellows’ 
Fraternal  Accident  Association  of  America  comes  within  the  exceptions  contained 
in  section  43  of  the  Insurance  Act. 

“ The  company  was  incorporated  on  the  12th  April,  1887,  by  the  State  of 
Massachusetts,  for  the  purpose  ‘ of  rendering  temporary  aid  and  assistance  to  Odd- 
fellows holding  certificates  of  membership  in  this  Association,  in  case  of  temporary 
or  permanent  disability  resulting  from  accident,  and  rendering  pecuniary  aid  and 
assistance  to  the  widows,  orphans,  families  and  dependents  of  deceased  Oddfellows, 
members  of  said  Association,  in  case  of  death  of  said  member  from  accident,  or  to 
their  heirs  and  assigns.’ 

“ The  company  is  therefore  * * * * an  accident  association,  and  on  that 

ground  is  not  within  the  exception.  It  seems  to  be  contended  on  behalf  of  the 
company  that  as  the  company  purports  to  insure  the  lives  of  members  against  acci- 
dent it  does  the  business  of  life  insurance,  and  does  not  lose  the  benefit  of  the  excep- 
tion by  doing  other  insurance  business  as  well.  I am  to  say,  however,  that  this 
contention  seems  to  involve  too  literal  a construction  of  section  43.  The  companies 
which  claim  the  benefit  of  those  exceptions  should  be  engaged  in  the  business  of  life 
insurance  only,  and  not  in  the  business  of  accident  and  life  or  fire  and  life  or  marine 
and  life.  Any  other  construction  would  seem  to  be  open  to  the  danger  of  an  evasion 
of  the  Act  by  companies  really  engaged  in  other  lines  of  insurance,  and,  therefore, 
engaging  in  insurance  as  a business  while  getting  the  benefit  of  the  exception 
mentioned  in  section  43  by  holding  themselves  out  as  engaged  in  life  insurance  as 
well. 

“ The  question  arises  also  : Is  this  an  association  for  the  purpose  of  life  insurance 
formed  in  connection  ‘ with  a society  or  organization  * * * for  fraternal, 

benevolent,  industrial  or  religious  purposes  ’ and  ‘ exclusively  from  its  members,’  and 
which  ‘ insures  the  lives  of  such  members  exclusively?’  It  does  notappear  to  be  so. 
So  far  a I can  gather  from  the  papers,  seven  gentlemen  voluntarily  formed  them- 
selves into  an  insurance  company,  and  assumed  the  name  above  indicated,  to  do 
business  only  with  Oddfellows.  The  charter  was  obtained  without  reference  to,  and 
without  the  authority  of,  and  without  connection  with  any  Oddfellows’  association, 
but  with  a view  to  obtaining  the  patronage  of  as  many  Oddfellows  as  possible.  But 
this  intention  on  their  part,  and  anything  they  have  done  in  connection  with  the 
institution,  does  not  justify  the  allegation  that  the  Association  was  formed  ‘ in  con- 
nection with  ’ the  order  of  Oddfellows. 
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mentioned  in  the  section  reten-ed  tomighfn^  0,'£anizat!ou* 

they  thought  fit,  might  organize  an  assof^tion  of  thi  T®  re  l-helr  member8>  or,  if 
but  it  did  not  contemplate  any  schemes  such  as  this^v  fh'  if®  Insurance  purposes; 
to  obtain  patronage  of  members  of  a fraternal  sodet’v^Th^  h & ™mPanyis  formed 
not  until  after  the  incorporation  of  »m.  „„  6 t'5;,  Thf  PaPers  show  that  it  was 

Lodge  of  Massachusetts  was  obtainedf  for  the us^n/t  Lennar' n con,8ent  of  the  Grand 
appears  that  certain  lodges  of  Oddfellow^ have  nLted0''^  ,0"8  name'  14  further 
Association.  This,  however  does  not  show  tw  sed  l esoIutlODS  approving  of  this 

tion  with  the  Order  of  Oddfellows.  lt  t le  coraPany  was  formed  in  connec- 

“I  have  the  honour  to  be,  Sir, 

“ Your  obedient  servant, 

“ bobt.  sedgewick, 

“ W.  Fitzgerald,  Esq.,  “ deputy  Minister  of  Justice. 

“Superintendent  of  Insurance.” 

who  Itf ilnform^Tn  tT^ft  " ““  4°  the  Association, 

considered  necessary  in  the  case  of  all comp'™8  mad6  ^ the“’  ^ * Iioen8e  was 
Insurance  Act  (the last nLed  Rlf  TP  fu  COmmS  Ullder  49  of  the 

Association)  ; that  upon  the  Association  makit  a SU0'‘ 

resp^™  comp^yi^ 


„ Covenant  Mutual  Benefit  Association  of  Illinois. 

uoIB  T , , *’  Ottawa,  15th  January,  1889. 

inst.,  having  reference  to°the ' ckim^f  Ih ^c®  ^ TuPt  £°U1' letter  of  the  3rd 
Illinois  to  be  exempted  from ^ ZprovLdons' TZ ^ T BTfit  Ass°oiati°“  of 

honour,  by  direction,  to  state  as  follows:—  Insurance  Act,  and  I have  the 

respect  tolL^ddfellows’ J'°2  °f  the  8th  JanuaiX 
that  the  views  therein  expr  „ "“t  Assoc, atmn  of  America,  and  to  state 

sent  case.  The  papers  iXs  cl  ^I  , ? f ’ l{  no4  «reater>  force  ‘o  the  pre- 

show  conclusive]  y that  this  association  Ui  nf*  by-laws  of  the  Association, 

trial  or  religious  purposes  but  is  a life  insnr  °DS  P°r  4raturnal,  benevolent  ir.dus- 
“ Neither  is  it  Association^  f®,  Z ^ ““If"?.  P,lre  a"d  simple.’ 
with  any  such  association  or  organization.  P“rp0se^of  lf®  assurance  in  connection 

present  organized,* ^s0notfae^ntitfe^UMder’ anv*c*  l°  that  tb®  Aseooiation,  as  at 

Canada  without  being  duly  t0  transact  ba“  » 

Your  obedient  servant, 

“ ROBT.  SEDGEYVICK, 

“ To  the  Superintendent  of  Insurance.”  “Deputy  Minister  of  Justice. 
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It  is  only  necessary  to  add  that  the  Covenant  Mutual  Benefit  Association, 
having  made  the  necessary  deposit  and  in  other  respects  complied  with  the  pro- 
visions of  the  Insurance  Act,  a license  was,  on  the  20th  day  of  September,  1890, 
issued  to  said  association. 


North-Western  Masonic  Aid  Association, 

‘‘Office  of  the  Superintendent  of  Insurance, 

“Ottawa,  29th  July,  1890. 

“E.  C.  Davies,  Esq., 

“ Re  North-Western  Masonic  Aid  Association. 

“ Dear  Sir, — I am  favoured  with  your  letter  of  28th,  enclosing  a copy  of  the  by- 
laws of  the  above  Association.  I presume  you  are  doing  business  in  Canada  upon 
the  assumption  that  section  43  of  the  Insurance  Act  is  applicable  to  your  Association. 
This,  however,  is  not  the  case.  That  section  is  applicable  to  an  association  of 
persons  ‘for  fraternal,  benevolent,  religious  or  industrial  purposes,  among  which 
purposes  is  the  insurance  of  the  lives  of  the  members  thereof  exclusively ; or  to  any 
association  for  the  purposes  of  life  insurance,  formed  in  connection  with  such  society 
or  organization  and  exclusively  from  its  members,  and  which  insures  the  lives  of 
such  members  exclusively .’ 

“Section  1,  Article  IV,  of  your  by-laws  is  as  follows: — ‘Applicants  for  member- 
ship in  this  Association  must  be  master  masons  in  good  standing  not  more  than 
fifty -five  years  of  age  ; Provided  that  the  Board  of  Trustees  may  in  its  discretion 
admit  to  membership  such  men  (not  master  masons)  between  the  ages  of  twenty-one 
and  forty-five,  inclusive,  as  shall  be  recommended  in  each  case  by  at  least  two 
master  masons,  members  of  the  association.’ 

“This  latter  proviso  clearly  deprives  your  Association  of  the  benefit  of  the  pro- 
visions of  section  43  above  quoted.  You  are  not  aided  by  the  fact  that,  as  you  say, 
your  membership  in  Canada  is  confined  to  masons.  Your  by-laws  providing  that 
non-masons  may  be  accepted  is  conclusive  upon  the  point.  Moreover,  I believe  that 
the  Association  accepts  men  who  are  not  masons,  in  the  United  States.  There  is 
nothing  in  the  articles  or  certificate  of  incorporation  which  limits  your  membership 
to  masons,  and  the  by-laws,  as  already  pointed  out,  show  that  persons  other  than 
masons  may  be  accepted.  The  opinion  of  Mr.  Sedgewick,  Deputy  Minister  of  Justice, 
given  in  relation  to  the  Oddfellows  Fraternal  Accident  Association  (copy  enclosed) 
seems  to  be  applicable  to  this  Association.  I refer  to  the  last  two  clauses  of  the 
opinion. 

“ It  follows,  therefore,  that  the  association  cannot  legally  do  business  in  Canada. 
I have,  therefore,  the  honour  to  request  that  no  further  business  be  transacted  in  the 
Dominion  until  you  have  complied  with  the  provisions  of  the  Insurance  Act,  by 
making  the  necessary  deposit  with  the  Receiver  General  and  in  other  respects  ful- 
filling the  requirements  of  the  said  Act. 

“ I have  the  honour  to  be,  Sir, 

“ Your  obedient  servant, 

“ W\  FITZGERALD.” 


“ Department  of  Justice, 

“ Ottawa,  7th  January,  1891. 

He  North-Western  Masonic  Aid  Associatian  of  Chicago. 

The  Minister  of  Justice  is  of  opinion  that  the  view  which  you  have  taken,  as 
expressed  in  your  letter  of  29th  July  last  to  Mr.  Davies,  namely,  that  the  Associa- 
tion cannot  legally,  for  the  reasons  stated  in  that  letter,  having  regard  to  the  pro- 
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visions  of  the  Insurance  Act,  transact  business  in  Canada  without  making  the  usual 
deposit  and  in  other  respect  complying  with  the  terms  of  the  Act  and  procuring  a 
license  thereunder,  is  correct. 


The  Superintendent  of  Insurance. 


“ Your  obedient  servant, 

“EOBT.  SEDGE  WICK, 

“£>.  M.  J. 


Preferred  Masonic  Mutual  Accident  Association  of  America. 

Department  of  Justice, 

Ottawa,  19th  May,  1891. 


Sir, — I have  the  honour  to  acknowledge  the  receipt  of  your  letter  of  the  13th 
instant,  relating  to  the  above  Association,  and  in  reply  thereto  lam,  by  direction,  to 
state  that  this  Association,  so  far  as  the  question  of  its  exemption  from  the  provisions 
of  the  Insurance  Act  is  concerned,  appears  to  be  in  precisely  the  same  position  as  the 
Oddfellows  Fraternal  Accident  Association  of  America,  and  I need  only  refer  you  to 
my  letter  of  the  8th  of  January,  1889,  relating  to  the  latter  Association,  in  order  to 
acquaint  3tou  with  the  opinion  of  the  Minister  of  Justice  upon  the  question  sub- 
mitted in  your  letter. 

The  Association,  to  which  the  circular  enclosed  by  you  refers,  is  excluded  from 
the  exemption  provided  for  by  Section  43  of  the  Act,  not  only  because  it  does  an 
Accident  Insurance  business,  but  because,  for  the  reasons  explained  in  my  letter 
above  referred  to,  it  cannot  be  held  to  have  been  “ formed  in  connection  with  ” a 
society  or  organization  for  fraternal,  benevolent,  industrial  or  religious  purposes. 

I return  the  circular. 


I have  the  honour  to  be,  &c., 

EOBT.  SEDGEWICK, 

D.  M.  J. 


The  Superintendent  of  Insurance,  Ottawa. 


United  States  Masonic  Benevolent  Association  of  Council  Bluffs,  Iowa. 

Department  of  Justice, 

Ottawa,  19th  May,  1891. 

“Sir, — I have  the  honour  to  return  herewith  the  by-laws  and  articles  of  incorpo- 
ration of  this  Association  which  were  enclosed  with  your  letter  of  the  16th  instant, 
and  I am,  by  direction,  to  state  that  any  claim  on  the  part  of  this  Association  to  be 
exempted  under  section  43  of  the  Insurance  Act,  from  the  provisions  of  the  Act 
which  require  any  company  or  person  to  procure  a license  before  transacting  any 
business  of  insurance  in  Canada,  would  seem  to  be  open  to  the  objection  pointed  out 
in  my  letter  of  the  8th  January,  1889.  relating  to  the  Oddfellows’  Fraternal  Accident 
Association  of  America. 

“The  remarks  in  that  letter  with  reference  to  the  question  whether  the  latter 
Association  had  been  formed  in  connection  with  a society  or  organization  for  frater- 
nal, etc.,  purposes,  seem  to  be  equally  applicable  to  the  circumstances  of  this 
association. 

“I  have  the  honour  to  be,  Sir, 

“ Your  obedient  servant, 

“EOBT.  SEDGEWICK, 

“Deputy  Minister  of  Justice. 

‘‘The  Superintendent  of  Insurance,  Ottawa. 

From  the  foregoing  it  will  be  seen  that  the  several  associations  above  named, 
and  all  others  of  a like  character,  cannot  legally  transact  business  in  Canada  with- 
out first  complying  in  all  respects  with  the  provisions  of  the  Insurance  Act,  and 
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procuring  the  necessary  license  or  certificate  of  registration  f hereunder.  As  already 
mentioned  the  Covenant  Mutual  has  procured  such  license.  The  Oddfellows  Acci- 
dent Insurance  Association,  the  North  Western  Masonic  Aid  Association,  the 
Preferred  Masonic  Mutual  Accident  Association,  and  the  United  States  Masonic 
Benevolent  Association  of  Council  Bluffs,  Iowa,  have  not  applied  for  the  issue  of 
licenses  to  them. 


PULES  AND  PECULATIONS  PECAPDING  THE  ACCEPTANCE  OF  SECUPI- 
TIES  OFFERED  FOP  DEPOSIT  BY  INSURANCE  COMPANIES, 

ISSUE  OF  LICENSES,  ETC.,  ETC. 

The  following  extracts  from  Orders  in  Council,  Minutes  of  the  Treasury  Board, 
&c.  (many  of  which  have  been  previously  published),  are  here  collected  for  conve- 
nience of  reference : — 

Municipal  Securities. — “ The  Board  recommend  that  municipal  bonds,  when 
accepted,  may  be  taken  at  90  per  cent.,  and  that  Montreal  Harbour  bonds  be  placed 
on  the  same  footing.”  (O.  C.,  April  1,  1876.) 

Particulars  of  Securities  offered  for  Deposit. — “ All  applications  for  the  acceptance 
of  bonds  or  debentures,  whether  as  original  deposits  or  in  exchange  for  securities 
which  the  applicants  desire  to  have  released,  must  be  accompanied  by  a statement 
giving  full  particulars  of  the  securities  offered  for  acceptance  under  the  following 
headings,  viz.  : — 

“Date,  date  of  maturity,  place  of  payment  of  principal,  rate  of  interest,  how 
payable,  i.  e.,  yearly  or  half-yearly,  date  and  place  of  payment  of  interest,  market 
value  at  time  of  application  for  acceptance,  and,  if  not  quoted  in  the  market,  the 
price  at  which  purchased  by  the  company  and  date  of  such  purchase. 

“ Also,  as  regards  municipalities  whose  bonds  or  debentures  are  offered : 

“The  population,  assessed  value,  rate  of  taxation,  assets,  total  debenture  indebt- 
edness, and  all  other  liabilities,  income  and  expenditure  for  the  last  fiscal  year,  and 
any  other  details  in  the  possession  of  the  company  which  would  be  of  assistance  in 
determining  the  value  of  the  securities  offered  for  acceptance. 

“ The  Board  desire  to  be  in  possession  of  all  possible  information  in  relation  to 
such  securities  in  order  that  they  may  be  in  a position  • to  give  the  matter  proper 
consideration.”  (T.  B.,  Nov.  9,  1888.) 

Railway  Debentures. — “ The  Board  are  of  opinion  that  they  cannot  accept  as  a 
deposit  the  bonds  of  any  railway  company  unless  guaranteed  directly  or  indirectly 
by  the  Canadian  Government.”  (T.  B.,  Oct.  27,  1890.) 

Loan  Companies'  Bonds. — The  Board  had  under  consideration  a memorandum 
from  the  Superintendent  of  Insurance  with  reference  to  the  application  of  the  Land 
Mortgage  Companies’  Association  of  the  Province  of  Ontario  to  have  the  debentures 
of  loan  companies  accepted  by  the  Government  as  deposits  on  behalf  of  insurance 
companies,  in  which  he  reports  that  the  said  Association  is  composed  of  incorporated 
loan  companies  or  societies  authorized  to  lend  money  on  real  estate  in  the  Province 
of  Ontario,  and  all  such  companies  or  societies  are  eligible  for  membership  upon 
payment  of  certain  fees ; that  the  loan  companies  which  compose  the  said  Association 
may  be  divided  into  the  following  classes  : — 

I.  Companies  incorporated  under  the  provisions  of  the  Statute  of  the  Province 
of  Canada,  9 Victoria,  cap.  90,  consolidated  in  chapter  53  of  the  Consolidated  Statutes 
of  Upper  Canada,  now  included  in  chapter  169  of  the  last  Revised  Statutes  of 
Ontario  (1887),  and  commonly  known  as  the  Building  Societies’  Act ; 
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II.  Companies  incorporated  under  the  “Canada  Joint  Stock  Companies’  Act, 
1877,”  now  known  as  the  “ Companies’  Act,”  being  chapter  119  of  the  Revised 
Statutes  of  Canada  (1886). 

III.  Companies  incorporated  under  special  Acts  of  the  Legislature  of  the  Pro- 
vince of  Canada  or  of  the  Parliament  of  the  Dominion  of  Canada. 

IV.  Companies  incorporated  under  the  “ Ontario  Joint  Stock  Companies’  Letters 
Patent  Act,  1874,”  being  chapter  150  of  the  former  and  chapter  157  of  the  last 
Revised  Statutes  of  Ontario. 

Y.  Companies  incorporated  under  the  English  Companies’  Act,  and  licensed  to 
transact  business  in  Canada  under  37  Yictoria,  chap.  49,  being  chapter  125  of  the 
Revised  Statutes  of  Canada. 

The  Board,  after  careful  consideration  of  the  report  of  the  Superintendent  of 
Insurance  as  to  the  class  of  securities  upon  which  the  above  companies  can  invest 
their  funds,  and  as  to  the  borrowing  powers  of  the  said  companies,  and  having  regard 
to  the  fact  that  the  companies  mentioned  in  Classes  I and  II,  viz.,  Those  incor- 
porated under  the  “ Building  Societies’  Act  ” and  the  “ Companies’  Act,”  possess 
only  limited  power  of  borrowing  and  are  restricted  to  investments  that  are  usually 
considered  the  safest  that  can  be  had,  direct  that  the  debentures  and  debenture  stock 
of  such  companies,  belonging  to  these  two  classes,  as  meet  the  requirements  herein- 
after set  forth,  may  be  accepted  as  deposits  on  behalf  of  insurance  companies,  at  such 
rate  as  the  Treasury  Board  may  see  tit  to  place  upon  them,  not,  however,  to  exceed 
the  value  usually  placed  upon  municipal  securities,  viz.,  90  per  cent,  of  the  par 
value  thereof  when  the  market  value  is  at  least  equal  to  such  par  value,  or  90  per 
cent,  of  the  market  value,  when  the  market  value  is  less  than  the  par  value. 

The  requirements  above  referred  to  are  as  follows: — 

1.  The  company  shall  have  kept  strictly  within  the  powers  in  relation  to  bor- 
rowing and  investment  conferred  upon  it  by  the  Act  under  which  it  is  incorporated. 

2.  It  shall  have  a paid-up  capital  of  at  least  $500,000. 

3.  It  shall  have  been  in  successful  operation  as  a loan  company  for  not  less  than 
ten  years. 

4.  It  shall  have  a reserve  fund  amounting  to  not  less  than  25  per  cent,  of  its 
paid-up  capital. 

5.  Its  stock  shall  have  a market  value  of  not  less  than  25  per  cent,  premium. 

The  Board  also  direct  that  the  debentures  of  such  companies,  coming  under 

Class  III  above  mentioned,  viz. : those  incorporated  under  private  Acts,  as  fulfil  the 
foregoing  requirements,  and  those  borrowing  powers  and  powers  of  investment  are 
not  greater  than  those  of  companies  coming  under  Classes  I and  II,  may  be  also 
accepted  upon  the  terms  above  indicated. 

The  Board  also  direct  that  every  application  on  behalf  of  an  insurance  company 
for  the  acceptance  of  any  such  debenture  or  debenture  stock  as  herein  above  pro- 
vided, shall  form  the  subject  of  a special  reference  to  the  Treasury  Board,  and  that 
the  company  shall  supply  all  necessary  particulars  (properly  verified  if  required) 
for  the  information  of  the  Board.”  (T.  B.,  19th  June,  1889.) 

No  Assurance  of  acceptance  of  Bonds  by  the  Treasury  Board. — “ The  superintendent 
asks  the  decision  of  the  Board  upon  the  following  question,  viz. : * * * 

‘Will  the  Board  inform  a company  desirous  of  purchasing  certain  bonds  or  securities 
whether  they  will  be  accepted  or  not  as  a deposit  in  the  event  of  their  being 
jmrcbased?  ’ 

^ ^ ^ ^ 

“ The  Board,  after  deliberation,  are  of  opinion  that  they  cannot  give  any  as- 
surance to  any  company  that  securities  will  or  will  not  be  accepted  in  the  event  of 
their  being  purchased.”  (T.  B.,  1st  April,  1889.) 

Deposit  Receipts. — “ The  Board  direct  that  deposit  receipts  be  not  accepted  in 
any  case  as  a deposit  on  behalf  of  any  company.”  (T.B.,  25th  January,  1888.) 

Bank  Stock,  &c. — “ Bank  stock  or  shares  in  any  private  company  will  not  be 
accepted.”  (O.C.  17th  January,  1876.) 


Combination  of  Life  with  other  Classes  of  Insurance  Business. — “The Board  having 
had  under  consideration  an  application  from  some  English  companies  for  a license 
to  transact  accident  insurance  businsss  in  combination  with  life  insurance,  and  having 
considered  thereportof  the  Superintendent  of  Insurance  thereupon, areof  opinion  that 
it  would  not  be  in  the  interests  of  the  public,  or  consistent  with  the  policy  indicated 
by  the  Parliament  of  the  Dominion,  by  refusing  charters  of  this  nature,  that  the 
business  of  life  insurance  should  be  combined  with  any  other  class  of  insurance,  and 
would  recommend  to  Council : (1)  That  in  future  no  license  be  issued  to  a company 
which  desires  to  transact  business  of  life  insurance  for  the  purpose  of  transacting 
any  other  business  of  insurance  in  combination  therewith.  (2)  That  this  minute  is 
not  intended  to  interfere  with  the  transaction  of  combined  business  by  companies 
already  in  operation  and  licensed  under  the  Act  of  1868,  and  that  in  the  cases  of 
combined  life  and  accident  companies  licensed  under  that  statute  no  special  deposit 
on  account  of  their  accident  business  need  be  made.”  (O.C.,  24th  July,  1882.) 

Charter  Powers  of  Foreign  Companies. — “ The  Board  recommend  that  it  should 
be  laid  down  as  a general  rule  that  a license  will  not  be  granted  to  a foreign  company 
whose  corporate  powers  are  in  excess  of  the  powers  which  would  be  granted  to  a 
company  by  the  Dominion  Parliament.”  (O.C.  21st  January,  1891.) 

Registered  Bonds  as  Deposits. — When  registered  bonds  are  received  as  deposits 
they  must  be  registered  in  the  name  of  the  Receiver  General.  Bonds  registered  in 
the  name  of  a company,  accompanied  by  an  assignment  in  favour  of  the  Receiver 
General,  will  not  be  accepted.  When  registered  bonds  are  intended  to  be  used  as  a 
deposit  they  should,  before  being  forwarded  to  this  Department,  be  registered  thus, 
in  the  name  of  “The  Receiver  General  of  Canada  in  trust  for  (giving  the  name  of  the 
company ),  being  part  of  the  deposit  made  by  the  company  with  said  Receiver 
General  in  pursuance  of  the  Statutes  of  Canada  in  that  behalf.”  (T.B.,  13th  July, 
1891.) 


SEPTENNIAL  BENEVOLENT  SOCIETY  AND  THE  ORDER  OF  CANADIAN 

HOME  CIRCLES. 

The  subjoined  reports  were  not  originally  intended  for  publication  but,  having 
been  read  before  the  Special  Committee  on  Banking  and  Commerce,  were,  on  the 
recommendation  of  said  Committee,  ordered  by  Parliament  to  be  printed  for  the  use 
of  the  members  of  such  Committee,  and  are  here  inserted  with  the  hope  that  they 
may  prove  not  only  interesting  but  useful. 

Reports  submitted  to  the  Committee  on  Banking  and  Commerce  of  the  House  of  Commons,  by  the  Superin- 
tendent of  Insurance  on  Bill  (Ho.  81)  respecting  the  Order  of  Canadian  Home  Circles , and  on  Bill  ( Ho. 

83)  respecting  the  Septennial  Benevolent  Society. 

Memorandum  re  Canadian  Order  of  Home  Circles. 

This  Society  is  applying  for  an  Act  of  Incorporation. 

The  Bill,  No.  81,  has  passed  its  second  reading  and  been  referred  to  the  Committee  on  Banking  and 
Commerce. 

The  Society  appears  to  have  been  incorporated  under  chapter  167,  Revised  Statutes  of  Ontario, 
on  the  28th  October,  1885. 

The  objects  of  the  Society  as  set  forth  in  the  declaration  of  incorporation,  &c.,  &c.,  are  in  the  schedule 
annexed  hereto,  which  also  gives  the.  provisions  of  the  beneficiary  certificate,  and  notes  on  the  state  of 
the  Order,  &c.,  &c. 

The  proposed  Act  of  incorporation  follows  closely  the  Foresters’  Act  of  incorporation  passed  in  1889, 
and  section  2 thereof  makes  all  members  in  good  standing  in  the  Order  (as  it  now  exists)  at  the  date  of  the 
passing  of  the  Act  members  in  good  standing  in  the  Society  to  be  incorporated,  and  provides  that  all  the 
funds  of  the  present  Society  shall  be  vested  in  the  Society  to  be  incorporated,  and  that  the  latter  Society 
shall  liquidate  and  discharge  all  the  debts  and  liabilities  of  the  Society  incurred  before  the  passing  of  the 
Act  and  become  responsible  for  all  the  engagements  of  the  present  Society. 

As  will  be  seen  from  the  schedule,  the  Society  is  merely  an  assessment  society,  and  makes  no  provision 
for  the  accumulation  of  a reserve  fund,  from  which  to  meet  maturing  liabilities. 

The  Society  undertakes  to  pay  in  the  lifetime  of  the  assured  upon  reaching  the  expectancy  age  a sum 
equal  to  one-half  the  amount  of  the  certificate. 

The  observations  made  in  the  memorandum  relating  to  the  Septennial  Benevolent  Society,  pages  xlix 
and  1,  regarding  the  propriety  of  assessment  companies  doing  what  is  known  as  “endowment  assurance,” 
and  the  remarks  relative  to  section  43  of  the  Insurance  Act,  &c.,  &c.,  on  page  1 to  the  end  of  the  memor- 
andum, are  equally  applicable  to  the  Order  of  Home  Circles,  and  need  not  therefore  be  repeated. 
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Attention  is  especially  directed  to  the  table  at  the  end  of  the  schedule,  the  seventh  column  of  which 
shows  the  annual  level  premium  necessary  to  provide  for  the  payments  promised  by  the  Society’s  certificate, 
without  making  allowance  for  expenses,  while  the  fourth  column  gives  the  amount  of  twelve  assessments  at 
the  Society’s  rates,  at  the  different  ages  of  entrance. 

It  may  also  be  pointed  out  that  in  only  one  year  since  the  Order  was  organized  have  twelve  assessments 
been  collected — the  death  rate  from  the  newly  selected  lives  having  been  small,  the  inevitable  result  must 
be  a largely  increased  death  rate  hereafter,  and  consequently  increased  assessments. 

The  majority  of  assessment  societies  provide  for  the  accumulation  of  a reserve  fund  even  where  no 
endowment  is  promised,  but  this  Society,  which,  by  reason  of  the  fact  that  an  endowment  is  provided  for, 
should  accumulate  a fund  to  meet  this  liability,  not  only  has  no  reserve  fund  on  hand,  but  there  was,  at 
31st  December,  1890,  as  shown  by  the  schedule,  an  actual  deficit  of  $2,487.15. 

To  grant  the  Act  of  incorporation,  as  asked,  would  be  in  effect  giving  parliamentary  sanction  to  a 
business  conducted  as  has  been  that  of  this  Society  in  the  past,  and,  as  already  shown,  those  most 
competent  to  judge  have  condemned  the  endowment  feature  referred  to. 

The  undersigned  is,  therefore,  of  the  opinion  that  the  charter,  if  granted  at  all,  should  provide  only 
for  payments  at  death  of  members,  and  expressly  forbid  endowments,  and  that  the  new  Society  so 
incorporated  should  not  be  made  liable  for  the  engagements  and  contracts  of  the  existing  Society. 

The  undersigned  further  points  out,  as  there  are  no  funds  to  be  invested,  or  wherewith  to  purchase 
real  estate,  the  sections  in  the  proposed  Act  of  incorporation  providing  for  the  investment  of  funds  and 
the  right  to  hold  real  estate  are  meaningless,  unnecessary  and  misleading,  so  long  as  the  business  is 
conducted  as  at  present. 

If  a change  is  contemplated,  before  asking  a Dominion  charter  it  would  only  be  reasonable  to  ask 
from  the  Society  some  information  as  to  the  nature  of  the  proposed  changes. 

Respectfully  submitted, 

W.  FITZGERALD, 

Superintendent  of  Insurance. 


SCHEDULE  (PREPARED  BY  MR.  BLACKADAR,  ACTUARY  OF  THE  DEPARTMENT), 
REFERRED  TO  IN  THE  FOREGOING  MEMORANDUM. 

Notes  on  The  Canadian  Order  of  Home  Circles  Incorporated  under  Chap.  167,  Revised 

Statutes  of  Ontario. 

Declaration  of  Incorporation  filed  in  the  Office  of  the  Provincial  Registrar,  the  28th  October,  1885. 


OBJECTS  SET  FORTH  IN  DECLARATION  OF  INCORPORATION. 

1.  Uniting  fraternally  all  persons  between  the  ages  of  18  and  60,  &c.,  & c. 

2.  Establishing  a Beneficiary  Fund  from  which,  on  the  satisfactory  evidence  of  the  death  of  a member, 
a sum  not  exceeding  $3,000  shall  be  paid. 

3.  Establishing  a sick  benefit  fund  from  which,  on  the  satisfactory  evidence  of  sickness  or  disability 
that  shall  prevent  such  sick  or  disabled  member  from  following  his  usual  avocation,  business  or  calling,  a 
sum  not  exceeding  four  dollars  per  week  shall  be  paid  to  him. 

4.  Establishing  a “Permanent  Total  Disability  Fund  ” from  which,  on  the  satisfactory  evidence  of 
permanent  total  disability  for  life  of  a member  of  the  Order,  a sum  not  exceeding  ten  dollars  per  month 
shall  be  paid  ; but  in  no  case  shall  the  amount  so  paid  exceed  half  the  amount  of  the  beneficiary  certificate 
of  such  member,  the  remaining  portion  to  be  payable  at  death  only. 

5.  Establishing  a “life  expectancy  benefit  fund”  from  which  all  of  its  members  who,  having  joined  the 
Order  at  a certain  age,  as  specified  by  classes  in  the  life  expectancy  law,  and  having  attained  the  expectancy 
age,  shall  be  entitled  to-one  half  the  amount  of  their  beneficiary  certificate  ; the  remaining  half  to  be 
payable  at  death  only. 

6.  Giving  all  moral  and  material  aid  to  its  members,  &c.,  &c. 

beneficiary  fund. 

Used  exclusively  for  paying  death,  total  disability  and  life  expectancy  claims. 

Scales  of  assessment,  one  payable  in  advance  at  initiation  and  the  same  at  each  subsequent  assessment 
while  a member  of  the  Order  : 

% § Full  Life 

Rate  Rate  Rate  Expec- 

$1000  $2000  $3000  tancy  age. 

Class  A,  from  18th  to  25th  birthday 0.50  1 00  1 50  66 

“ B “ 25th  “ 30th  “ 0.55  1 10  1 65  67 

“ C “ 30th  “ 35th  “ 0.60  1 20  1 80  68 

“ D “ 35th  “ 40th  “ 0.67  1 35  2 00  69 

“ E “ 40th  “ 45th  “ 0.85  1 70  2 55  70 

“ F “ 45th  “ 50th  “ 1.00  2 00  3 00  71 

Male  members  may  take  the  $1,000,  $2,000  or  $3,000  certificate.  Female  members  may  take  the 
$1,000  only. 

The  Beneficiary  Certificate  provides — 

“ That  a member  * * * is  entitled  * * * to  participate  in  a Beneficiary  Fund  of  the 

Order  to  a sum  equal  to  one  assessment  from  each  and  every  member  of  the  Order  in  good  standing  at  the 
time  of  death.  Provided  that  such  sum  shall  not  exceed  thousand  dollars,  all  payments  made  to 

him  under  the  by-law  relating  to  total  disability,  or  upon  attaining  the  age  of  years  under 

the  by-law  in  respect  to  old  age,  are  to  be  taken  as  payments  made  on  account  of  the  said  sum  of 
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thousand  dollars,  and  now  directs  that  at  his  death  the  said  sum  of  thousand  dollars,  less  all  pay- 

ments made  under  the  total  disability  and  old  age  clauses  aforesaid,  be  paid 

Total  disability — $10  per  month,  paid  during  such  disability,  until  the  amount  reaches  one-half 
amount  of  certificate. 

Life  Expectancy  Benefit — Pure  endowment  of  one  half  the  amount  of  the  certificate  payable  on  reaching 
birthday  from  6G  to  71  in  classes  A to  F respectively.  Its  payment  cancels  one  half  the  amount  of  bene- 
ficiary certificate. 

There  appears  to  be  no  limit  to  the  number  of  assessments  that  may  be  made. 

No  provision  is  made  for  a reserve  fund. 


STATE  OF  THE  ORDER. 


Membership,  1st  year,  30th  June,  1885 432 

“ 2nd  “ “ “ 1886 1,400 

“ 3rd  “ “ “ 1887 . 3,028 

“ 4th  “ “ “ 1883.  ..  4,083 

“ 5th  “ 31st  December,  1889 4,833 

“ 6th  “ “ “ 1890 5,473 

In  the  Report  of  1890  the  amount  in  force  at  the  end  of  the  year  is  not  stated,  but  there  is  a v 
classification  at  31st  December,  1889. 

Number  and  amount  in  force  31st  December,  1889— according  to  ages  : — 

Ages.  No. 

Class  A 18  to  25  481 

B 25  30  733 

C 30  35  834 

D 35  40  836 

E 40  45  704 

F 45  50  721 

G 50  55  386 

H 55  60  138 


Total 4,833 


Amount  in  force — 

1,614  x $1,000 $1,614,000 

2,159  x 2,000 4,318,000 

1,060  x 3,000  3,180,000 


4,833  $9,112,000 


Average  amount  of  beneficiary  per  number $1,885  00 

Amount  raised  by  one  assessment 6,508  47 


Death  Rates. 


To  30th  June,  1886... 
do  1887  . . 
do  1888  .. 
To  31st  Dec.,  1889... 
do  1890... 


No.  of 
Deaths. 

Amount. 

Death  Rate 
per  1000. 

$ 7,000 

5-46 

13,000 

317 

....  22 

41.000 

619 

...  45 

98,000 

6 73 

....  31 

55,000 

6 02 

110 

$214,000 

583 

No.  of  Assessments  made. 

Previous  to  1st  July,  1887 10 

Year  ending  30th  June,  1888 8 

Six  months  to  31st  December,  1888 5 

Year  ending  31st  December,  1889 12 

do  do  1890 7 
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Taking  the  average  amount  of  beneficiary  per  member  to  be  the  same  on  the  31st  December,  1890,  as  it 
was  the  previous  year,  viz.,  $1,885,  the  amount  of  assurance  covered  by  the  5,473  certificates  on  the  31st 
December,  1890,  would  be  $10,316,000,  which  sum  the  Order  not  only  guarantees  to  pay  at  death,  but  one- 
half  of  this  amount,  or  $5,158,000,  it  promises  to  pay  as  pure  endowments  when  the  assured  shall  reach  the 
expectation  of  life  as  defined  in  the  by-laws,  viz. , ages  ranging  from  66  to  71,  according  to  age  at  entry. 
The  payment  of  this  endowment  cancels  one-half  of  the  certificate. 

Leaving  out  of  account  the  Total  Disability  Benefit,  the  amount  of  assurance  in  force  may  be  divided 
as  follows  : — 

1st.  $5,158,000. — Ordinary  all-life  assurance  payable  at  death. 

2nd.  $5,158,000. — Endowment  assurance  payable  at  ages  ranging  from  66  to  71,  or  at  previous  death. 

In  the  following  table  I have  given  in  column  2 the  “ age  of  expectancy  ” corresponding  to  the  age  of 
entry  in  column  1. 
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In  column  3 the  Society’s  rate  for  each  $1,000  assessment, 
in  column  4 the  amount  of  twelve  assessments. 

t0  the  of 

or  at  previous  delth  n6t  Prem'Um  f0r  “ endo™nt  assurance  of  *600,  payable  at  the  age  of  expectancy 

dSttf 7iP'Z  ™ * * — - 8S 

pure^^^™^t^art^of  ^e’t^nefit^andT^ri^^om  four  a^the  ^r?y^agesUtoeeighTaT^eof,50V^e  ^ 

ment  SZS S^^“°  °f  si”ilar  “ «*- 

fund,  but"  deficit  rftSSS  n°*  °*  haS  "°  ” 

The  balance  in  the  Beneficiary  Fund  in  bank  at  31st  December,  1890 

amounted  to ’ ’«  P K10  QK 

Death  claims  unpaid— 5,  for ‘ ‘ ‘ ‘ ‘ ' ' * gjjjg  g[J 

Deficit $ 2,487  15 

^Besides  this  there  were  two  members  receiving  total  disability  allowances  (see  page  ^Report  March 


1. 

Age 

of 

Entry. 

2. 

Age 

of 

Expect- 

ancy. 

3. 

So- 

ciety’s 

Rate 

for 

$1,000 
Assess- 
| ment. 

18 

66 

.50 

21 

66 

.50 

25 

66 

.50 

26 

67 

.55 

28 

67 

.55 

30 

67 

.55 

31 

68 

.60 

33 

68 

.60 

35 

68 

.60 

36 

69 

.67 

38 

69 

.67 

40 

69 

.67 

41 

70 

.85 

43  | 

70 

.85 

44 

70 

.85 

45 

70 

.85 

46 

71 

1.00 

48 

71 

1.00 

50 

71 

1.00 

Canadian  Order  of  Home  Circles. 


4. 

Amount 
of  12 
Assess- 
ments. 

5. 

Ordinary 
all  Life 
Premium 
for  $500. 
H.  M.  4\. 

6. 

Endow- 

ment 

Assurance 
Premium 
at  age  of 
Expect- 
ancy for 
$500.  H.M. 
4J. 

Annual 
Premium 
required 
for  Bene- 
fits offered 
for  $1,000. 

8. 

Annual 
Premium 
for  pure 
Endow- 
ment of 
$500  at  age 
of  Ex- 
pectancy. 

9. 

Annual 
Premium 
for  Assur- 
ance por- 
tion of 
Benefit. 

6.00 

5.50 

6.23 

11.73  1 

1.63 

10.10 

6.00 

6.01 

6.80 

12.81 

1.93 

10.88 

6.00 

6.73 

7.88 

14.61 

2.45 

12.16 

6 '60 

6.94 

8.02 

14.96 

236 

12.60 

6.60 

7.40 

8.65 

16.05 

2.67 

13.38 

6.60 

7.90 

9.34 

17.24 

303 

14.21 

7.20 

8. 16 

9.50 

17.66 

2.92 

14.66 

7.20 

8.73 

10.28 

19.01 

3.32 

15 . 69 

7.20 

9.36 

11.17 

20.53 

379 

16  74 

8.00 

9.70 

11.39 

21.09 

3.64 

17 . 45 

8.00 

10.43 

12.41 

22 '84 

4.18 

18 . 66 

8.00 

11.24 

13.58 

24-82 

4.82 

20.00 

10.20 

11.68 

13.87 

25  55 

4 62 

20.93 

10.20 

12.66 

15.27 

27.93 

5.36 

22.57 

10.20 

13.20 

16.06 

29.26 

5.79 

23.47 

10.20 

13.77 

16.92 

30.69 

6.26 

24  A3 

12.00 

14.37 

17.32 

31.69 

6.01 

25.68 

12.00 

15.67 

19.26 

34.93 

7.07 

27 . 86 

12.00 

17.12 

21.56 

38.68 

8.40 

30.28 

10. 

Number  of 
extra  Assess- 
ments re- 
quired each 
Year  from 
date  of  En- 
try to  pro- 
vide for  the 
pure  Endow- 
ment Bene- 
fit. 


4 

4 

5 
5 

5 

6 

5 

6 
6 
G 
G 
7 
6 
6 
7 

7  } 
6 

7 

8 


A.  K.  BLACKADAR, 
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MEMORANDUM  BE  SEPTENNIAL  BENEVOLENT  SOCIETY. 

The  above  Society  is  applying  to  the  Dominion  Parliament  for  an  Act  of  incorporation. 

The  Society,  as  set  out  in  the  preamble  of  the  Bill,  is,  or  purports  to  be,  incorporated  under  the  pro- 
visions of  the  Act  of  the  Legislature  of  Ontario  respecting  benevolent,  provident  and  other  societies. 

The  objects  of  the  Society,  as  set  out  in  its  constitution,  are  : 

1.  To  unite  in  the  bonds  of  faith,  protection  and  charity  all  acceptable  persons  of  good  moral  character, 
steady  habits,  sound  bodily  health,  reputable  calling,  and  who  believe  in  a Supreme  Being,  the  Creator 
and  Preserver  of  the  Universe. 

2.  To  improve  the  condition  of  its  membership,  morally,  socially  and  materially  by  instructive  lessons, 
judicious  counsel  and  timely  aid  ; to  provide  for  and  comfort  the  sick  and  distressed  members  of  the 
Order ; to  form  a Bureau  of  information  and  employment  for  the  beriefit  of  its  members  ; and  to  assist 
each  other  in  business  and  obtaining  employment  when  in  need. 

3.  To  establish  a benefit  fund,  from  which  members  who  have  been  in  good  standing  in  the  Order  for 
six  months  or  more  and  have  complied  with  all  its  laws,  rules  and  regulations  may  receive  : 

(1.)  A sum  not  exceeding  $15  per  week  for  not  more  than  ten  weeks  in  any  one  year,  when  by  reason  of 
disease  or  accident  he  becomes  disabled  from  following  his  usual  occupation. 

(2.)  A sum  which  when  added  to  that  paid  under  clause  1,  together  with  interest  thereon,  will  be  equal 
to  one-half  of  the  amount  of  a certificate  held  by  a member,  when  by  reason  of  disease  or  accident  he  becomes 
disabled  from  following  any  occupation. 

(3. ) An  amount  of  not  more  than  $1,000  when  he  has  held  a continuous  membership  in  the  Order  for  seven 
years.  Provided,  however,  that  the  total  sum  drawn  from  this  order  by  any  of  its  members  with  accrued 
interest  thereon  shall  never  exceed,  both  in  sick  disability  and  other  benefits,  the  sum  named  in  the  certifi- 
cate of  membership. 

4.  In  case  a member  in  good  standing  shall  die  after  one  year  from  the  date  of  his  certificate  of  mem- 
bership, the  beneficiary  entitled  to  receive  the  moneys  payable  thereunder  may  continue  the  payment  of 
all  dues  which  would  become  payable  during  the  term  of  such  certificate  by  such  member  if  alive,  and  upon 
making  such  payments,  and  complying  with  all  the  terms  and  conditions  of  such  certificate,  shall  receive  at 
the  time  such  certificate  shall  mature  the  sum  payable  thereunder,  or  at  his  option  he  may  within  one 
month  after  such  death,  surrender  such  certificate,  and  receive  in  the  second  year  one-tenth  of  the  sum 
payable  at  the  maturity  of  such  certificate,  in  the  third  year  two-tenths,  in  the  fourth  year  three-tenths,  in 
the  fifth  year  four-tenths,  in  the  sixth  year  five-tenths,  in  the  seventh  year  six-tenths.  In  all  cases  all  sums 
paid  in  sick  benefits  or  otherwise  prior  to  such  surrender  together  with  interest  thereon  at  the  rate  of  6 per 
cent,  per  annum  from  the  dates  of  such  payments,  shall  be  deducted  from  the  sum  to  be  paid. 

The  by-laws  of  the  Society,  under  the  heading  “Laws  of  the  Supreme  Lodge,”  contain  the  following 
provisions : — 

Law  1. 

BENEFIT  FUND. 

“Sec.  1.  There  shall  be  connected  with  the  Order  a benefit  fund,  from  which  each  member,  while  in 
good  standing  in  the  Order,  shall  be  entitled  to  receive  a sum  not  exceeding  $1,000,  $600  or  $400,  as  specified 
in  the  certificate  of  membership  of  said  member,  or  from  which  the  beneficiary  of  said  member,  should  he 
die  within  the  term  of  his  certificate,  shall  be  entitled  to  a mortuary  benefit : — 

“ Second  year — One-tenth  of  the  amount  of  certificate. 


Third 

year — Two-tenth  s 

do 

do 

Fourth 

year— Three-tenths 

do 

do 

Fifth 

year — F our-tenths 

do 

do 

Sixth 

year — Five-tenths 

do 

do 

Seventh 

year — Six-tenths 

do 

do 

“ Sec.  2.  Each  member  shall  pay  into  the  benefit  fund  of  this  Order  for  one  assessment,  and  continue 
to  do  so  on  each  and  every  assessment,  while  his  certificate  remains  in  force,  the  amount  prescribed  in  the 
following  table,  and  shall  be  entitled  to  the  benefits  set  opposite  said  assessments,  subject  to  the  provisions 
of  the  constitution  and  laws  of  the  Order  : — 

Table  of  Rates  and  Benefits. 

Amount  paid  on  each  Weekly  benefit  when  Amount  paid  on 
Assessment.  sick  or  disabled.  total  disability. 

$2.50  $15  $500 

1.50  9 300 

1.00  6 200 

“ Provided  that  a member  must  have  held  membership  in  the  Order  at 
entitled  to  claim  sick  benefits  or  total  disability  benefits. 

“ PAYMENT  OF  CERTIFICATES. 

“ Sec.  3.  When  the  amount  received  for  one  assessment  shall  be  less  than  $2,000  the  total  sum  to  be 
paid,  including  previous  payments  and  interest,  shall  in  no  case  exceed  50  per  cent  of  said  assessment.  In 
such  case,  if  the  member’s  certificate  be  in  the  amount  of  $1,000,  he  shall  receive  not  more  than  the  whole 
amount  of  said  50  per  cent,  of  said  assessment ; if  in  the  amount  of  $600,  not  more  than  30  per  cent ; if  in 
the  amount  of  $400,  not  more  than  20  per  cent  ; and  said  amounts  shall  be  all  that  any  member  shall  be 
entitled  to  receive. 

ASSESSMENTS. 

“Sec.  11.  The  Supreme  Secretary  shall  make  a regular  monthly  call  for  an  assessment  on  all  the 
members  of  the  Order,  and  no  more , unless  claims  demand  ; such  calls  to  contain  a list  of  all  benefits  paid 
subsequent  to  the  last  assessment.  ” 


Benefit  paid  at  end  of 
seven  years. 

$1,000 

600 

400 

least  six  months  before  being 


xlvi 


“Law  2. 

“ RESERVE  FUND. 

“ Sec.  1.  Fifty  per  cent  of  the  amount  received  on  each  assessment  shall  be  set  aside  as  a reserve  fund, 
and  shall  be  promptly  invested  in  debentures,  bonds,  mortgages,  or  other  first-class  securities,  approved  by 
the  Supreme  Trustees  and  the  Executive  Committee,  said  investment  to  be  made  in  the  name  of  the  Order, 
and  shall  only  be  withdrawn  therefrom  by  a resolution  of  the  Supreme  Executive  Committee,  which  must 
be  presented  with  a draft  or  voucher  for  its  withdrawal,  which  voucher  must  bear  the  signature  of  each 
member  of  the  Supreme  Executive  Committee  : provided  that  none  of  the  reserve  fund  shall  be  called  to 
the  benefit  fund  during  the  first  six  years  and  six  months  immediately  following  the  organization  of  the 
Order  ; and  provided  further,  that  only  one-eighty-fourth  of  the  reserve  fund  shall  be  called  to  the  benefit 
fund  of  the  Order  during  any  one  month. 

“If  at  the  close  of  any  month  there  remains  in  the  bank  any  portion  of  the  assessment  received  during 
the  month,  this  amount  in  addition  to  the  fifty  per  cent  above  provided,  shall  be  immediately  transferred 
by  the  Supreme  Secretary  to  the  Reserve  Fund.” 


“Law  7. 

“ Sec.  1.  Lodges  shall  pay  an  annual  per  capita  tax  of  $2,  payable  quarterly,  as  follows  : — Fifty  cents 
each  for  the  actual  membership  in  good  standing  on  the  15th  days  of  January,  April,  July  and  October  of 
each  year.” 

Under  the  heading  “Constitution  and  Laws  governing  Lodges ” are  the  following  provisions  : — 

“Law  14. 

“fees,  dues,  &c. 

“ Membership  Fees. 

“ Sec.  1.  The  fee  for  the  membership  in  any  lodge  shall  not  be  less  than  $5,  and  $1  for  certificate  fee. 
For  medical  examination  the  fee  shall  be  one  dollar  ($1),  for  admission  by  card  50  cents. 

Dues. 

“Sec.  2.  Each  member  of  the  lodge  shall  pay  as  dues,  to  commence  with  date  of  admission  to  the 
Order,  at  a rate  not  less  than  $1  per  quarter,  payable  quarterly  in  advance,  on  or  before  the  1st  day  of 
January,  April,  July  and  October  of  each  year.” 

The  certificate  of  membership  certifies  that  the  member  “is  entitled  to  receive,  within  a period  of 
seven  years,  computed  from  the  date  of  the  certificate  from  the  Benefit  and  Reserve  Funds  of  the  Supreme 
Lodge  of  the  Septennial  Benevolent  Society,  a sum  not  exceeding  $1,000,  the  same  to  be  paid  in  accordance 
with  the  provisions  set  forth  in  the  constitution  and  by-laws  of  the  Order  governing  said  funds;  Provided 
the  said  member  continues  in  good  standing  in  the  Order  and  complies  with  his  obligation  as  a member, 
and  with  all  the  laws,  rules  and  regulations  of  the  said  Order  now  in  force  or  that  may  hereafter  be  enacted 
by  the  said  Supreme  Lodge  to  govern  said  Order  and  lodges  and  the  said  funds,  and  that  he  has  not  surren- 
dered, assigned,  transferred,  given  as  security,  or  otherwise  disposed  of  this  certificate,  in  either  of  which 
cases  the  membership  and  the  certificate,  and  all  benefits  accruing  therefrom,  shall  be  rendered  null  and 
void.  ” 

It  will  be  noticed  that  a single  assessment  for  a $1,000  certificate  is  $2.50,  and  that  a monthly  call  for 
an  assessment  is  to  be  made,  anid  no  more,  unless  claims  demand,  so  that  each  member,  for  a certificate  of 
$1,000,  will  pay  annually  $30,  or  during  seven  years  $210,  unless  claims  demand ; but  inasmuch  as  no> 
endowments  are  to  be  paid  for  seven  years,  I do  not  see  how  any  greater  assessment  than  $30  per  year  can 
be  levied  at  all  events,  during  the  first  seven  years,  or  until  the  certificates  issued  the  first  year  become 
claims. 

Thirty  dollars  per  year  would  amount  at  the  end  of  seven  years,  with  interest  compounded  annually, 
to  the  sums  as  follows,  interest  being  calculated  at  the  following  rates,  viz.: — 


At  5 per  cent,  to $ 244  26 

5b  do  248  00 

6 do  . 251  81 


In  the  above  calculation  the  full  payment  is  supposed  to  be  made  at  the  beginning  of  the  year,  and, 
therefore,  gives  a larger  result  than  if  the  calculation  is  based  upon  monthly  payments  of  $2.50  during  the 
year. 

It  would,  therefore,  appear  that  a member  i«  being  promised  (at  all  events,  such  as  enter  the  Order 
during  the  first  year)  $1,000  in  consideration  of  his  paying  to  the  Society  sums  which,  if  invested  on  the 
most  favourable  terms,  cannot  produce  more  than  $250. 

In  the  advertising  literature  of  the  Society  I find  a small  pamphlet,  entitled  : 

“ What  is  the  Septennial  Benevolent  Society  ”? 

“Questions  and  Answers.” 

Among  which  questions  and  answers  are  the  following  : — 

“ Q.  How  can  you  pay  a member  $1,000  if  you  only  collect  one  assessment  per  month? — A.  The 
Septennial  Benevolent  Society  does  not  say  in  its  plan  ‘one  assessment  per  month.’  It  promises  a certi- 
ficate paid  in  full  in  seven  years  at  the  lowest  possible  cost. 

“Q.  If  the  assessments  were  called  at  the  rate  of  fourteen  a year,  how  much  money  would  a member 
pay  in  one  year  if  he  carried,  $1,000  certificate?  ” — A..  Thirty-five  dollars.” 

“ Q.  Then,  if  he  pays  at  the  rate  of  $35  per  year,  or  $245  in  assessments  in  seven  years,  you  think  that 
it  will  give  him  protection  against  sickness,  accident  and  death  after  the  first  year’s  membership,  or  $1,000 
in  seven  years  ? 
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“A.  Undoubtedly,  although  the  plan  is  not  limited,  assessments  can  be  made  as  often  as  the  money 
may  be  needed  ; but  we  think  that  $245  in  seven  years  will  give  the  protection  and  pay  for  $1,000  certificate 
by  the  plan  of  the  Order. 

“ Q.  Haven’t  the  first  members  who  join  the  Order  greater  certainty  of  their  money,  and  less  cost  than 
those  who  come  in  later  ? 

4‘  A.  No  ; only  one-eighty-fourth  of  the  reserve  fund  can  be  applied  to  the  payment  of  certificates  many 
one  month  after  the  first  seven  years. 

“ Q.  How  about  the  last  man  ? 

“ A.  There  is  no  last  man  ; there  is  never  likely  to  be  till  the  winding  up  of  all  human  affairs  ; the 
last  man  will  not  care  about  the  matter.  ” 

If  we  assume,  in  accordance  with  the  above  questions  and  answers,  the  maximum  levied  for  assessments 
in  any  one  year  to  be  $35,  the  totals  at  the  end  of  seven  years,  calculated  as  above,  will  be  as  follows  : — 

At  5 per  cent $ 284  97 

5i  do  289  33 

6“  do  293  38 

from  which  it  follows  that  those  who  join  the  Order  are  made  to  believe  that  they  will  receive  $1,000  at  the 
end  of  seven  years  in  return  for  $245  paid  in  assessments,  and  which,  if  invested  upon  the  most  favour- 
able terms,  could  not  produce  $300. 

It  is  well,  however,  to  note  the  words  ‘‘unless  claims  demand  ” which  occur  in  the  clause  regarding 
assessments.  Although  I do  not  see  in  what  way  claims  can  demand  an  increase  until  there  are  claims  to 
be  paid  (and  consequently  have  in  the  foregoing  assumed  that  for  the  first  seven  years,  at  all  events,  the 
monthly  assessments  cannot  be  increased),  still  it  may  be  that  the  promoters  are  of  the  opinion  that  they 
have  a legal  right  within  the  seven  years  to  make  increased  assessments,  and,  if  such  be  the  proper  con- 
struction, the  members  joining  have  no  guarantee  that  claims  will  not  demand  so  large  an  increase  in  the 
number  of  assessments  as  to  render  it  impossible  for  many  of  those  who  joined  the  Society  upon  the  repre- 
sentation that  the  number  of  assessments  in  any  one  year  would  not  exceed  fourteen  ro  continue  to  pay  the 
Society’s  demands,  thus  compelling  them  to  drop  out  and  forfeit  the  sums  paid — the  practical  effect  of 
which  would  be  the  doing  of  a gross  injustice  to  those  who,  in  most  cases,  could  ill-afford  the  loss,  a trans- 
action which  could  scarcely  be  looked  upon,  morally,  as  anything  short  of  obtaining  money  under  false 
pretences. 

Mr.  Roaf  informs  me  that  the  Association,  whose  certificate  of  incorporation  bears  date  the  30th  day 
of  June.  1880,  has  now  about  1,000  members. 

The  proposed  Act  of  incorporation  is  framed  upon  the  model  of  the  Act  of  1889,  incorporating  the  In- 
dependent Order  of  Foresters,  which  it  closely  follows. 

The  second  section  makes  all  members  in  good  standing  in  the  Septennial  Benevolent  Society,  at  the 
date  of  the  passing  of  the  Act,  members  in  good  standing  in  the  Society  incorporated  by  the  Act,  and 
makes  the  new  Society  liable  for  the  engagements  and  contracts  of  the  Society  as  at  present  constituted. 

The  effect  of  this  section  would  be  to  give  Parliamentary  sanction  to  the  business  of  the  Society,  as 
above  described  and  as  carried  on  from  the  date  of  its  organization  up  to  the  present  time,  and  against  this 
I most  emphatically  protest. 

If  the  promises  made  are  fulfilled  it  is  quite  apparent  that  it  will  require  at  least  the  contributions  of 
four  members  to  pay  the  endowment  called  for  by  the  certificate  of  one  member.  How  can  this  be  accom- 
plished ? If  it  be  said  it  may  be  accomplished  by  reason  of  lapses,  it  is  in  effect  saying  that  one  member 
can  only  prosper  through  the  misfortune  of  three  others — that  is  to  say,  at  least  three  members  must  fail 
and  forfeit  all  their  contributions  in  order  that  one  man  may  succeed — any  such  business,  if  authorized, 
would  be,  in  my  judgment,  legalized  malfeasance  (to  use  a mild  term),  and  would  be  simply  enabling  the  few 
to  profit  at  the  expense  of  the  many. 

The  method  of  transacting  business  set  forth  above,  which  has  heretofore  been  conducted  and  is  now 
being  conducted  by  applicants,  and  which  they  are  asking  to  have  legalized,  is  that  which  has  now  become 
generally  known  as  of  the  Iron  Hall  type.  Indeed,  Mr.  Roaf  admitted  that  this  Society  had  adopted  the 
Iron  Hall  as  its  model. 

It  will  not  therefore,  be  out  of  place  to  quote  a few  authorities  regarding  this  species  of  organization. 

The  official  report  of  the  Insurance  Commissioner  of  the  State  of  Massachusetts  for  the  year  1888  con- 
tains a vigorous  protest  which  was  urged  by  him  before  the  Massachusetts  Legislature  against  the  legaliz- 
ation of  the  said  Order  (which  is,  however,  too  lengthy  for  insertion  here),  and  the  official  report  of  said 
Commissioner  for  the  following  year  1889,  contains  the  following  under  the  heading  : — 

“ Assessment  Endowment  Corporations. 

“ In  the  report  for  last  year  was  presented  the  argument  of  the  Commissioner  against  the  legalization  of 
the  Order  known  as  the  Iron  Hall,  which  question  was  then  pending  before  the  Legislature.  Later,  by 
statutory  enactment  this  organization  and  its  twin,  Tcnti,  were  permitted  to  continue  the  business  of 
promising  the  payment  of  seven  year  endowments  upon  the  assessment  plan ; and  although  t!  e door  was  closed 
against  the  entrance  of  additional  kindred  associations  of  other  States  it  was  swung  wide  open  for  their 
organization  and  incorporation  in  Massachusetts.  The  Commissioner  is  quite  content  to  await  the  verdict 
of  coming  years  upon  the  correctness  of  his  opinion  that  this  class  of  associations  has  not  acquired  power  to 
annul  the  inexorable  rules  of  mathematics  or  create  a new  multiplication  table.  But  there  is  no  limit  to 
the  mischief  likely  to  result  from  the  apparent  endorsement  by  Massachusetts  of  these  visionary  schemes. 
Already  the  air  is  burdened  with  noisy  projects  promising  the  impossible,  while  from  other  States,  asking 
for  changes  in  the  law  to  permit  entrance  to  deceive  and  defraud  the  people  of  Massachusetts,  come  in 
battalions  the  most  insane  sort  of  wild-cat  associations,  fairly  tumbling  over  each  other  it  the  effort  to 
outbid  one  another  in  the  extravagance  and  grotesqueness  of  their  promises.  The  attempt  at  life  insurance 
by  assessment  methods  was  a very  daring  innovation  upon  a most  important  and  delicate  field.  It  at 
first  advanced  no  promise  beyond  what  it  might  be  able  to  realize  from  voluntary  contributions  to  a call 
when  a claim  matured.  Then  it  stepped  a little  forward  and  promised  a definite  sum,  but  timidly  and  with 
such  misgiving  as  to  the  outcome  that  it  was  deemed  essential  to  strengthen  its  ability  by  an  ‘ Emergency 
Fund  ’ The  experiment  is  yet  young,  but  already  the  shore  is  strewn  with  wrecks  ; and  while  the 
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it  must  be  through  conservatism  and  tendency  toward  old-line  method®  th5r  lf  HP!^  to  end  .in  fruition  ” 
life  insurance  it  certainly  is  also  to  endowment,  in  which  such  vasthHa ^er^i lf  thl-S  “ re£ard  to 

anes  imagine  that  if  life  insurance  may  be  done  on  the  asses^ISfit  g funds  are  implied.  But  vision- 
associated  with  life  insurance  in  the  regular  companies  Sment  plaa  so  may  endowment,  which  is  often 

for  L^slys Ttuol  iTtil  Ten  wh“h  ^ ^ has  estabHsfed 

H *the^8e  Sflhirty-  the  shall  Sge  and  the l**™™  P.°lby’ 

that  after  deducting  the  current  cost  of  insurance  m each  venv  fhowIT  ?8f54  eacb  year’  untll  maturity  ; 
and  compounded  at  the  standard  rate  of  interest.  If  theoeriod^^v  ^ balance  ™ust  be  carefully  invested 
mium  shall  be  $125.74  ; if  five  years,  $181.12.  This  the  law  savs  is  tT  ye  — ’ the  corresPondmg  net  pre- 
business can  be  safely  done,  and  the  experience  of  the  re^nla^co^  th-  immmam  amount  for  which  this 
standard.  But  closing  their  eyes  to  all  experience  and  th? ®o?  con?Pames . corroborates  and  approves  the 
aries  have  the  effrontery  to  declare  that  for  $18  $30  and  iSSfi  the11  e(dara<?lon  °f  the  statutes,  these  vision- 
they  afterwards,  in  remote  and  obscure  ways  ad mi?  a nossthfe"  ^eSpftlve  re«u\ts  niay  be  reached.  True, 
schemes  the  first-named  is  alone  urged,  and  virtually^  the  prmnis?  ^ bUt  m presentin&  their 

is  usually^one  bit'll blls*ness  lowing  as  fruitful  results  from  small  investment,  and  that 

of  the  wfd^rrrphln^Ta* h^plL^SmZT  QrefSldreS'd  “ * SacreA tr'!st  ‘he  interests 

of  dollars,  it  must  ever  keep  its  resources  fully  up  to  ithiabilS3’^1”^®  Wh,“t  ‘tS  miml?er  of  millions 
assessment  plan,  not  to  transact  a legitimate  death  or  disaSt  h B t corPoration  organized  upon  the 
term  insurance  at  cost,  not  to  associate  a,  b no‘  mere'y  t0  Promis°  short- 

tribute  their  individual  mites  for  the  accumulation  of a ^ conScrabL  ' Hes’  who  are  willinS  to  con- 
deceased  member,  but  to  promise  matured Endowments  to  Z w T T*  ^ b?efit  °?  the  fa™iIy  of  a 

of  years,  a purely  personal  and  speculative  purpose  such  corpSat^  iJ  ^^  althe  expiraJlon  of  a term 
to  organize  upon  any  basis  that  suits  the  sweet  will ’or  fancv  Pora^oai®.  ulJder  the  present  law  permitted 
assume  enormous  financial  liabilities,  with  no  test  of  solvencv^  wirhnn?  J t0r8’  1SSUl  lts  certl'ficates  and 

“ not  been 


under  the 

“ The  beginning  of  the  end  is  in  riX fPrther  observations 


caption 

“ The makes  the  following  further  observations  

statute  of  two  years  ago  swept  over  the  Commonwealth  ina  ^tlir?ulat®d  by  the  unfortunate 

have  been  organized  to  the  present  time  46  cor ^omtions  promS  durm?the  past  year,  and  there 

insignificant  amount  in  assessments,  the  payment  at  the  J the  contribution  of  a comparatively 

large  endowment.  Nine  of  these  had  done  ^ • of  a term  varying  from  one  to  ten  years  of  a 

the  growth  of  the  present  year  : the  remaining  20  with^heTTovi'  t0  the  d°S®  °f  tbe^ast  year>  aild  17  are 

operations  here  were  permitted  and  legalized  by  the  statute  had clgfn,^omPanies  like  character,  whose 

membership  of  80,245  with  a toHl  ^ inf  i atute,  had,  at  the  close  of  December,  an  aggregate 

that  date  of  the  20  *59  818  ’ an dfiS  °f  *59'5?-|’6«-  The  total  cash  Sit 

the  Colorations  however,  have  a net  in (LbtednesVof reserve  funds  aggregate  *20,648:  Six  of 
corporations  of  $23,212,  or  an  average  of  $1  20  for  e^fi  fk436’  f a net reserve  fund  for  the  entire  20 
$100,  ^ or  $500  or  $1,000  promised  ‘ °r  ea°h  then  existm?  member  towards  the  realization  of  the 

this  StSS  ineffectuaI  P~tert  of 

legislative  enactment,  forbidding  the  organization  n/flrt^eSe  concerns  is  now  being  closed  and  barred  by 
the  credulity  of  the  public.  How  the  promises  of  thie  00^0^^?^  tTh  °f  cbaracter  to  play  upon 
ters  has  undertaken  mathematically  to  demonstrate  P tlons  are  to  be  realized  no  one  of  their  promo- 

liabilities,  the i plan,  if^one  existed)  wLkTseem  t^l^eas^^mble  of*8618!  prf-Sent  fnd  ProsPective,  to 
literature  of  these  corporations  has  this  been  attemntprl  p pab  ? of  explanation;  but  nowhere  in  the 

some  other  association,  organized  on  an  entirely  different  w;Jgraphsa^pu¥lsli'ed’  claiming  that  because 
m meeting  its  liabilities  at a certain  (St  tffi  SS^m064?6?11  clTs  only’  has  succeeded 
at  a comparatively  moderate  expense.  But  there  is  scorn  SU?}y  b®  paid  to  all  living  members 

of  the  known  rules  which  have  heretofore  madffinandal  °r  Jhe  multlP1.mation  table,  or  any 

::  ja?  ?? than  bA“ 

“y^^  lt^rs  p£d  * tW  Wh0’  g a 

« AsCOto  the  firSiaMia  PuWer.?f  a «>ntinual  multiplication  of  membership. 

it  unlawful  in  all  plans  ofTguKe^S^”  tie  ctmm^n^ ^ealth^d^b  Pr^ciple  vicious»  a«d  made 
should  not  be  confiscated  to  those  more  fortunate  ones  who  weiTable  Kv  that  accretlons  fr°m  lapses 
m all  Massachusetts  level  premium  life  insurance  enmnor^T  u m to  ke^P  UI? thejr  Payments  and  that, 

practically  the  amount  he  had  contributed  bevond  actual  inm!r-fn^U  d ^ I,0  lcy'  lo  <^r  IaPse  in  payments, 

benefit  of  the  contributor,  and  not  be  Averted thT eXT?"Se-  °°%  ^ould  i”.ure  the 
assessment  endowment  corporations  the  statute  Iris  f-v.  beit5-  That  in  the  transactions  of  the 

least  affect  its  morality  and  honesty . But  the  h®  f6^86  °fJhlS  Practice  does  not  in  the 

oWe- 'of  these  corporations  showtow  dSve^ i» from  *he  b"ef  h,istary  of  the 
members  who  do  drop  out  do  so  almost  altogether  ?n  r6e  p^fpect  fo^  lavSe1  reserve  accumulations.  The 
have  made  but  limited  payments  ; those  who  persist  until  the  middT  Jh<OT  membershil>.  when  they 

on  t.ll  the  end,  in  the  h'opi  of  realizing  the ^la^eTonufprcmised  6 tmn  “ pre“y  certain  to  hold 
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“The  second  means  (the  multiplication  of  membership)  is  simply  a sort  of  perpetual  motion  myth. 
True,  if  but  a small  number  should  join  one  of  these  organizations  during  the  first  year,  and  the  member- 
ship should  be  thereafter  swollen  so  as  to  aggregate  at  the  beginning  of  the  first  year  of  payment  thirty  or 
fifty  times  the  number  whose  certificates  mature,  payment  to  these  could  easily  be  made,  but  only  by  the 
use  of  funds  contributed  by  those  later  members  towards  their  own  certificate  payment.  How  long  can 
this  repeating  process  go  on?  There  must  at  some  time  be  an  end  to  the  many-fold  increase  absolutely 
demanded  by  this  sort  of  progressive  game,  in  which  the  faster  the  present  aggregation  the  more  speedy 
the  culmination.  What  sort  of  morals  or  honesty  is  involved  in  this  phase  of  the  payment  problem  ?” 

The  Insurance  Commissioner  for  the  State  of  Connecticut,  in  his  Official  Report  for  the  current  year, 
1891,  under  the  heading  “Assessment  Insurance,”  expresses  his  views  as  follows  — 

“ The  Act  which  permits  the  transaction  of  assessment  insurance  business  in  this  State  by  corporations 
organized  under  authority  of  other  States  was  passed  by  the  Legislature  of  1885.  Section  15  of  the  Act 
provides: — ‘Nothing  in  this  chapter  contained  shall  be  construed  to  apply  to  any  secret  or  fraternal 
society,  nor  to  any  association  organized  solely  for  benevolent  and  charitable  purposes,  where  members  are 
employed  by  one,  or  by  one  or  more,  similar  corporations,  or  where  membership  if  confined  to  one  trade, 
*art  or  profession.’ 

“Under  the  provisions  of  this  section  a large  number  of  associations  and  societies,  organized  under 
authority  of  laws  of  other  States,  claim  immunity  from  State  supervision,  on  the  ground  that  they  arc 
fraternal  or  secret  societies.  The  State  is  flooded  with  companies  and  societies  of  this  character.  Their 
literature  is  sown  broadcast  over  the  State.  In  their  eagerness  to  outbid  each  other  for  business  they  make 
the  most  extravagant  promises  ; offers  of  free  membership,  and  cash  donations  in  addition,  are  made  to 
those  who  will  aid  in  in  the  organization  of  lodges  or  societies. 

“ Many  of  these  organizations  have  made  endowment  insurance  prominent  among  their  projects  of 
promising  the  impossible.  However  worthless  the  promise  and  certain  the  utter  inability  of  the  association 
to  fulfil  its  pledges,  it  finds  sufficient  patronage  at  the  hands  of  an  unsuspecting  public  to  render  its  opera- 
tions profitable  and  to  pay  satisfactory  salaries  to  its  promoters. 

“ A promise  to  pay  SI, 000  in  five  or  seven  years  on  a premium  of  $300  paid  in  is  one  of  the  many 
schemes  presented  to  the  public  for  acquiring  wealth  with  the  least  possible  outlay  of  capital.  To  prove 
such  an  absurd  proposition  and  their  ability  to  meet  their  contracts  at  maturity  the  managers  of  these 
speculative  endowment  societies  take  the  assests  of  an  old  line  insurance  company  and  the  amount  of  in- 
surance in  force,  and  dividing  the  latter  by  the  former  sum,  find  that  the  amount  the  company  has  agreed 
to  pay,  in  relation  to  their  assets,  is  in  the  ratio  of  at  least  5 to  1.  On  such  a misleading  assumption  they 
proceed  to  draw  conclusions  to  sustain  their  worthless  promises. 

“Such  a proposition  ought  only  to  be  stated  to  an  ordinary  thinking  person  to  show  how  entirely 
untrustworthy  it  is. 

“ The  amount  of  insurance  in  force  in  a level  premium  company  has  no  relation  whatever  to  their 
immediate  assets  ; it  merely  represents  the  sum  to  be  paid  on  the  maturity  of  all  policies.  The  sum  neces- 
sary to  meet  such  contracts  has  been  ascertained  after  a careful  experience  of  a long  term  of  years.  It  in 
no  way  depends  on  lapsing  of  policies,  as  some  of  our  modern  mathematicians  strive  to  make  a confiding 
public  believe.  All  well-known  rules  of  mathematics  are  set  aside  ; the  power  to  create  a new  multiplica- 
tion table  is  only  wanting  to  demonstrate  beyond  question  the  ability  to  pay  a very  large  sum  for  a very 
small  contribution.  The  Commissioner  believes  that  legislation  should  be  had  to  prevent  the  further 
encroachments  of  Associations  and  Societies  of  this  character  within  the  limits  of  the  State.” 

The  Official  Report  of  the  Insurance  Commissioner  of  Massachusetts  for  the  year  1891  has  not  yet  been 
issued,  but  a circular  of  recent  date  issued  by  him,  bearing  upon  the  subject,  is  in  the  following  terms  : — 
“In  reply  to  the  numerous  enquiries  in  relation  to  the  standing  and  liability  of  the  various  assessment 
endowment  orders  incorporated  under  the  unfortunate  law  of  1888,  it  may  be  said  that  the  Commissioner 
contended  earnestly  against  the  passage  of  the  law  permitting  the  organization  of  these  schemes.  He  has 
no  faith  whatever  in  the  Iron  Hall  plan  of  insurance  and  has  protested  constantly  against  the  whole  system, 
believing  it  to  be  morally  and  mathematically  impossible  of  performance.  The  law  placed  upon  the  Com- 
missioner the  duty  of  examining  the  preliminary  organization  papers,  and  if  it  was  found  that  the  formali- 
ties prescribed  by  the  statute  had  been  carried  out  he  was  required  to  certify  that  fact  to  the  Secretary  of 
State,  from  whose  Department  the  charters  are  issued.  His  certificate  that  the  form  of  organization  had 
been  correctly  observed  has  in  some  cases  been  fraudulently  and  falsely  represented  as  an  “ approval”  by 
the  Commissioner  of  their  schemes  for  conducting  business.  In  no  sense  or  degree  has  the  Commissioner 
ever  endorsed  or  approved  any  assessment  endowment  plan. 

“ After  two  years’  experience  the  Legislature  has  itself  expressed  emphatic  disapproval  of  the  system, 

. by  repealing  the  law,  and  no  more  such  corporations  can  be  formed  in  this  Commonwealth.  But,  mean- 
time, 56  of  the  so-called  orders  had  been  regularly  chartered  under  the  statute,  and  cannot  now  be  denied 
the  right  to  pursue  their  projects  to  the  one  inevitable  conclusion,  and  when  that  shall  come  the  blame  for 
the  loss  and  disappointment  must  be  placed  elsewhere  than  on  the  Insurance  Department.” 

I have  in  my  possession  a copy  of  the  Massachusetts  statutes  of  1888  referred  to  in  the  above  circular, 
and  also  of  the  repealing  statute  passed  in  1890. 

The  foregoing  quotations  from  the  reports,  &c.,  of  the  Insurance  Commissioners  of  Massachusetts  and 
Connecticut  have  reference  principally  to  assessment  companies  which  promise  endowments  at  short  dates 
(as  does  the  company  now  applying  for  incorporation),  but  the  question  of  the  propriety  of  an  assessment 
company  doing  any  kind  of  endowment  business  has  been  frequently  discussed  by  advocates  and  promoters 
of  assessment  assurance,  and  whose  opinions  are  therefore  entitled  to  great  weight. 

Mr.  L.  (x.  Fouse,  of  Philadelphia,  in  a paper  read  before  the  convention  of  Mutual  Benefit  Associa- 
tions in  1883,  entitled  “How  Assessxxient  Insurance  can  be  made  permanently  and  absolutely  secure  ” pres- 
cribed the  following  among  the  limitations  and  conditions,  viz.  : — 

“ A limitation  should  be  enjoined  upon  every  society  to  adjust  its  rates,  so  that  every  member  will  be 
required  to  pay  a like  sum  for  a like  benefit  during  his  expectancy  of  life,  independently  of  dues  for 
expenses,  and  what  are  known  as  endowment  or  maturity  certificates  should  be  absolutely  prohibited, 
unless  the  society  collects  enough  in  advance  from  each  member  to  meet  his  own  certificates  at  maturity. 
Such  certificates  should  be  amenable  to  the  laws  regulating  legal  reserve  companies.  ” 
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It  may  be  mentioned  that  one  of  the  pre-requisites  of  membership  in  the  said  convention  of  Mutual 
.Benefit  Associations  of  America,  as  contained  in  a report  read  and  adopted  at  the  convention  held  in  Cin- 
cinnati, in  October,  1884,  is  the  following  : — 

“If  any  sum  of  money  or  endowment  is  promised  to  members  during  life  such  sum  must  be  provided 
lor  by  collecting  monthly,  quarterly,  semi-annual  or  annual  payments  in  excess  of  the  cost  of  mortality 
that  will  at  4o  per  cent,  per  annum  during  the  endowment  period  amount  to  the  sum  promised.”  The 
committee  who cpresen ted_  the  above  report  was  composed  of  L.  G.  Fouse,  previously  mentioned,  E.  B. 
Harper , E.  I.  Phelps  and  D.  E.  Stevens,  all  prominent  well  known  advocates  of  assessment  insurance. 

Again,  at  the  meeting  of  the  said  convention  held  in  the  city  of  New  York  in  June,  1890,  the  question 
of  endowment  insurance  on  the  assessment  plan  being  the  subject  of  discussion,  Mr.  Harper  is  reported  to 
have  said  : — 1 

“ I am  free  to  admit  that  an  assessment  company  can  with  equal  security  as  a level  premium  company 
issue  an  endowment  policy,  but  if  it  does  issue  endowment  policies  it  should  be  ready  and  willing  to  comply 
with  the  law,  and  put  up  a reserve  or,  what  is  only  another  name,  a sum  of  money  every  year  of  the  endow- 
ment period,  which,  together  with  the  interest  accumulations,  would  equal  the  face  of  the  policy  at  the 
time  when  the  endowment  is  to  be  paid.” 

Mr  Litchfield,  representing  the  Massachusetts  Benefit  Association,  expressed  his  view  as  follows 
I believe  this  system  of  insurance  was  originated  for  the  unfortunate  when  the  bread-winner  is  taken 
from  his  family.  For  that  reason,  I think  we  ought  to  sell  pure,  unadulterated  life  insurance,  and  let  the 
other  companies  sell  endowments. 

Mr.  Westerfield,  of  Chicago,  representing  the  Chicago  Guarantee  Fund  Life  Company,  among  other 
things,  said  : No  honest  assessment  company  can  furnish  endowment  insurance.” 

Finally,  Mr.  John  J.  Acker,  of  Albany,  N.Y.,  in  the  course  of  his  remarks,  said  : “This  matter  has 
been  brought  before  the  Congress  of  the  Fraternal  Societies,  and  they  have  condemned  it,  and  put  a plank 
on  their  platform  which  prohibits  the  admission  of  any  organization  doing  this  kind  of  business  (meaning 
■endowment  assessment  insurance).  We  have  a similar  provision-  in  the  by-laws  of  this  convention  We 
incorporated  the  same  thing  in  the  law  of  the  State  of  New  York,  and  at  the  time  we  did  it  we  had  organ- 
izations that  were  doing  endowment  business  upon  the  assessment  plan  in  the  State,  and  the  men  that  were 
present  at  the  time  of  the  making  of  these  laws  felt  exceedingly  sore  about  it,  but  it  was  not  a year  before 
they  came  back  and  stated  that  they  were  glad  that  we  had  done  that  business,  for  they  were  better  off 
than  they  would  have  been  if  it  had  gone  the  way  they  wanted.” 

The  undersigned  wholly  concurs  in  the  view  that  endowment  contracts  are  quite  unsuitable  to  the 
assessment  plan  of  insurance,  and  respectfully  urges  the  necessity  of  inserting  in  the  charter  of  all  associa- 
tions hereafter  incorporated  by  Parliament  for  the  transaction  of  the  business  of  insurance  on  the  assessment 
plan  a provision  forbidding  the  making  of  endowment  or  annuity  contracts. 

The  English  Friendly  Societies’  Acts  contain  the  following  provision 

“ No  society  assuring  to  any  member  a certain  annuity  shall  be  entitled  to  registry  unless  the  tables  of 
contributions  for  such  assurance,  certified  by  the  actuary  of  the  Commissioners  for  the  reduction  of  the 
National  Debt,  or  by  some  actuary  approved  by  the  Treasury,  who  has  exercised  the  profession  of  actuary 
for  at  least  five  years,  be  sent  to  the  registrar  with  the  application  for  registry.” 

To  revert,  now,  to  the  proposed  Act  of  incorporation,  section  9 thereof,  following  the  Foresters’  Act 
already  referred  to,  has  this  provision  : — 

“ There  shall  be  printed  in  legible  type  in  red  ink  upon  every  certificate  of  membership  hereafter  issued 
by  the  Society,  as  well  as  upon  every  application  therefor,  and  upon  every  receipt  given  by  the  said  Society 
for  payments  m connection  therewith,  the  following  words 

The  insurance  undertaken  by  this  Society  comes  under  the  exception  contained  in  section  43  of  the 
Insurance  Act. 

When  the  Foresters’  Act  was  before  Parliament  the  undersigned  urged  that  section  43  of  the  Insurance 
Act  was  not  intended  to  apply  to  an  association  of  the  character  of  the  Foresters,  in  which  the  insurance 
element  is  the  chief  feature,  and  not  simply  incidental  to  the  other  and  chief  purposes  of  the  organization  ; 
and  he  again  presents  the  same  view,  and  respectfully  urges  the  proposition  that  any  society  which  is  in 
effect  an  insurance  company,  and  whose  principal  if  not  sole  feature  is  the  business  of  insurance,  although 
it  may  be  disguised  under  a name  which  indicates  a benevolent  or  fraternal  society,  should  be  regarded  in 
its  true  character  as  an  insurance  company,  and  be  subject  to  the  provisions  of  the  Insurance  Act,  as  all 
recognized  insurance  companies  are. 

Under  this  head  it  may  be  permissible  to  quote  the  opinion  of  Insurance  Commissioner  Fyler,  of  the 
State  of  Connecticut,  as  follows  : — 

There  might  be  sufficient  reasons  for  an  exception  to  a law  requiring  all  associations  and  societies  - 
dispensing  aid  to  its  members  from  being  placed  under  the  supervision  of  the  State.  Such  fraternities  as 
the  Masonic  and  Oddfellows,  and  probably  others,  where  the  primary  object  is  not  and  never  was  intended 
to  be  for  insurance  purposes,  should  be  the  only  exception.  ” 

In  any  event,  the  undersigned  is  of  the  opinion  that  the  applicants  cannot  be  considered  in  any  sense 
an  organization  such  as  contemplated  by  section  43,  and  therefore  thinks  that  for  this  reason  also  their 
charter  should  not  be  granted  as  asked. 

Without  going  to  the  length  of  holding  that  all  the  rules  applicable  to  a company  incorporated  for  the 
purpose  of  carrying  on  assessment  insurance  should  also  apply  to  a fraternal  society,  one  of  whose  features 
is  insurance  on  the  assessment  plan,  the  undersigned  sees  no  ground  for  the  view  that  conditions  absolutely 
essential  for  the  permanence  and  safety  of  the  former  can  safely  be  dispensed  with  in  the  case  of  the  latter. 

Respectfully  submitted. 

W.  FITZGERALD, 

Superintendent  of  Insurance. 

ADVANTAGES  AND  DISADVANTAGES  TO  INSURANCE  COMPANIES  ARISING  FROM 

LAPSES. 

From  investigations  made  by  Sprague,  Higham  and  King,  of  the  Institute  of  Actuaries  of  Great 
Britain,  and  by  some  of  the  actuaries  on  this  side  of  the  Atlantic,  it  has  been  demonstrated  beyond  doubt 
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that  the  effect  of  lapses  among  members  is  adverse  to  the  companies,  and  that  the  death  rate  and  cost  of 
insurance  among  the  persistent  members  is  increased  thereby.  The  causes  of  this  are  : — 

1st.  The  lapses,  as  a rule,  occur  among  the  more  healthy  lives. 

2nd.  The  great  majority  of  lapses  occur  during  the  first  two  or  three  years  of  the  policy,  before  the  dis- 
appearance of  the  effect  of  medical  selection. 

Mr.  George  D.  Eldridge,  of  the  National  Life  Maturity  Insurance  Company,  of  Washington,  D.  C., 
in  a paper  read  before  the  convention  of  the  National  Mutual  Life  and  Accident  Underwriters  (Assess- 
ment) of  Chicago,  in  1890,  has  furnished  tables  constructed  from  the  experience  of  a large  number  of  insur- 
ance companies  during  the  last  fifty  years.  The  following  are  extracted  from  his  figures,  showing  the  mor- 
tality rate  during  the  first  ten  years  of  insurance  among  (a)  the  total  number  entering  the  companies,  ( b ) 
the  members  remaining  insured,  (c)  the  lapsed  members  : — 

MORTALITY  RATE— YEARS  0 TO  10  OF  INSURANCE. 


Age  at  Entry. 

{a) 

Total  Entrants. 

Rate  per  1,000. 
(&) 

Persistent  mem- 
bers. 

(o) 

Lapsed  members 

20 

4-227 

5-230 

4-048 

25 

4-447 

5-466 

' 4*234 

30 

4793 

5-839 

4-528 

35 

5-345 

6-429 

4-995 

40 

6'221 

7*365 

5-734 

45 

7-615 

8-844 

6-906 

50 

9-834 

11-201 

8-763 

55 

13-291 

14-928 

11-706 

60 

18-813 

20-835 

16-370 

27'565 

30-197 

23-733 

70 

41-611 

45-035 

35-480 

74 

58-432 

62-945 

49-586 

According  to  this  table  it  will  be  seen  that  the  mortality  or  death  rate  is  increased  by  over  one-sixth 
by  reason  of  the  lapse  of  members,  and  in  assessment  companies  the  mortuary  calls  will  be  increased  in 
the  same  ratio. 

In  companies  which  provide  for  the  creation  of  a reserve  fund  the  lapse  of  membership  will  undoubtedly 
prove  of  advantage  to  the  reserve  element,  by  the  accumulations  of  the  lapsed  members  being  left  behind 
in  the  fund.  But  this  advantage  is  to  a far  less  extent  than  is  claimed  in  the  literature  of  Endowment 
Assessment  Societies. 

Mr.  L.  G.  Fouse,  of  the  Fidelity  Mutual  Life  Association  (assessment),  in  an  article  showing  the 
advantages  derived  from  lapses  (Life  Insurance  Manual,  page  34)  quotes  the  following  figures,  taken  from 
the  experience  of  his  company  during  its  first  seven  years’  experience  : 

“ The  entire  membership  contributed  for  death  losses  during  seven  years  $234,300,  and  out  of  this 
amount  only  85  per  cent.,  or  $199,071.88,  was  contributed  by  existing  members,  and  15  per  cent.,  or 
$35,228.12,  was  contributed  by  members  who  have  lapsed.” 

And  with  regard  to  the  reserve  element,  Mr.  Fouse  states  (page  39)  that  “over  16  per  cent,  of  the  net 
accumulations  were  contributed  by  lapsed  policies.  ” 

This  may  be  looked  upon  as  a most  favourable  case,  and  goes  to  show  that  not  more  than  one-sixth 
of  the  reserve  fund  of  a company  has  been  contributed  by  lapsed  members. 

Of  the  societies  now  applying  for  Acts  of  incorporation,  viz.  : The  Order  of  Canadian  Home  Circles 
and  the  Septennial  Benevolent  Society,  the  former  makes  no  provision  for  a reserve  fund,  but  makes 
assessments  for  death  claims  as  they  occur,  for  total  disability  claims,  and  for  endowment  claims  when  the 
period  of  expectancy  shall  have  arrived.  The  effect  of  lapses  in  this  case  will  be  to  increase  the  number  of 
mortuary  calls.  The  increase,  however,  will  be  small  in  comparison  with  that  which  will  take  place  when 
the  payments  of  the  endowments  at  the  age  of  expectancy  begin.  It  appears  to  me  to  be  morally  certain 
that  should  the  Order  exist  on  its  present  lines  for  fifteen  or  twenty  years  the  assessment  calls  will  be  so 
great  that  the  members  will  drop  out  and  a collapse  will  follow.  And  should  the  growth  of  the  Order  be 
interrupted  during  the  next  few  years  the  collapse  will  come  more  speedily. 

The  Septennial  Benevolent  Society  provides  for  a reserve  fund  of  at  least  50  per  cent,  of  the  assess- 
ments. In  the  consideration  of  the  plans  of  this  Society  the  death  element  may  be  set  aside,  for  even  if  a 
member  should  die  after  one  year  from  the  date  of  joining  the  beneficiary  may  continue  the  payment  of  all 
dues  and  receive  the  sum  payable  thereunder  when  the  certificate  matures. 

The  payment  of  a certain  sum  at  the  end  of  seven  years  is  the  one  main  feature. 

It  has.  been  shown  that  the  Society’s  estimate  of  14  assessments  a year  during  seven  years  will  amount, 
under  the  most  favourable  circumstances,  to  less  than  $290  on  a thousand  dollar  certificate. 

Allowing  the  lapse  rate  to  be  equal  to  that  of  an  ordinary  assessment  company  (it  should  in  all  pro- 
bability be  much  less)  the  proportion  of  the  reserve  fund  applicable  to  each  member  who  has  remained  in 
the  Society  during  the  seven  years  would  be,  say  $348,  of  which  one-sixth,  or  $58,  has  been  contributed  by 
lapsed  members,  and  the  remaining  $290  by  the  persistent  member’s  assessments  and  interest  accumu- 
lations. 
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The  members  who  have  completed  seven  years  would  be  entitled,  under  their  certificate,  to  a sum  not 
exceeding  $1,000.  The  earlier  certificates  would  probably  be  paid  in  full,  and  the  member  would  receive 
$652  more  than  he  was  entitled  to,  which  sum  would  have  to  be  drawn  from  the  reserve  accumulated  by 
those  who  have  been  members  for  periods  ranging  from  one  month  to  six  years  and  eleven  months. 

In  the  case  of  a growing  membership  (as,  for  example,  The  Iron  Hall)  the  payments  of  the  $1,000 
certificates  may  continue  for  several  years  until  the  reserve  fund  is  exhausted,  and  then  it  will  be  found 
that  the  $1,000  each,  received  by  the  few,  has  been  at  the  expense  of  the  many,  who  have  contributed 
thereto  sums  ranging  from  $290  downward. 

The  failure  of  the  Society  must  take  place  within  a very  few  years  after  the  completion  of  the  first 
seven-year  period. 

A.  K.  BLACKADAR. 


When  the  Bills  to  which  the  foregoing  reports  refer  came  first  before  the  Com- 
mittee, there  was  a general  discussion  regarding  both  Bills,  and  an  adjournment 
took  place  without  any  conclusion  being  reached  ; but  when  the  Committee  again 
met,  Bill  No.  83,  respecting  the  Septennial  Benevolent  Society,  was  withdrawn  and 
Bill  No.  81,  respecting  the  Order  of  Canadian  Home  Circles,  was,  after  full  conside- 
ration, rejected  by  the  Committee  on  the  ground,  as  stated  in  their  report,  that  the 
“ Bill  embodies  the  objectionable  principle  known  as  assessment  endowment  insur- 
ance, and  also  seeks  to  avoid  inspection  by  the  Insurance  Department.”  The  report 
of  the  Committee  was  subsequently  adopted  by  Parliament. 

Since  the  reports  relating  to  said  Bills  81  and  83,  above  set  forth,  were  pre- 
pared, the  Superintendent  has,  through  the  courtesy  of  Insurance  Commissioner 
Merrill,  received  a copy  of  his  official  report  for  the  year  1890,  relating  to  Life 
Insurance  in  the  State  of  Massachusetts,  from  which  are  taken  the  following  extracts, 
under  the  heading — 

“ THE  ENDOWMENT  AND  BOND  CRAZE.” 

* * * “ It  is  interesting  to  recall  some  of  the  predictions  made  as  to  the 

pioneer  of  these  corporations — The  Iron  Hall — when  it  was  seeking,  three  years 
ago,  legislation  to  legalize  its  existence  in  Massachusetts.  In  reply  to  statistics  by 
the  Insurance  Commissioner,  demonstrating  the  absurdity  of  its  pretensions,  that 
corporation  presented  to  the  Legislature  an  elaborate  computation,  showing  its  anti- 
cipated increase  of  membership,  lapses  and  payments  through  a series  of  years.  A 
comparison  of  these  predictions  with  the  actual  results,  as  shown  by  its  reports, 
demonstrates  that  it  is  safer  to  prophesy  after  you  know.  In  this  printed  statement 
the  increase  in  membership  during  1890  is  estimated  at  24,781 ; it  actually  was  but 
8,041.  The  total  membership  at  the  close  of  same  year  was  estimated,  deducting- 
lapses,  at  74,343;  it  actually  was  but  53,906.  The  terminations  by  lapse  during 
1890  were  estimated  at  8,260;  the  actual  number  was  2,897.  And  as  an  illustration 
of  how  little  the  officers  of  this  corporation  know  as  to  the  actual  condition  of  its 
affairs,  the  number  of  maturing  certificates  during  1890,  the  simplest  matter  of  book- 
keeping, is  in  this  pamphlet  stated  to  be  794,  when  the  report  to  this  department 
shows  the  number  actually  paid  to  have  been  898,  an  excess  in  payments  of  $104,000 
less  advances  made  on  account  of  sickness,  and  this,  like  all  of  the  discrepancies, 
against  the  corporation.  The  number  of  assessments  necessary  to  be  made  in  1890 
to  successfully  carry  out  the  scheme  was  stated  in  this  official  pronunciamento  to  be 
twelve;  in  fact  the  corporation  did  levy  eighteen,  just  50  per  cent,  increase  in  cost 
over  its  own  prophetic  exposition  of  ‘the  problem  solved.’  These  figures  from  its 
own  official  reports  are  the  best  possible  confirmation  of  the  declaration  three  years 
ago  and  since,  of  this  department,  that  the  scheme  of  the  Iron  Hall,  as  presented, 
was  morally  wrong  and  mathematically  impossible. 

:}«  :jc  ;{c  ^ >jc;fc:{ci{< 

“ The  * * * tables  prepared  from  the  annual  reports  show  the  membership,  the 
collections  for  the  benefit  and  endowment  fund,  the  deposit  with  the  Treasurer  of 
the  Commonwealth,  the  amount  collected  for  expenses,  and  the  expenditures  of  all  the 
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Massachusetts  assessment  endowment  corporations  to  the  close  of  the  year  1890,  A 
comparison  of  the  collections  for  the  endowment  fund,  and  for  expenses  of  some  of 
these  companies,  will  prove  more  instructive  than  pleasing  reading  for  the  certificate 
holders.  In  the  aggregate  it  will  be  seen  that  to  place  $1,363,392  in  the  endowment 
fund,  cost  the  membership  an  additional  $1,286,754;  that  is,  the  certificate  holders 
have  thus  far  paid  nearly  two  dollars  to  get  one  into  the  fund,  for  which  they  expect 
to  realize  about  three  dollars  for  one. 

^ >}c  Jfc 

“No  end  of  chatter  has  been  made  in  connection  with  the  schemes  of  these 
corporations  as  to  the  profit  to  arise  from  lapses,  fn  previous  reports  the  morality, 
the  honesty  of  the  lapse  question,  which  is  simply  confiscation,  has  been  discussed, 
but  the  figures  show  that  it  is  of  very  little  moment  in  determining  the  possibility  of 
the  fulfilment  of  the  promises  of  these  corporations.  During  the  last  year  the  entire 
lapse  of  the  long  term  corporations — five  years  and  over — was  but  9*5  per  cent. ; in 
this  lapse  list,  however,  were  six  companies  whose  members  were  subject  to  a 
‘ freezing-out  ’ process,  a membership  of  1,760  being  reduced  to  112 ; deducting  these, 
which  cannot  fairly  be  considered,  the  lapse  loss  was  but  6-4  per  cent.  In  the  three 
year  organizations  the  lapse  fell  to  5’9  per  cent.,  and  in  those  with  shorter  terms  to 
2*7  per  cent.  As  a large  proportion  of  these  lapses  were  of  those  who  had  held 
membership  for  only  a short  period,  and  paid  but  a small  amount  into  the  treasury, 
the  trivial  character  of  the  lapse  factor  is  readily  seen.” 

From  the  insurance  press  it  is  learned  that  many  corporations  similar  to  those 
above  referred  to  have  also  been  organized  under  the  laws  of  New  Jersey,  New 
Hampshire,  Maine  and  Virginia,  and  that  active  steps  are  being  taken  to  put  an  end 
to  their  operations  in  New  Jersey,  Vermont  and  New  Hampshire,  as  well  as  in 
Massachusetts,  and  under  such  circumstances  it  would  not  be  surprising  if,  when 
driven  from  New  England,  these  organizations  should  make  their  appearance  in 
Canada.  Already  a few  have  been  heard  of  in  various  parts  of  the  Dominion,  but 
happily  thus  far  their  operations  have  been  comparatively  limited,  and  it  is  sincerely 
to  be  hoped  that  they  will  not  succeed  in  gaining  a permanent  foothold  amongst  us. 
The  public  will  do  well  to  be  on  guard  against  all  associations,  whether  domestic  or 
foreign,  which  promise  excessive  or  unusual  profits  in  proportion  to  the  outlay.  It 
may  be  laid  down  as  a safe  rule  that  all  such  are  prima  facie  unreliable,  and  before 
any  dealings  are  had  with  them  a careful  investigation  should  be  made  as  to  their 
methods  and  financial  standing. 

I have  the  honour  to  be,  Sir, 

Your  obedient  servant, 

W.  FITZGERALD, 

Superintendent  of  Insurance . 
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ABSTRACT 


OF  STATEMENTS  MADE  BY  COMPANIES  LICENSED  TO  DO  BUSINESS 
OF  FIRE  OR  INLAND  MARINE  INSURANCE  IN  CANADA 
FOR  THE  YEAR  1890,  IN  ACCORDANCE 
WITH  THE  INSURANCE  ACT. 


GENERAL  TABLES. 

ASSETS  OF  ALL  COMPANIES,  FIRE  AND  MARINE. 

LIABILITIES  OF  ALL  COMPANIES,  FIRE  AND  MARINE. 

INCOME  AND  EXPENDITURE  OF  ALL  COMPANIES,  FIRE  AND  MARINE. 
PERCENTAGE  OF  LOSSES  TO  PREMIUMS,  &c.,  &c. 


ABSTRACT  FOR  THE  YEAR  1890. 

Fire  Insurance  in  Canada — Canadian  Companies. 
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Summary  of  Premiums  received  for  Fire  Insurance  in  Canada  by  all  Companies,  for  the  Years  1869  to  1890,  inclusive. 

Totals 
for  1869  to 
1890. 
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Formerly  the  Agricultural  Mutual.  fFormerly  the  Isolated  Risk. 
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Summary  of  Fire  Insurance  in  Canada  for  the  Years  1869  to  1890  inclusive. 


Year. 

Net 

Cash  Premiums 
Received. 

Amount  of 
Policies  taken 
during 
each  Year. 

Amount 
at  Risk  at  date 
of 

Statement. 

Losses  Paid. 

Canadian  Companies. 

8 

S 

$ 

1869 

501,362 

41,090,604 

59,340,916 

276,116 

1870 

536,600 

54,637,315 

59,523,641* 

453,414 

1871 

707,418 

68,921.494 

68,465,914* 

414,339 

1872 

796,847 

76,499,542 

72,203,784* 

510,469 

1873 : . . 

842,896 

71,775,952 

91,032,187* 

487,649 

1874 

1,453,781 

126,588,965 

126,705,337* 

662,470 

1875 

1,646,654 

168,896,111 

190,284,543 

1,082,206 

1876 

1,881,641 

198,509,113 

231,834,162 

1.599,048 

1877 ... 

1,622,955 

168,935,723 

217,745.048 

2,186,162 

1878 

1,161,896 

127,288,165 

171,430,720 

828,069 

1879 

1,102,822 

124,652,727 

158,824,631 

687,353 

1880 

1,190,029 

131,079,789 

154,403,173 

701,639 

1881.. 

1,206,470 

140,331,153 

153,436,408 

1,336,758 

1882 : . . . . 

1,033,433 

124,123,715 

152,564,079 

733,843 

1883 

1,091,801 

122,302,460 

149,930,173 

760,430 

1884 

1,140,428 

118,747,547 

147,968,945 

762,737 

1885 

1,107,879 

111,162,914 

143,759,390 

597,189 

1886 

1,107,710 

114,543,806 

142,685,145 

739,364 

1887 

1,121,435 

109,206,925 

154,165,902 

764,321 

1888 

1,131,991 

120,158,592 

159,070  684 

750,448 

1889 

1,173,948 

122,965,987 

158,883,612 

678,752 

1890 

1,249,884 

135,145,294 

178,691,762 

736,095 

Totals 

24,809,880 

2,577,563,893 

17,748,871 

British  Companies. 

1869 

1.119,011 

120,747,515 

115,222,003 

579,416 

1870 

1,185,398 

131,570,928 

120,903,017 

1,024,362 

1871 

1,299,846 

148,147,966 

132,731,241 

922,400 

1872 

1,499,620 

174,361,395 

145,700,486 

1,136,167 

1873 

1,773,265 

172,531,126 

147,602,019 

967,316 

1874 

1,809,473 

177,346,240 

155,088,455 

1,120,106 

1875..  

1,683,715 

166,953,268 

154,835,931 

1,299,612 

1876 

1,597,410 

178,725,453 

153,885,268 

1,168,858 

1877 

1,927,220 

206,713,932 

184,304,318 

5,718,305 

1878 

1,994,940  1 

213,127,414 

202,702,743 

880,571 

1879 

1,899,154  i 

213,131,295 

208,265,359 

1,275,540 

1880 

2,048,408  ! 

227,537,306 

229,745,985 

855,423 

1881. 

2,353,258 

271,044,719 

277,721,299 

1,669,405 

1882 

2,908,458 

321,466,183 

339,520,054 

1,768,444 

1883 

3,178,850 

350,993,028 

380,613,572 

1,992,671 

1884 

3,472,119 

354,458,616 

413,441,198 

2,290,588 

1885.. | 

3,376,401  : 

337,216,878 

421,205,014 

1,895,175 

1886 

3,429,012  1 

349,109,117 

393,166.340 

2,338,164 

1887 

3,693,992 

377,690,654 

424,314,264 

2,335.034 

1888 

3,859,282 

376,540,072 

434,941,955 

2,094,465 

1889 

3,970,632 

403,297,656 

468,379,580 

1,968,537 

1890 

4,072,133 

427,931,692 

474,884,419 

2,229,556 

Totals. . . . 

54,151,597 

5,700,642,453 

37,530,115 

American  Companies. 

1869 | 

165,166* 

9,702,356* 

13,796,890* 

172,188 

1870 

194,781 

12,893,827* 

11,167,928* 

147,061 

1871 | 

314,452 

27,367,712* 

27,256,629* 

212,460 

1872 

332,243 

26,526,334* 

33,818,670 

263,339 

1873 

352,255 

26,788,850 

40,120,629 

227,219 

1874 

259,049 

25,243,769 

25,050,427 

143,583 

Carried  forward 

1,617,946 

128,522,848 

1,165,850 
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Summary  of  Fire  Insurance  in  Canada,  &e. — Continued. 


Year. 

Net 

Cash  Premiums 
Received. 

Amount  of 
Policies  taken 
during 
each  Year. 

Amount 
at  Risk  at  date 
of 

Statement. 

Losses  Paid. 

Brought  forward 

$ 

1,617,946 

$ 

128,522,848 

$ 

$ 

1,165,850 

American  Companies — Concluded. 

1875 

264,395 

17,357.605 

19,300,555 

181,713 

1876 

228,955 

23,914,181 

18,888,750 

99,389 

1877 

213,830 

21,013,457 

18,293,315 

586,452 

1878 

211,594 

19,432,178 

35,766,238 

114,034 

1879 ‘ 

225,512 

22,920,397 

40,267,995 

182,305 

1880 

241,140 

25,434,766 

27,414,113 

109,516 

1881 

267,388 

30,040,366 

31,053,261 

163,661 

1882. 

287,815 

32,454,518 

34,772,345 

162,699 

1883 

354,090 

40,284,814 

41,720,296 

167,127 

1884 

367,581 

40,777,215 

44,097,646 

191,998 

1885 

368,180 

37,623,116 

46,830,075 

186,923 

1886 

395,613 

42,099,984 

50,921,537 

223,860 

1887 

429,075 

45,859,509 

56,287,171 

304,159 

1888 

445,990 

44,881,343 

56,722,420 

228,909 

1889 

443,436 

46,518,461 

57,275,186 

228,922 

1890 

514,054 

57,646,959 

67,103,440 

300,916 

Totals 

6,876,594 

676,781,717 

4,598,433 

TOTALS  FOR  ALL  THE  YEARS  FROM  1869  TO  1890  INCLUSIVE. 


Canadian  Companies. 
British  Companies.  . . 
American  Companies 

Grand  totals. 


24,809,880 

2,577,563,893 

17,748,871 

54,151,597 

5,700,642,453 

37,530,115 

6,876,594 

676,781,717 

4,598,433 

85,838,071 

8,954,988,063 

59,877,419 

* These  returns  are  imperfect. 


BRITISH  AMERICA  ASSURANCE  COMPANY,  TORONTO. 
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CITIZENS’  INSURANCE  COMPANY. 


.ETNA  INSURANCE  COMPANY. 
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11 — F 


Inland  Marine  Insurance  Business  in  Canada,  1890 
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Statement  of  the  General  Fire  Assets  and  Liabilities  of  British  Companies. 
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The  reserve  of  unearned  premiums  is  calculated  by  taking  60  per  cent,  of  the  net  premium  income  for  the  year. 


Table  I. — Showing  Total  Assets,  and  their  Nature,  of  Canadian  Companies  doing  business  of  Fire  or  Inland  Marine 

Insurance. 

CANADIAN  COMPANIES— ASSETS— 1800. 
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Table  II. — Showing  the  Total  Liabilities  of  Canadian  Companies  doing  business  of  Fire  or  Inland  Marine  Insurance, 

CANADIAN  COMPANIES— LIABILITIES,  1890. 
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Table  III. — Showing  the  Assets  in  Canada  of  British  and  American  Com- 

O 

BRITISH  COMPANIES— 


Companies. 

Commenced 
Business  in  Canada. 

Real  Estate. 

Loans 

on 

Real  Estate. 

Stocks,  Bonds 
and 

Debentures. 

Atlas 

7th  March,  1887 

$ cts. 

None. 

$ cts. 

None. 

$ cts.. 

107,066  67 
115,360  00 

126,991  56 
137,678  00 

British  and  Eoreign  Marine 

16th  May,  1888. 

None. 

None. 

Caledonian  . . • 

September,  1883  

None. 

None. 

City  of  London 

1st  September,  1881 . . . 

None. 

None. 

Commercial  Union 

11th  September,  1863 . . 

None. 

None. 

229,385  47 

Employers’  Liability . ......  ... 

11th  June,  1886..  .... 

None. 

None. 

108,721  33 

Fire  Insurance  Association 

December,  1880 

None. 

None. 

106,000  00 
166,055  69 

Glasgow  and  London 

1st  January,  1884..  . 

None. 

None. 

Guardian .... 

1st  May,  1869 

None. 

None. 

126,898  33 
134,174  00 

148,891  67 
389,537  36 

Imperial 

1864 

367,500  00 

None. 

Lancashire 

July  1864 

None. 

None. 

Liverpool  and  London  and  Globe  . . . 

4th  June,  1851 

88,000  00 

866,600  00 

London  and  Lancashire 

1st  April,  1880 

None. 

None. 

112,420  00 

London  Assurance 

1st  March,  1862 

None. 

None. 

170,340  00 
104,244  00 

Manchester 

20th  May,  1890  

None. 

None. 

National  of  Ireland 

2nd  April,  1883  

None. 

None. 

108,173  88- 
1,682,743  10 
211,700  00- 

North  British 

1862 

93,240  00 
None. 

478,000  00 
None. 

Northern 

1867 

Norwich  Union 

1 st  April,  1880 

None. 

None. 

105,000  00 
201,020  93 

Phoenix  of  London 

1804 

None. 

None. 

Queen 

5th  July,  1859. 

None. 

None. 

267,251  96 

Royal 

1851...  . 

195,000  00 
N one. 

None. 

705,355  34 
113.064  00 

Scottish  Union  and  National 

February,  1882 

375,000  00 

Union  Society 

November,  1890 

None. 

None. 

100,000  00 

United  Eire  Reinsurance 

30th  December,  1890  . . 

None. 

None. 

101,413  33 

Totals  

1 

743,740  00 

1,719,600  00 

5,879,486  62 

AMERICAN 


AEtna  Fire  

1821  

None. 

None. 

None. 

None. 

None. 

None. 

None. 

None. 

None. 

None. 

None. 

None. 

None. 

None. 

123,260  00 
152,928  00 

105.000  00 

116,295  40 
112,100  00 

122.000  00 
140,7^0  00 

Agricultural  of  Watertown 

Connecticut  Fire 

October,  1878 

1886 . . . 

Hartford 

1836  

Insurance  Co.  of  North  America. . . . 

Phenix  of  Brooklyn 

Phoenix  of  Hartford 

1st  November,  1889  . . . 

1st  May,  1874 

20th  May,  1890 

Totals 

None. 

None. 

872,303  40 
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panies  doing  business  of  Fire  or  Inland  Marine  Insurance  in  Canada. 

ASSETS  IN  CANADA— 1890. 


Loans 

on 

Collaterals. 

Agents’ 
Balances 
and  Bills  Re- 
ceivable. 

Cash 

on  hand  and 
in  Banks. 

Interest 

due 

and  accrued. 

Other  Assets 

Total 
Assets  in 
Canada. 

Nature  of  Business. 

$ cts. 

$ cts. 

$ cts. 

$ i^ts. 

$ cts. 

$ cts. 

None. 

3,952  58 

584  53 

None. 

2^587  32 

114,191  10 

Fire. 

None. 

None. 

None. 

None. 

None. 

115,360  00 

Inland  Marine. 

None. 

None. 

8,471  90 

3,106  85 

4,500  00 

143,070  31 

Fire. 

None. 

13,949  86 

1,917  09 

None. 

4,682  61 

158,227  56 

do 

None. 

30,882  20 

11,037  94 

None. 

5,000  00 

276,305  61 

do 

None. 

9,245  34 

13,577  62 

None. 

400  00 

131,944  29 

do  Re-assurance. 

None. 

6,763  16 

6,789  98 

None. 

2,500  00 

122,053  14 

do 

None. 

25,786  46 

22,206  26 

None. 

6,640  66 

220,689  07 

None. 

14,027  98 

3,314  94 

None. 

None. 

144,241  25 

do 

None. 

12,049  12 

2,265  44 

None. 

4,237  75 

520,226  31 

do 

None. 

8,818  59 

13,093  21  ! 

992  91 

47  01 

171,843  39 

do  , 

5,728  29 

13,628  43 

25,671  53 

11,827  57 

2,500  00 

1,403,493  18 

do  and  Life. 

None. 

5,429  12 

55,061  42 

None. 

None. 

172,910  54 

do 

None. 

7,191  42 

1,177  52 

None. 

None. 

178,708  94 

do  and  Life. 

None. 

2,564  26 

14,200  82 

None. 

3,500  00 

124,509  08 

do 

None. 

5,291  43 

638  90 

None. 

3,543  74 

117,647  95 

do 

146,000  00 

23,990  03 

82,654  62 

38,658  14 

2,500  00 

2,547,785  89 

do  and  Life. 

None. 

14,302  43 

3,284  69 

None. 

5,000  00 

234,287  12 

do 

None. 

3,319  14 

42,280  78 

None. 

None. 

150,599  92 

do 

None. 

None. 

None. 

1,543  95 

4,000  00 

206,564  88 

do 

5,126  92 

12,064  42 

5,284  76  | 

None. 

6,550  00 

296,278  06 

do  and  Life. 

19,840  68 

27,087  65 

2,325  87 

None. 

7,195  83 

956,805  37 

do  do 

None. 

5,017  03 

None. 

None. 

None. 

493,081  03 

do 

None. 

6,922  27 

1,318  36 

None. 

None. 

108,240  63 

do 

None. 

None. 

None. 

None. 

47,746  82 

149,160  15 

do  Re-assurance. 

176,695  89 

252,282  92 

317,158  18 

56,129  42 

113,131  74 

9,258,224  77 

COMPANIES. 


None. 

11,244  10 

6,948  18 

None. 

None. 

141,452  28 

Fire  and  Inland  Marine. 

None. 

13,247  46 

None. 

None. 

None. 

166,175  46 

do 

None. 

2,443  55 

None. 

None. 

None. 

107,443  55 

do 

None. 

3,418  30 

None. 

None. 

None. 

119,713  70 

do 

None. 

None. 

21,278  52 

None. 

None. 

133.378  52 

do 

None. 

8,447  02 

None. 

None. 

None. 

130,447  02 

do 

None. 

7,550  21 

453  72  1 

3,450  00 

3,926  00 

156,099  93 

do 

None. 

46,350  64 

28,680  42 

3,450  00 

3,926  00 

954,710  46 
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Table  V. — Showing  the  Cash  Income  and  Expenditure  of  Canadian  Corn- 

Expenditure  in  Canada  of  British  and 

CANADIAN  COMPANIES -INCOME 

INCOME  (CASH). 


Companies. 

Net  Cash 
for 

Premiums. 

Interest 

and 

Dividends 

on 

Stocks,  &c. 

Sundry. 

Total 

Cash  Income. 

Received 

on 

Account  of 
Capital  Stock 
not 

included  in 
Income. 

$ cts. 

& cts. 

$ cts. 

$ cts. 

$ cts. 

British  America 

802,064  63 

30,604  03 

5,300  03 

837,968  69 

None. 

Citizens’  

244,029  21 

10,717  86 

3,408  74 

258,155  81. 

490  22 

Eastern 

99,777  04 

9,807  48 

None. 

109,584  52 

18,500  00 

London  Mutual  Fire 

131,880  75 

3,087  78 

1,579  66 

136,548  19 

None. 

Quebec 

127,318  33 

8,366  65 

1,610  00 

137,294  98 

380  00 

Royal  Canadian 

541,570  36 

28,066  31 

2,388  73 

572,025  40 

None. 

Western 

1,656,511  33 

45,224  41 

None. 

1,701,735  74 

None. 

Total 

3,603,151  65 

135,874  52 

14,287  16 

3,753,313  33 

19,370  22 

BRITISH 


Atlas 

British  and  Foreign  Marine  .... 

Caledonian 

City  of  London 

Commercial  Union 

Employers’  Liability 

Fire  Insurance  Association.  

Glasgow  and  London 

Guardian 

Imperial 

Lancashire 

Liverpool  and  London  and  Globe. 

London  and  Lancashire 

London  Assurance 

Manchester .......  .... 

National  of  Ireland 

North  British 

Northern  

Norwich  Union 

Phoenix  of  London 

Queen 

Royal 

Scottish  Union  and  National 

Union  Society 

Total 


63,700 

78 

3,747 

33 

None. 

67,448 

11 

16,712 

08 

4,480 

00 

None. 

21,192 

08 

103,688 

97 

5,000 

00 

None. 

108,688 

97 

140,757 

82 

5,183 

00 

307  50 

146,248 

32 

318,696 

75 

6,836 

91 

None. 

325,533 

66 

61,729 

86 

None. 

None. 

61,729 

86  ! 

113,899 

87 

4,000 

00 

None. 

117,899 

87  I 

188,574 

13 

359 

45 

275  42 

189,209 

00  ; 

195,006 

88 

5,304 

67 

None. 

200,311 

55  J 

211,894 

52 

5,032 

16 

6,576  87 

223,503 

55 

253,229 

01 

6,019 

96 

32  70 

259,281 

67 

279.594 

13 

49,852 

66 

1,579  57 

331,026 

36 

167,691 

57 

4,604 

29 

32  70 

172,328 

56  ! 

88,568 

52 

6,730 

83 

None. 

95,299 

35 

53,067 

03 

3,633 

79 

None. 

56,700 

82 

75,138 

16 

4,006 

44 

None. 

79,144 

60 

313,246 

94 

72,785 

82 

2,607  47 

388,640 

23  ' 

179,522 

51 

12,580 

33 

None. 

192,102 

84 

93,026 

07 

5,100 

80 

None. 

98,126 

87 

228,448 

57 

8,104 

23 

None. 

236,552 

80 

262,485 

41 

11,955 

42 

None: 

274,440 

83 

552,722 

79 

25,253 

75 

1,600  64 

579,577 

18 

123,754 

77 

29,396 

10 

None. 

153,150 

87 

4,717 

27 

None 

None. 

4,717 

27 

4,089,874 

41 

279,967 

94 

13,012  87 

4,382,855 

22 

AMERICAN 


JEtna  Fire 

Agricultural  of  Watertown. ...  . 

Connecticut  Fire 

Hartford 

Insurance  Co.  of  North  America. . 

Phenix  of  Brooklyn 

Phoenix  of  Hartford 

Total.. . 

126,030  13 

77,541  31 
36,791  35 
128,683  85 
26,772  87 
72,551  55 
45,945  90 

5,630  00 

6,675  75 
4,000  00 
3,455  00 
4,440  00 
None. 
3,656  84 

None. 

None. 

None. 

None. 

None. 

None. 

None. 

131,660  13 

84,217  06 
40,791  35 
132,138  85 
31,212  87 
72,551  55 
49,602  74 

514,316  96 

27,857  59 

None. 

542,174  55 
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panies  doing  Fire  or  Inland  Marine  Insurance,  and  the  Cash  Income  and 
American  Companies  in  those  Branches. 


AND  EXPENDITURE,  1890. 

EXPENDITURE  (CASH). 


Paid 

for  Losses. 

General 

Expenses. 

Dividends 

or 

Bonus  to 
Stock- 
holders. 

Total 

Cash  Expen- 
diture. 

e Excess 
of  Premiums 
over 

Losses  Paid. 
d The  Reverse. 

e Excess 
of  Income 
over 

Expenditure. 
d The  Reverse. 

Nature 

of 

Business. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

501,907  92 

278,447  08 

34,821  50 

815,176  50 

e 

300,156  71 

e 22,792  19 

Fire  and  Inland 
Marine. 

163,081  50 

70,649  11 

None. 

233,730  61 

e 

80,947  71 

e 24,425  20. 

Fire. 

35,296  80 

38,776  77 

12,690  42 

86,763  99 

e 

64,480  24 

e 22,820  53 

do 

95,951  58 

41,225  37 

137,176  95 

e 

35,929  17 

d 628  76 

do 

61,150  68 

34,465  36 

10,220  00 

105,836  04 

e 

66,167  65 

e 31,458  94 

do 

389,084  94 

132,633  13 

28,000  00 

549,718  07 

e 

152,485  42 

& 22,307  33 

Fire,  Inland  and 
Ocean. 

1,008,393  19 

518,275  34 

49,958  00 

1,576,626  53 

e 

648,118  14 

e 125,109  21 

do 

2,254,866  61 

1,114,472  16 

135,689  92 

3,505,028  69 

e 1,348,285  04 

e 248,284  64 

COMPANIES. 


45,657  44 

16,830 

37 

62,487  81 

e 

18,043  34  j 

e 

4,960 

30 

Fire. 

2,360  59 

3,690 

67 

6,051  26 

e 

14,351  49 

e 

15,140 

82 

Inland  Marine. 

73,414  90 

27,469 

60 

100,884  50 

e 

30,274  07 

e 

7,804 

47 

Fire. 

87,048  33 

43,040 

23 

130,088  56 

e 

53,709  49 

e 

16,159 

76 

do 

151,639  74 

89,484 

61 

241,124  35 

e 

167,057  01 

e 

84,409 

31 

do 

37.012  05 

20,920 

62 

57,932  67 

e 

24,717  81 

e 

3,797 

19 

do 

61,929  78 

32,807 

77 

94,737  55 

e 

51,970  09 

e 

23,162 

32 

do 

163,099  88 

71,420 

89 

234,520  77 

e 

25,474  25 

d 

45,311 

77 

do 

146,763  21 

51,081 

11 

197,844  32 

e 

48,243  67 

e 

2,467 

23 

do 

101,411  31 

59,950 

22 

161,361  53 

e 

110,483  21 

e 

62,142 

02 

do 

136,195  44 

67,022 

59 

203,218  03 

e 

117,033  57 

e 

56,063 

64 

do 

106,639  63 

74,900 

39 

181,540  02 

e 

172,954  50 

e 

149,486 

34 

do 

103,102  42 

44,181 

32 

147,283  74 

e 

64,589  15 

e 

25,044 

82 

do 

39,100  05 

32,192 

91 

71,292  96 

e 

49,468  47 

e 

24,006 

39 

do  and  Ini.  Marin 

6,700  37 

22,398 

99 

29,099  36 

e 

46,366  66 

e 

27,601 

46 

ao 

50,771  98 

20,537 

39 

71,309  37 

e 

24,366  18 

e 

7,835 

23 

do 

174,987  77 

89,562 

33 

264,550  10 

e 

138,259  17 

e 

124,090 

13 

do 

126,609  16 

44,588 

51 

171,197  67 

e 

52,913  35 

e 

20,905 

17 

do 

54,650  00 

26,467 

16 

81,117  16 

e 

38,376  07 

e 

17,009 

71 

do 

110,201  07 

52,948 

66 

163,149  73 

e 

118,247  50 

e 

73,403 

07 

do 

115,506  40 

69,434 

70 

184,941  10 

e 

146,979  01 

e 

89,499 

73 

do 

294,525  92 

139.511 

47 

434,037  39 

e 

258,196  87 

e 

145,539 

79 

do 

41,466  44 

28,077 

34 

69,543  78 

e 

82,288  33 

e 

83,607 

09 

do 

1,125  49 

4,767 

30 

5,892  79 

e 

3,591  78 

d 

1,175 

52 

do 

2,231,919  37 

1,133,287  15 

3,365,206  52 

e 1,857,955  04 

\e  1,017,648 

70 

COMPANIES. 


84,647  33 

31,609  28 

116,256  61 

e 

41,382  80 

e 

15,403  52 

Fire  and  Inland 
Marine. 

44,920  23 

30,135  42 

75,055  65 

; e 

32,621  08 

e 

9,161  41 

Fire. 

13,821  81 

8,551  19 

22,373  00 

e 

22,969  54 

e 

18,418  35 

do 

109,018  33 

29,839  88 

138,858  21 

e 

19,665  52 

d 

6,719  36 

do 

11,866  31 

11,233  64 

23,099  95 

e 

14,906  56 

e 

8,112  92 

do 

27,296  73 

21,405  06 

48,701  79 

e 

45,254  82 

e 

23,849  76 

do 

9,346  29 

26,220  97 

35,567  26 

e 

36,599  61 

e 

14,035  48 

do 

300,917  03 

158,995  44 

459,912  47 

e 

213,399  93 

e 

82,262  08 

Table  VI. — Showing  the  Rate  of  Losses  paid,  General  Expenses,  and  Stockholders’  Dividends,  per  cent,  of  Premiums 
received  by  Canadian  Companies  doing  Fire  and  Marine  Insurance  during  1890  ; also,  the  Rates  of  the  Premiums 
charged  per  cent,  of  Amounts  Insured,  and  the  Rate  of  their  Assets  per  cent,  of  Amounts  in  force  at  the  end  of  the 
Year,  and  the  Rate  of  Total  Cash  Expenditure  per  cent,  of  Total  Cash  Income. 
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of  Insurance 
in  force  at 
date. 
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703,863  58 
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Amount  of 
Risks 

taken  during 
the  Year. 

©COOt^Clt-^© 
r-ioot^cowioi-i 
Cl  Cl  CO  L — 

t-  CO1  o'  rH*'  H o"  C 

MvOOlOlOt-Or-ICO 
^COOr-IIS-rHOCOt- 

o"  o'  ^ cT-  ©~  T-r  I>T  cT 

CO  O rH  rH  O rH 

•amoouj 
XJS'BQI'BJOJ,  jo*juaa 
| aad  aanjxpuadxg; 
qsnQ  pjjox  jo  ajtJ'y- 

CO^COCOOClOiO 

COlO'lfrHTjlOl-IO 

t-ococioi>-oco 

Cl  Cl  CO  1-  O L"  Cl  Cl 

paAiaoaj  suimuia.ix 
jo  -juaajadsiapjoij 
-yaojg  oj  snuog 
ao  puapiAi(j  jo  aj^-jj 

4 34 
None 
None 
1272 
None 
8 03 
5-17 
302 

paAiaoaa  sumiuia  a^ 
jo  • juao  aad  sasuad 
, -x^  jnaaua*)  jo  aj'eij 

eoioioooL^cict 
t^Cl  CCCOCOO^fCO 

'^COQOCO^L^'tr-l 

COCO-fCOCOCOCOCO 

•paAiaoaa  suimra 
-aax  jo  *juao  aad 
ptud  sassox  jo  aj^-jj 

GOCOt^CCOCOTfb- 

ocoocoi^oooco 

COOOlOCOCO^HO 

o o co  r-  *>t-  o 

aj 


Table  VII. — Showing  the  Rates  of  Losses  Paid,  and  General  Expenses  in  Canada,  per  cent,  of  Premiums  received  by 
British  and  American  Companies  doing  Fire  or  Inland  Marine  Insurance  in  Canada  during  1890;  also,  the  Rates  of 
Premiums  charged  per  cent,  of  amounts  Insured. 
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Abstract  of  Life  Insurance  done  by  Canadian  Companies  which  do  business  outside  of  the  Dominion,  for  1890. 

CANADA  LIFE  ASSURANCE  COMPANY. 
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+Not  including  $187,906.95  received  on  account  from  the  Citizens’  Insurance  Company  for  policies  re-insured. 


Increase  or  Decrease  of  Items  of  Life  Insurance  done  by  Canadian  Companies  which  do  business  outside  of  the  Dominion,' 

for  1890,  compared  with  1889. 

THE  CANADA  LIFE  ASSURANCE  COMPANY  (Year  ending  31st  December,  1890,  compared  with  Year  ending  30th  April,  1889.) 
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Amounts  of  Life  Insurance  terminated  in  Canada  in  Natural  Course  or  by  Sur- 
render and  Lapse,  during  the  Year  1890. 


Amount  Terminated  by 

Total 
Surrender 
and  Lapse. 

Death. 

Maturity 
and  Expiry. 

Surrender. 

Lapse. 

Canadian  Companies. 

Canada  Life  (Canadian  business). 

Citizens’ , 

Confederation 

Dominion  Safety  Fund 

Dominion  Life  . 

Federal 

London  Life {Industria,  ;;-; 

Manufacturers’  Life 

North  American  {Industrial 

Ontario  Mutual 

Sun  (Canadian  business) 

Temperance  and  General 

$ 

584,075 

8,317 

112,163 

20,000 

None. 

111,350 

16,211 

7,969 

43,000 

48,431 

318 

65,522 

96,553 

14,240 

$ 

31,802 

None. 

70,372 
None . 
None. 
689,000 
5,067 
None. 
None. 

3,000 

None. 

59,400 

18,857 

None. 

$ 

440,886 

65,004 

355,947 

None. 

None. 

5,900 

43,405 

None. 

50,025 

101,888 

915 

281,512 

308,871 

51,329 

$ 

1,101,526 
363, 664 
794,295 
217,000 
60,000 
1,211,600 
357,951 
929,598 
1,222,900 
865,500 
280 
1,244,675 
1,122,361 
776,400 

$ 

1,542,412 
428,668 
1,150,242 
217,000 
60,000 
1,217,500 
401,356 
929,598 
1,272,925 
967,388 
• 1,195 

1,526,187 
1,431,232 
827,729 

Totals  for  1890 

1,128,149 

877,498 

1,705,682 

10,267,750 

11,973,432 

Totals  for  1889 

1,342,336 

629,933 

1,674,552 

10,662,091 

12,336,643 

Increase,  i — Decrease,  d . . . 

d 214,187 

i 247,565 

i 31,130 

d 394,341 

d 363,211 

British  Companies. 

British  Empire 

32,386 

2,000 

114,912 

459,477 

574,389 

Commercial  Union 

6,980 

7,909 

12,899 

17,473 

30,372 

Edinburgh 

23,754 

None. 

2.878 

None. 

2,878 

Life  Association  of  Scotland 

105,757 

1,947 

12,281 

2,190 

14,471 

Liverpool  and  London  and  Globe  . ... 

9,784 

None. 

None. 

None. 

None. 

London  and  Lancashire 

70,693 

1,600 

176,717 

563,218 

739,935 

London  Assurance 

None. 

None. 

3,014 

None. 

3,014 

North  British 

64,262 

None. 

1,990 

10,818 

12,808 

Queen 

4,671 

1,200 

438 

2,000 

2,438 

Reliance 

20,217 

1,099 

2,500 

None. 

2,500 

Royal 

31,346 

None. 

None. 

2,000 

2,000 

Scottish  Amicable 

4,745 

None. 

1,460 

None. 

1,460 

Scottish  Provident  

14,034 

None. 

None. 

1,460 

1,460 

Standard 

282,684 

12,473 

109,426 

402,958 

512,384 

Star 

4,867 

487 

12,167 

40,636 

52,803 

Totals  for  1890 

676,180 

28,715 

450,682 

1,502,230 

1,952,912  v 

Totals  for  1889 

466,272 

69,763 

717,567 

1,491,348 

2,208,915 

Increase,  i — Decrease,  d 

i 209,908 

d 41,048 

d 266,885 

i 10,882 

d 256,003 

American  Companies. 

^Etna  Life 

191,296 

350,690 

216,052 

468,287 

684,339 

Connecticut 

18,831 

82,510 

None. 

42,500 

42,506 

Equitable 

124,777 

118,783 

381,829 

968,936 

1,350,765 

Germania  . . . 

6,508 

None. 

None. 

23,500 

23,500 

Metronobtan  / General 

1,000 

None. 

2,000 

6,000 

8,000 

Metropolitan  lIndustrial 

17,989 

None. 

None. 

1,021,077 

1,021,077 

Mutual  Life 

91,816 

13,275 

91,833 

1,089,800 

1,181,633 

National  Life  

2,129 

8,534 

4,090 

1,000 

5,090 

New  York 

148,842 

23,783 

266,005 

865,814 

1,131,819 

North  Western 

7,949 

2,462 

6,556 

None. 

6,556 

Phoenix  Mutual  Life 

40,790 

30,714 

14,838 

5,619 

20,457 

Provident  Savings 

6,000 

None. 

None. 

361,000 

361,000 

Travelers’  . . ...  . 

41,267 

20,899 

90,573 

186,681 

277,254 

Union  Mutual 

48,561 

168,003 

6,591 

159,000 

165,591 

United  States  

13,030 

None. 

1,000 

493,670 

494,670 

Totals  for  1890 

760,785 

819,653 

1,081,367 

5,692,884 

6,774,251 

Totals  for  1889 

722,350 

576,309 

1,075,432 

4,403,180 

5,478,612 

Increase,  i — Decrease,  d. 

i 38,435 

i 243,344 

i 5,935 

i 1,289,704 

i 1,295,639 

Canadian  Life  Companies— Assets,  1890. 
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Canadian  Life  Companies — Liabilities,  &c.,  1890. 
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* Amount  of  Safety  Fund. 

f The  capital  in  this  Company  is  also  liable  for  its  other  departments,  so  that  these  columns  cannot  be  filled  up  ; see  its  Fire  statement. 


Table  showing  the  Assets  in  Canada  of  British  Companies  doing  business  of  Life  Insurance  in  Canada  for  the  Year  1890.1 
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These  companies  also  do  Fire  business.  For  their  total  Assets  and  Liabilities  in  Canada,  see  pages  lxxiv  and  Ixxvi. 


Table  Showing  the  Assets  in  Canada  of  American  Companies  doing  business  of  Life  Insurance  in  Canada  for  1890. 
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Table  showing  the  Liabilities  in  Canada  of  British  and  American  Companies 
doing  business  of  Life  Insurance  in  Canada  for  the  Year  1890. 


Unsettled 

Claims. 

Net 

Re-insurance 

Reserve. 

Sundry. 

Total 
Liabilities, 
including  Re- 
serve. 

(e)  Excess 
of  Assets  over 
Liabilities. 

( d ) The  Reverse. 

British  Companies. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ ' cts. 

British  Empire 

None. 

600,000  00 

18,879  23 

618,879  23 

e 685,675  38 

Commercial  Union 

6,693  12 

251,411  99 

None. 

258,105  11 

d 76,368  65 

Edinburgh 

15,893  33 

207,320  14 

None. 

223,213  47 

d 46,775  15 

Life  Association  of  Scotland.. . . 

34,514  14 

913,226  80 

None. 

947,740  94 

Id  656,551  32 

^Liverpool  & London  & Globe. . 

None. 

96,000  00 

None. 

96,000  00  | 

London  and  Lancashire 

17,279  25 

920,000  00 

2,585  34 

939,864  59 

e 311,050  55 

7,970  63 

None. 

7,970  63 

*North  British 

4,436  73 

645,000  00 

781  62 

650,218  35 

*Queen  . 

195  93 

96,040  00 

None. 

96,235  93 

Reliance 

4,163  25 

100,000  00 

None. 

104,163  25  i 

e 17,328  71 

* Royal 

1,076  00 

320,000  00 

None. 

321,076  00 

Scottish  Amicable 

None. 

117,286  67 

None. 

117,286  67 

7^ 

tsS 

GO 

Scottish  Provident  

None. 

88,092  20 

264  75 

88,356  95 

e 785,526  00’ 

Standard  

7,996  93 

2,688,863  80 

None. 

2,696,860  73 

e 2, 711,348  14 

Star 

None. 

141,337  53 

None. 

141,337  53 

e 1,177,197  57 

Totals  

92,248  68 

7,192,549  76 

22,510  94 

7,307,309  38 

American  Companies. 

iEtna  Life 

49,624  00 

4,782,914  00 

11,564  02 

4,844,102  02 

d 1,648,223  04 

Connecticut  Mutual 

None. 

900,000  00 

None. 

900,000  00 

d 800,000  00 

Equitable . . 

11,000  00 

2,400,000  00 

8,300  00 

2,419,300  00 

d 191,353  00 

Germania 

None. 

37,013  00 

None. 

37,013  00 

e 21,498  25 

Metropolitan  

None. 

76,418  00 

None. 

76,418  00 

e 40,834  96 

Mutual  Life 

5,000  00 

1,311,609  00 

None. 

1,316,609  00 

d 64,069  25 

National  Life 

763  00 

79,559  56 

None. 

80,322  56 

e 29,908  7a 

New  York 

26,611  78 

2,180,437  00 

75  45 

2.207,124  23 

e 344,821  61 

North-Western 

None. 

138,071  00 

None. 

138,071  00 

d 25,072  66 

Phoenix  Mutual  Life 

2,400  00 

400,000  00 

None. 

402,400  00 

d 261,107  95 

Provident  Savings . . 

1,000  00 

10,000  00 

None. 

11,000  00 

e 56,249  00 

Travelers’ 

3,569  00 

1,099,926  00 

None. 

| 1,103,495  00 

d 300,889  74 

Union  Mutual 

12,155  78 

724,415  00 

522  13 

737,092  91 

d 295,764  39 

United  States . 

None. 

91,777  00 

None. 

91,777  00 

e 18,674  32 

Totals 

112,123  56 

14,232,139  56 

20,461  60 

14,364,724  72 

d 3,074,493  16 

* These  companies  also  do  fire  business ; for  their  total  Assets  and  Liabilities  in  Canada  see  pages 
lxxiv  and  lxxvi. 
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Table  showing  the  Cash  Income  of  Canadian  Companies  doing  Life  Insurance 
and  the  Cash  Income  in  Canada  of  British  and  American  Companies  in 
that  Branch. 

INCOME  (CASH). 


■ — ■ 

Net 

Premium 

Income. 

Consideration 

for 

Annuities. 

Interest 

and 

Dividends 

on 

Stocks,  &c. 

Sundry. 

Total. 

Canadian  Companies. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

Canada  Life  . 

1,542,255  87 

None. 

528,693  97 

22,931  97 

2,093,881  81 

Citizens’ 

18,859  73 

None. 

8,602  73 

None. 

27,462  46 

Confederation 

593,258  24 

28,225  94 

142,477  43 

8',  161  03 

772,122  64 

Dominion  Life 

14,655  59 

None. 

3,206  35 

None. 

17,861  94 

Dominion  Safety  F und 

37,932  65 

None. 

342  29 

89  11 

38,364  05 

F ederal 

210,736  53 

None. 

10,738  78 

None. 

221,475  31 

London  Life 

87,713  18 

None. 

12,495  94 

None. 

100,209  12 

Manufacturers’  Life 

149,566  26 

None. 

9,953  11 

288  50 

159,807  87 

North  American 

302,082  17 

2,000  00 

50,518  81 

None. 

354,600  98 

Ontario  Mutual 

409,920  06 

None. 

79,938  24 

None. 

489,858  30 

Sun 

761,749  60 

None. 

102,217  03 

1,116  92 

865,083  55 

Temperance  and  General .... 

77,790  02 

None. 

4,143  04 

None. 

81,933  06 

Totals 

4,206,519  90 

30,225  94 

953,327  72 

32,587  53 

5,222,661  09 

British  Companies. 

British  Empire 

209,290  20 

None. 

44,592  17 

None. 

253,882  37 

Commercial  Union 

19,621  44 

None. 

782  72 

None. 

20,404  16 

Edinburgh  Life 

11,938  53 

None. 

539  62 

None. 

12,478  15 

Life  Association  of  Scotland . 

49,789  34 

None. 

5,656  31 

1,415  58 

56,861  23 

Liverpool  & London  & Globe. 

8,388  57 

2,000  00 

None. 

None. 

10,388  57 

London  and  Lancashire 

206,565  60 

None. 

52,483  90 

339  31 

259,388  81 

London  Assurance 

1,005  76 

None. 

None. 

None. 

1,005  76 

North  British 

41,754  59 

None. 

None. 

None. 

41,754  59 

Queen 

6,680  85 

None. 

None. 

None. 

6,680  85 

Reliance..  

9,079  17 

None. 

559  14 

None. 

9,638  31 

Royal 

18,221  86 

None. 

None. 

None. 

18,221  86 

Scottish  Amicable 

7,484  51 

None. 

598  13 

None. 

8,082  64 

Scottish  Provident  

2,942  61 

None. 

43,884  74 

None. 

46,827  35 

Standard 

391,927  28 

19,400  00 

232,165  76 

10,017  66 

653.510  70 

Star 

16,270  38 

None. 

None. 

None. 

16,270  38 

Totals  

1,000,960  69 

21,400  00 

381,262  49 

11,772  55 

1,415,395  73 

American  Companies. 

.Etna  Life 

705,538  06 

None. 

7,665  18 

None. 

713,203  24 

Connecticut  Mutual 

54,234  64 

None. 

None. 

None. 

54,234  64 

Equitable 

624,939  54 

None. 

74,030  00 

None. 

698,969  54 

Germania 

22,364  02 

None. 

2,000  00 

None. 

24,364  02 

Metropolitan 

53,710  25 

None. 

None. 

None. 

53,710  25 

Mutual  Life  

497,251  59 

32,396  17 

36,610  53 

None. 

566,258  29 

National  Life 

2,884  25 

None. 

None. 

None. 

2,884  25 

New  York  

666,253  05 

25,968  80 

53,087  00 

None. 

745,308  85 

North-Western 

18,098  95 

None. 

None. 

None. 

18,098  95 
33,642  91 

Phoenix  Mutual  Life 

33,642  91 

None. 

None. 

None. 

Provident  Savings  

Travelers’ 

27,189  23 

None. 

2,315  00 

None. 

29,504  23 

133,574  17 

None. 

38,600  39 

None. 

172,174  56 

Union  Mutual 

125,671  28 

None. 

15,505  18 

None. 

141,176  46 

United  States 

36,935  05 

None. 

None. 

None. 

36,935  05 

Totals 

3,002,286  99 

58,364  97 

229,813  28 

None. 

3,290,465  24 

XCV11 


Table  showing  the  Cash  Expenditure  of  Canadian  Companies  doing  Life 
Insurance,  and  the  Cash  Expenditure  in  Canada  of  British  and  American 
Companies  in  that  Branch. 

EXPENDITURE  (CASH). 


— 

Payments  to 
Policy- 
holders. 

General 

Expenses. 

Dividends 
to  Stock  - 
holdei  s. 

Total 

Expenditure. 

e Excess  of 
Income  over 
Expenditure. 

d The  Reverse. 

Canadian  Companies. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

Canada  Life 

1,215,874  89 

283,674  66 

91,666  53 

1,591,216  08 

e 

502,465  73 

Citizens’ 

20,885  13 

12,187  38 

None. 

33,072  51 

d 

6,610  05 

Confederation 

228,301  18 

138,374  72 

14,683  27 

381,419  17 

e 

390,703  47 

Dominion  Life 

None. 

10,168  50 

None. 

10,168  50 

e 

7,693  44 

Dominion  Safety  Fund 

13,000  00 

9,545  12 

None. 

22,545  12 

e 

15,818  93 

Federal 

148,808  22 

63,674  03 

None. 

212,482  25 

e 

8,993  06 

London  Life 

30,912  70 

43,650  67 

2,355  50 

76,918  87 

e 

23,290  25 

Manufacturers’  Life 

46,214  18 

70,603  14 

None. 

116,817  32 

e 

42,990  55 

North  American 

50,741  80 

90,455  89 

4,800  00 

145,997  69 

e 

208,603  29 

Ontario  Mutual 

176,151  21 

87,470  09 

263,621  30 

e 

226,237  00 

Sun 

139; 779  52 

161,730  04 

7,500  00 

309,009  56 

e 

556,073  99 

Temperance  and  General  ... 

10,507  19 

35,163  42 

None. 

45,670  61 

e 

36,262  45 

Totals 

2,081,236  02 

1,006,697  66 

121,005  30 

3,208,938  98 

2,013,722  11 

British  Companies. 

' 

British  Empire 

39,529  79 

48,880  65 

88,410  44 

e 

165,471  93- 

Commercial  Union 

14,813  13 

2,319  82 

17,132  95 

e 

3,271  21 

Edinburgh  Life 

8,980  47 

940  12 

9,920  59 

e 

2,557  56. 

Life  Association  of  Scotland . 

106,719  25 

4,470  18 

111,189  43 

d 

54,328  20 

Liverpool  & London  & Globe 

11,125  53 

341  94 

11,467  47 

d 

1,078  90 

London  and  Lancashire 

59,549  29 

50,475  58 

110,024  87 

e 

149,363  94 

London  Assurance 

273  00 

2 81 

275  81 

c 

729  95 

North  British 

66,003  74 

5,115  37 

71,119  11 

d 

29,364  52 

Queen  

8,248  42 

323  10 

8,571  52 

d 

1,890  67 

Reliance 

17,687  43 

502  88 

18,190  31 

d 

8,552  00 

Royal 

34,674  17 

679  53 

35,353  70 

d 

17,131  84 

Scottish  Amicable 

4,991  01 

58  69 

5,049  70 

c 

3,032  94 

Scottish  Provident 

14,034  25 

70  70 

14,104  95 

e 

32,722  40 

Standard 

301,087  06 

79,744  07 

380,831  13 

e 

272,679  57 

Star 

6,293  03 

2,416  74 

8,709  77 

e 

7,560  61 

Totals 

694,009  57 

196,342  18 

890,351  75 

e 

525,043  98 

American  Companies. 

^Etna  Life 

522,141  32 

69,547  62 

591,688  94 

e 

121,514  30 

Connecticut  Mutual 

98,866  39 

None. 

98,866  39 

d 

44,631  75 

Equitable 

353,393  43 

120,905  31 

474,298  74 

e 

224,670  80 

Germania 

6,614  92 

14,873  67 

21,488  59 

e 

2,875  43 

Metropolitan 

19,300  50 

21,490  76 

40,791  26 

e 

12,918  99 

Mutual  Life 

114,382  54 

130,286  71 

244,669  25 

e 

321,589  04 

National  Life , . 

11,649  29 

17  94 

11,667  23 

d 

8,782  98 

New  York 

264,557  09 

134,472  65 

399,029  74 

e 

346,279  11 

North-Western . 

19,741  21 

204  83 

19,946  04 

d 

1,847  09 

Phoenix  Mutual 

80,576  94 

80,576  94 

d 

46,934  03 

Provident  Savings 

5,000  00 

15,057  55 

20,057  55 

e 

9,446  68 

Travelers’ 

84,792  81 

13,582  45 

98,375  26 

e 

73,799  30 

Union  Mutual 

76,375  59 

18,375  25 

94,750  84 

e 

46,425  62 

United  States 

13,030  00 

12,689  29 

25,719  29 

e 

11,215  76 

Totals 

1,670,422  03 

551,504  03 

2,221,926  06 

e 

1,068,539  18 

PAYMENTS  TO  POLICY-HOLDERS. 


Companies. 

Death 

Claims. 

Matured 

Endow- 

ments. 

Paid 

to 

Annui- 

tants. 

Paid  for 
Sur- 
rendered 
Policies. 

Dividends 

paid 

Policy- 

holders. 

Total 
paid  to 
Policy- 
holders. 

Net 

Premium 
Income 
(including 
consider- 
ation for 
Annuities. ) 

Canadian  Companies. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

$ cts. 

Canada  Life 

588,880  20 

31,849  51 

400  00 

47,561  72 

547,183  46 

1,215,874  89 

1,542,255  87 

Citizens’ 

18,317  00 

None. 

None. 

'2,485  40 

82  73 

20,885  13 

18,859  73 

Confederation 

115,884  84 

7,622  35 

3,688  80 

25,467  36 

75,697  83 

228,361  18 

621,484  18 

Dominion  Life 

None. 

None. 

None. 

None. 

None. 

None. 

14,655  59 

Dominion  Safety  Fund. 

13,000  00 

JN  one. 

None. 

. None. 

None. 

13,000  00 

37,932  65 

Federal 

95,850  00 

None. 

None. 

840  16 

52,118  06 

148,808  22 

210,736  53 

London  Life 

21,712  43 

5,066  66 

None. 

2,324  04 

1,809  57 

30,912  70 

87,713  18 

Manufacturers’  Life. . . . 

44,646  18 

None. 

420  00 

1,148  00 

None. 

46,214  18 

149,566  26 

North  American 

41,330  63 

3,000  00 

3,535  22 

2,875  95 

None. 

50,741  80 

304,082  17 

Ontario  Mutual 

74,489  00 

14,400  00 

None. 

37,964  78 

49,297  43 

176,151  21 

409,920  06 

Sun  

109,912  20 

10,857  45 

1,840  30 

! 14,294  57  j 

2,875  00 

139,779  52 

761,749  60 

Temperance  and  General 

8,240  00 

None. 

None. 

2,267  19 

None. 

10,507  19 

77,790  02 

Totals 

1,132,262  48 

72,795  97 

9,884  32 

137,229  17 

729,064  08 

2,081,236  02 

4,236,745  84 

British  Companies. 
British  Empire 

32,386  00 

2,000  00 

None. 

4,753  29 
2,267  80 

390  50 

39,529  79 

209,290  20 

Commercial  Union 

11,402  83 

1,142  50 

None. 

None. 

14, 8f  3 13 

19,621  44 

Edinburgh 

8,347  80 

None.  • 

None. 

632  67 

None. 

8,980  47 

11,938  53 

Life  Association  of  Scot- 

land   ... 

91,658  76 

None. 

N one. 

2,417  36 

12,643  13 

106,719  25 

49,789  34 

Liverpool  and  London 
and  Globe 

9,784  33 

None. 

1,341  20 

None. 

None. 

11,125  53 

10,388  57 

London  and  Lancashire. 

50,390  00 

1,600  00 

None. 

7,431  55 

127  74 

59,549  29 

206,565  60 

London  Assurance 

None. 

None. 

None. 

273  00 

None. 

273  00 

1,005  76 

North  British 

65,140  50 

None. 

None. 

336  85 

526  39 

66,003  74 

41,754  59 

Queen 

'8,081  62 

None. 

None. 

166  80 

None. 

8,248  42 

6,680  85 

Reliance 

16,053  86 

1,099  17 

None. 

534  40 

None. 

17,687  43 

9,079  17 

Royal 

33,396  55 

None. 

696  46 

None. 

581  16 

34,674  17 

18,221  86 

Scottish  Amicable  ...  . 

4,745  00 

None. 

None. 

246  01 

None. 

4,991  01 

7,484  51 

Scottish  Provident 

14,034  25 

None. 

None. 

None. 

None. 

14,034  25 

2,942  61 

Standard  Life 

291,805  27 

1,773  33 

514  00 

5,753  82 

1,240  64 

301,087  06 

411,327  28 

Star 

4,866  66 

486  66 

123  40 

816  31 

None. 

6,293  03 

16,270  38 

Totals 

642,093  43 

8,101  66 

2,675  06 

25,629  86 

15,509  56 

694,009  57 

1,022,360  69 

American  Companies. 

yEtna  Life 

170,308  18 

218,564  00 

None. 

10,505  03 

122,764  11 

522,141  32 

705,538  06 

Connecticut  Life 

18,831  00 

60,825  10 

None. 

None. 

19,210  29 

98,866  39 

54,234  64 

Equitable 

144,777  00 

120,599  00 

1,364  72 

64,063  62 

22,589  09 

353,393  43 

624,939  54 

Germania 

6,508  11 

None. 

None. 

None. 

106  81 

6,614  92 

22,364  02 

Metropolitan 

18,989  00 

1 None. 

None. 

199  50 

112  00 

19,300  50 

53,710  25 

Mutual  Life 

86,815  90 

13,275  31 

12,042  28 

7,005  00 

5,244  05 

114,382  54 

529,647  76 

National  Life  

2,464  29 

8,400  00 

None. 

785  00 

None. 

11,649  29 

2,884  25 

New  York 

161,133  51 

22,727  28 

7,019  13 

38,495  38 

35,181  79 

264,557  09 

692,221  85 

North  Western 

9,688  00 

1,000  00 

None. 

2,074  86 

6,978  35 

19,741  21 

18,098  95 

Phoenix  Mutual. ....... 

42,779  00 

29,940  00 

None. 

None. 

7,857  94 

80,576  94 . 

33,642  91 

Provident  Savings 

5,000  00 

None. 

None 

None. 

None. 

5,000  00 

27,189  23 

Travelers’ 

42,098  00 

12,899  00 

IS'  one. 

29,795  81 

None. 

84,792  81 

133,574  17 

Union  Mutual 

42,432  52 

29,443  71 

None. 

1,233  06 

3,266  30 

76,375  59 

125,671  28 

United  States 

13,030  00 

None. 

None. 

None. 

None. 

13,030  00 

36,935  05 

Totals  

764,854  51 

517,673  40 

10,426 13 

154,157  26 

223,310  73 

1,670,^22  03 

3,060,651  96 
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Date  of  Return. 

31st  Dec.,  1890. 

do 

do 

do 

31st  Dec.,  1890. 
do 

Unsettled  Claims. 

Resisted. 

1 

1,700 

None. 

None. 

None. 

© 

| 8,050 

None. 

None. 

None. 

8,000 

Not 

Resisted. 

$ 

23,150 

4,000 

3,500 

None. 

30,650 

37,000 

None. 

26,400 

26,400 

8,400 

’PI^dE  SUirBJQ 
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75,970 

17,000 

31,250 

23,419 

147,639 

170,527 

22,500 
105,597  _ 

128,097 

o 

o 

of 

00 

•siHyejQ 
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76,904 

15.000 
33,500 

16.000 

141,404 

168,350 
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ASSESSMENT  SYSTEM. 


Amounts  of  Life  Insurance  terminated  in  Natural  Course  or  by  Surrender 
and  Lapse  among  Assessment  Life  Companies  in  Canada,  during  the 
Year  1890. 


Companies. 

Amount  Terminated  by 

Total 

Terminated. 

Death. 

Surrender, 
Expiry 
or  Lapse. 

Canadian  Companies. 

Canadian  Mutual  Life 

Commercial  Travellers’  Mutual  Benefit  Society. 

$ 

70,700 

15.000 

36.000 

16.000 

$ 

991,050 

80,000 

385,500 

525,000 

1,061,750 

95,000 

421,500 

541,000 

Mutual  Relief  Society 

Provincial  Provident  Institution 

Totals  for  1890  . 

137,700 

1,981,550 

2,119,250 

Totals  for  1889  

American  Companies. 

Covenant  Mutual 

168,350 

3,327,325 

3,495,675 

20,000 

122,600 

366,875 

1,637,250 

386,875 

1,759,850 

Mutual  Reserve  Fund .....  

Totals  for  1890 

Totals  for  1889  

142,600 

2,004,125 

2,146,725 

67,200 

1,562,900 

1,630,100 

RECAPITULATION. 


Canadian  Companies 

137,700 

142,600 

1,981,550 

2,004,125 

2,119,250 

2,146,725 

A m eri  na,n  Ca,m  pa,n  i es 

Total  for  1890  

280,300 

3,985,675 

4,265,975 

Total  for  1889 

235,550 

4,890,225 

5,125,775 

Table  showing  Total  Assets,  and  their  Nature,  of  Canadian  Companies  doing  business  of  Accident,  Guarantee,  Plate 

Glass  or  Steam  Boiler  Insurance. 

CANADIAN  COMPANIES—  ASSETS-1890. 
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Abstract  of  Guarantee  Business  in  Canada  for  the  Year  1890. 


— 

Premiums  of  the 
Year. 

Number  of  Poli- 
cies, New  and 
Renewed. 

Amount  of  Poli- 
cies, New  and 
Renewed. 

Number  of  Poli- 
cies in  force  in 
Canada  at  date 

Net  Amount  in 
force  at  date. 

Losses  incurred 
during  the 
Year. 

Claims  Paid. 

Unsettled 

Claims. 

Not 

Resisted 

Resisted 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

American  Surety 

2,013 

322 

316,500 

322 

316,500 

439 

439 

None. 

None. 

Guarantee 

38,849 

6,562,750 

6,013,119 

17,576 

13,310 

7,000 

5,000 

London  Guarantee  and 

Accident . . . 

25,678 

3,287 

4,117,700 

3,681 

4,425,004 

8,901 

11,053 

777 

10,804 

Totals 

66,540 

10,996,950 

10,754,623 

26,916 

24,802 

7,777 

15,804 

Abstract  of  Accident  Business  in  Canada  for  the  Year  1890. 


— 

Premiums  of  the 
Year. 

Number  of  Poli- 
cies, New  and 
Renewed. 

Amount  of  Poli- 
cies, New  and 
Renewed. 

Number  of  Poli- 
cies in  force  in 
Canada  at  date 

Net  Amount  in 
force  at  date. 

Losses  incurred 
during  the 
Year. 

Claims  Paid. 

Unsettled 

Claims. 

Not 

Resisted 

Resisted 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Accident  

38,819 

2,551 

5,532,450 

2,239 

4,478,750 

12,681 

12,681 

None. 

20,000 

Canada  Accident 

5,722 

898 

1,230,000 

831 

1,086,000 

1,710 

2,555 

100 

None. 

Citizens’ . 

39,596 

4,156,900 

2,407,650 

12,692 

15,867 

6,226 

None. 

London  Guarantee  and 

Accident  

28,499 

3,071 

6,009,733 

5,427 

7,745,416 

6,812 

6,812 

None. 

None. 

Manufacturers’  Accident. 

46,824 

2,342 

3,995,333 

1,953 

3,040,333 

15,016 

13,462 

3,593 

None. 

Mutual  Accident 

4,267 

525 

1,021,250 

345 

675,750 

1,704 

1,544 

160 

None. 

^Norwich  and  London. . . 

636 

61 

119,500 

61 

119,500 

848 

720 

128 

None. 

Sun 

23,995 

2,204 

4,398,569 

2,000 

3,939,235 

9,808 

9,353 

455 

None. 

Travelers’ 

107,195 

6,630 

13,751,830 

4,809 

12,150,767 

34,145 

34,345 

2,500 

None. 

Totals 

295,553 

40,215,565 

35,643,401 

95,416 

97,339 

13,162 

20,000 

*Five  months’  business. 


Abstract  of  Accident  and  Guarantee  Business  done  by  Canadian  Companies 
which  do  business  outside  of  the  Dominion  of  Canada. 

THE  ACCIDENT  INSURANCE  COMPANY  OF  NORTH  AMERICA. 


— 

Premiums  of  the 
Year. 

Number  of  Policies, 
New  and  Renewed. 

Amount  of  Policies, 
New  and  Renewed. 

Number  of  Policies 
in  force  at  date. 

Net  Amount  in  force 
at  date. 

Losses  incurred  dur- 
ing the  Year. 

Claims  Paid. 

Unse 

Clai 

40 

c -g 

' w 
a> 

ittled 

ims. 

T3 

CP 

03 

"go 

CP 

PS 

$ 

$ 

$ 

$ 

$ 

' $ 

$ 

In  Canada 

38,819 

2,551 

5,532,450 

2,239 

4,478,750 

12,681 

12,681 

None. 

20,000 

In  other  countries . . ... 

30,804 

161 

538,750 

109 

374,000 

2,399 

2,399 

None. 

5,000 

Totals 

69,623 

2,712 

6,071,200 

2,348 

4,852,750 

15,080 

15,080 

None. 

25,000 

THE  GUARANTEE  COMPANY  OF  NORTH  AMERICA. 


Tn  Canada, 

38,849 

195,800 

6,562,750 

45,150,633 

6,013,119 

34,432,271 

17,576 

64,313 

13,310 

55,710 

7,000 

12,469 

5,000 

18,605 

In  other  countries 

Totals  

234,649 

51,713,383 

40,445,390 

81,889 

69,020 

19,469 

23,605 

Abstract  of  Plate  Glass  Insurance  in  Canada,  for  the  Year  1890. 


Dominion  Plate  Glass . . . 

10,044 

840 

1,743 

4,247 

4,247 

None. 

None 

Lloyds’  Plate  Glass 

7,998 

171,121 

378,743 

3,366 

3,222 

204 

None. 

Mongenais,  Boivin  & Co. 

11,122 

1,003 

1,996 

2,408 

2,408 

None. 

None. 

Mutual  Accident 

4,545 

337 

70,297 

603 

130,481 

1,439 

1,297 

142 

None. 

Totals 

33,709 

11,460 

11,174 

346 

None. 

Abstract  of  Steam  Boiler  Insurance  in  Canada,  for  the  Year  1890. 


American  Steam  Boiler. . 

Boiler  Inspection  and  In- 
surance   

2,551 

19,318 

539 

269,000 

1,620,649 

564 

i 

600,000  None. . . 
1,768,144  None.  . . 

None  . . 
None.  . . 

None. 

None. 

None. 

None. 

Totals . 

21,869 

1,889,649 

2,368,144  None. . . 

None. . . 

None. 

None. 

LIST  OF 

INSURANCE  COMPANIES 

LICENSED  TO  DO  BUSINESS  IN  CANADA. 


\ 


List  of  Insurance  Companies  Licensed  to  do  Business  in  Canada,  under  the  Insurance  Act,  as  at  20th  June,  1891. 
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